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Political Outcome of ASEAN Meeting Assessed 
BK 1407062389 Bangkok THE NATION in English 
14 Jul 89 p 8 


{Commentary by Kawi Chongkitthawon: “ASEAN 
Achieves Little in Brunei”™] 


{Text} In political terms, last week’s ASEAN meeting 
accomplished very little other than to reaffirm, or rather 
to repeat, ASEAN’s view of Vietnam as an aggressor, and 
its desire to see a comprehensive political settlement in 
Cambodia. 


A more significant result, perhaps, was the strong feeling 
prevailing among the six ASEAN members and ASE- 
AN’s dialogue partners that Hanoi’s responsibility does 
not end with its scheduled complete troop pullout Sep- 
tember 30, but includes ensuring that a stable and 
independent Cambodia will emerge. 


Beyond this, ASEAN was unable to come up with real 
alternatives for a post-settlement Cambodia. The lack of 
any farsighted policy displayed two shortcomings among 
ASEAN members. 


First, ASEAN has been unable to replace its decade-old 
platform against Vietnam which condemns the Vietnam- 
ese invasion of Cambodia as unjustifiable aggression and 
a threat to regional security. The Vietnamese occupation 
of Cambodia originally served as a catalyst for interna- 
tional support of ASEAN, but come September, this 
rallying point will be moot. 


There were even passing suggestions at the Brunei meet- 
ing that perhaps the pullout should be delayed. Without 
a comprehensive political settlement, ASEAN believes 
there will be a civil war in Cambodia after all Vietnam- 
ese troops have left. Ironically, ASEAN loathes both 
communist factions in this ccnflict: the Khmer Rouge 
and the Vietnam-backed Hun Sen government, but for 
different reasons. 


On moral grounds, no one wants to associate with the 
Khmer Rouge, which is the most powerful force in the 
resistance. Nor, for political reasons, is ASEAN ready to 
recognize the Phnom Penh government. 


Faced with this dilemma, ASEAN has chosen to remain 
on its old position of treating Vietnam as its whipping 
boy, as epitomized by Singapore’s position that aggres- 
sion must pay. 


Second, ASEAN has failed to come up with an agenda of 
actions to rally around after the Cambodian settlement. 
Doubtless, it is more difficult now to formulate a unified 
stand than it has been in the past decade. 


In readjusting to rapid changes in the region and the 
world, each ASEAN member responds separately, based 
on its own perceptions of the new realities. Thailand has 
already distanced itself from the ASEAN mainstream 
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through its friendly and long-term-oriented diplomacy 
towards Indochina. Other ASEAN countries in response 
have expressed the feeling that they have been betrayed 
by Bangkok. 


The lack of common ground has caused ambivalence 
within ASEAN towards new developments such as the 
French initiative on an International Conference on 
Cambodia. ASEAN gave the idea a cautious welcome, 
with ministers managing tc issue a “compromised” 
version of the joint statement referring to the peace talks 
on the first day of the meeting. 


In the original draft, ASEAN stated that it “welcomes” 
the conference, but listed conditions Indonesia would 
like to see raised in Paris. The final statement expressed 
ASEAN’s “appreciation”—whatever it meant—of the 
French idea. 


Jakarta’s position, to closely tie the Paris conference 
with the famous, or infamous, Jakarta Informal Meet- 
ings (JIM | and JIM 2), was understandable given its 
efforts in the past decade to setile the conflict within a 
regional context. Somehow, Thailand did not share the 
Indonesian view. 


For many years, senior Thai officials have indicated 
their weariness with the conflict, and their desire to see 
the peace process raised to an international level. Even 
Foreign Minister Sitthi Sawetsila, the great supporter of 
ASEAN’s efforts on Cambodia, has advocated such a 
move by emphasizing in his opening statement at the 
Brunei meeting that the world community has a collec- 
tive responsibility to help find a political solution to the 
Cambodian conflict. 


Apparently Indonesia, which has consistently clamoured 
for international recognition of its Third World-oriented 
diplomacy, does not want to let go of Cambodia. Inter- 
estingly, the joint communique at the end of the ASEAN 
meeting, while it thanked Jakarta for its role as ASEAN’s 
interlocutor with Hanoi, failed to specifically bestow this 
position on Jakarta again this year. 


Added to these differences was Singapore’s non-com- 
mittal attitude. Foreign Minister Wong Kan Seng 
warned ASEAN of a “moral and political tragedy” if a 
comprehensive political settlement is not reached at the 
Paris conference. 


Other ASEAN countries, particularly Malaysia and the 
Philippines, showed no clear position. In private, how- 
ever, Malaysia fully supports the Thai approach. 


Without the Cambodian conflict, economic issues will 
top ASEAN’s future agenda. In Brunei, Indonesian For- 
eign Minister Ali Alatas told a press conference that the 
Cambodian conflict has been “an aberration” for 
ASEAN countries since 1979 which diverted ASEAN’s 
energy away from economic cooperation. Now, he 
stressed, ASEAN can put more focus on economic issues. 
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in the future, if intra-ASEAN economic cooperation 
continues to proceed at a snail pace, which is likely, it 
would contribute to the current policy differences in 
weakening the group’s resiliency. Possibilities are high 
that in trying to cope with economic problems, each 
ASEAN country would go its own individual way. 


ASEAN should take advantage of the prospects of peace 
and a new tendency of less external interference in the 
region to forge a ccmmon platform on how to prepare for 
a creative relationship with the rest of Southeast Asia. 


It was a commendable move when Thailand suggested to 
the ASEAN ministers last week to invite Vietnam, Laos 
and Burma to accede to ASEAN’s Treaty of Amity and 
Cooperation, which will govern the state-to-state rela- 
tionship in Southeast Asia in the years to come. Such 
overture should be followed through after the settlement 
of Cambodian problem. (Papua New Guinea has become 
the first non-ASEAN country to accede to the treaty). 


For years, ASEAN has proved itself to be a viable 
regional organization which served to create an atmo- 
sphere conducive to the development of the region. But 
somehow, that spirit is evaporating. Another summit 
among ASEAN heads of governments would be useful in 
the near future. But Sitthi’s call in Brunei for the fourth 
ASEAN summit next year went unheeded by his ASEAN 
counterparts. 


Given these differences, it will be difficult to promote 
regional cooperation in the future without a purposeful 
and relevant ASEAN. 


Before the formation of ASEAN in 1967, regional tensions 
were high. Now, ASEAN countries have developed mutual 
tolerance and trust in a de facto security community in 
which aggression against each other is out of the question. 
The time has come for ASEAN to ponder what it means to 
create a “community of peace and harmony for all South- 
east Asia”, as Sitthi put forward in Brunei. 


*Three-Legs’ of Asia-Pacific C Noted 
BK 1407043589 Bangkok BANGKOK POST in English 
14 Jul 89 p6 


[Con: nentary by David Van Praagh: Asia-Pacific Coop- 
eration?**’] 


[Text] Skirmishes over Asia-Pacific cooperation are 
unlikely to die away this time. They are almost sure to 
develop into a full debate about how best to bring about 
a community of Pacific Rim nations, and what shape it 
should take. 


In the past, such talks took the form of Japanese trial 
balloons. One of them was even launched by Australia 
for Japan. But nothing ever came of these tentative 
initiatives, although there was growing recognition that 
Pacific cooperation was a good idea waiting for its time 
to come. 
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The time is now. If the last decade of this century does 
not produce a Pacific community of some sort, Asian 
and Pacific nations—especially smaller ones—will 
almost certainly lose out. Increasing Eurcpean coopera- 
tion makes similay :noves by Asian and Pacitic nations 
rather more urgent. 


Timing of the revival of the Asian-Pacific debate and the 
main players so far, are significant. With its Liberal 
Democratic Party government in complete disarray, 
Japan did not raise the subject. Any thought of China 
becoming directly involved appears out of the question 
for the foreseeable future due to its internal crisis. 


Following up on President Bush’s trip to East Asia 
earlier this year before he went to Europe, Secretary of 
State James Baker taiked about future Pacific coopera- 
tion to the Asia Society in New York before flying to 
Brunei to discuss the concept with doubting foreign 
ministers of ASEAN members. 


With Baker dismissing any US intention of dominating a 
Pacific community, whatever form it takes, Australia 
acted on its own for smaller countries in a vast region by 
opposing a European Community bid to nibble on an 
Asian-Pacific cake while baking its own huge cake by 
1992 at home. 


Americans and Australians cannot monopolize the game 
nor can Japanese and Canadians merely join in at their 
convenience. Everyone concerned knows that Pacific 
cooperation won't be realized as a positive and profit- 
able idea unless members of ASEAN contribute to the 
debate and begin to see pluses instead of minuses. 


But these Southeast Asian countries, alone and together, 
need to realize that the United States and Japan, and for 
that matter South Korea and Canada, Australia and New 
Zealand, can manage quite well without them. 


A larger realization is also critical to the Pacific debate. 
Baker spelled it out in part by linking prosperity with 
security. He made clear the United States is prepared to 
continue playing the major military role in East Asia and 
the Pacific that makes expanding markets and rising 
living standards possible. 


Economic prosperity and military security, however, are 
only two of the three legs of a potential Pacific triad. The 
third is political freedom. 


Some Asian governments may fear more outside inter- 
ference on this score than in the economic field. But 
other Pacific governments will not have the popular 
support for membership in a new community of nations 
without a political element. The criterion is likely to be 
discernible progress toward democracy or effective exer- 
cise of democracy. This would not only aid the con- 
cerned but would make it easier to decide who belongs 
and who doesn’t. 
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Uno Cabinet Support Declines to 7 Percent 
OW 1307143589 Taipei CNA in English 1337 GMT 
13 Jul 89 


[Text] Tokyo, July 13 (CNA)}—A survey by the TOKYO 
SHIMBUN on July 7-9 indicated that the Uno cabinet’s 
support rate among eligible Tokyo voters had declined to 7 
percent, with its non-support rate rising to 62.3 percent. 


Prime Minister Sosuke Uno’s popularity was particu- 
larly low among women, down to 4.6 percent from 10.8 
percent three weeks ago. His popularity among men 
dropped from 19.6 percent to 10.1 percent. 


The support rates for political parties were: Liberal Dem- 
ocratic Party [LDP], 29.2 percent; Socialist Party, 27.5 
percent; Komeito Party, 6 percent; Communist Party, 3 
percent; and Democratic Socialist Party, 2.9 percent. 


When asked about who is their best choice for succeed- 
ing Prime Minister Uno, the voters’ answers, in order, 
were: |) Takako Doi who is chairwoman of the Socialist 
Party, 2) former Transport Minister Shintaro Ishihara, 
3) former Foreign Minister Masayoshi Ito, 4) LDP 
Secretary General Ryotaro Hashimoto. 


LDP Aims To Win 55 Seats in Upper House 
OW 1307130289 Tokyo KYODO in English 0932 GMT 
13 Jul 89 


[Text] Tokyo, July i3 KYODO—The Liberal Demo- 
cratic Party [LDP] aims at winning 55 out of the 126 
seats at stake in the July 23 House of Councillors 
election, LDP Secretary General Ryutaro Hashimoto 
said on Thursday. 


But Hashimoto, speaking at a press conference in the 
Japan Sea coast city of Toyama, said that he is not 
necessarily optimistic about meeting the goal. 


The LDP, with 66 of its pre-election strength of 139 seats 
up for election and 73 not up for election, needs to win 
54 seats to retain a simple majority of 127. It also needs 
to seize 59 seats to guarantee it retains chairmanship and 
majority of each of the 18 standing committees. 


Meanwhile, Japan Socialist Party Chairwoman Takako 
Doi said in Osaka the same day that her party wants to 
win 41 seats to increase its strength to 61 from the 
pre-election 42. 


Doi told a news conference that the opposition camp 
needs to win enough seats to smash the LDP’s 34-year 
control as a first step toward abolishing the 3 percent 
consumption tax, which was imposed on all types of 
goods and services in April. 
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Doi said four opposition parties have already agreed to 
respect each other’s ideo!ogy and policies and to make best 
efforts to reach agreement in their policy consultations. 


JSP Urges Enactment of Nonnuclear Law 
OW0807035689 Tokyo KYODO in English 0923 GMT 
7 Jul 89 


[Text] Tokyo, July 7 KYODO—Japan Socialist Party 
[JSP] Chairwoman Takako Doi proposed on Friday to 
enact Japan’s three-point nonnuclear policy into law. 


Doi, speaking at a press conference in Nakatsu, Oita 
Prefecture, said Japan’s non-nuclear policy needs to be 
strengthened as clearly shown by the recent disclosure that 
a hydrogen bomb was lost overboard from the U.S. aircraft 
carrier Ticonderoga in 1965 in waters off Okinawa. 


A “no nukes” law is necessary to enforce and verify 
Japan’s nonnuclear policy banning possession, produc- 
tion and introduction of nuclear arms on Japanese soil, 
Doi said. 


The hydrogen bomb was lost on December 5, 1965, 
when an A-4E Skyhawk strike aircraft rolled off the flight 
deck of the Ticonderoga and sank in waters 320 kilome- 
ters east of Okinawa. 


Doi also called for holding an international conference to 
discuss confidence building measures in the northwest- 
ern Pacific region. 


Meanwhile, Democratic Socialist Party leader E1ichi 
Nagasue proposed holding a meeting of the heads of four 
Opposition parties after the July 23 House of Councillors 
election to discuss compromise on matters of basic 
policy differences in pursuit of a formula to unify the 
opposition camp. 


Nagasue, who spoke at a news conference in Nagoya, 
said the opposition parties need to adopt joint policies 
on defense and energy in order to establish an opposition 
coalition government. 


Doi and Nagasue are both on nationwide stumping tours 
begun Wednesday to solicit voter support in the upper 
chamber election. 


Announces Human Rights Declaration 
OW 1307094589 Tokyo KYODO in English 0904 GMT 
13 Jul 89 


[Text] Osaka, July 13 KYODO—Japan Socialist Party 
[JSP] Chairwoman Takako Doi on Thursday announced 
a draft charter on protection of human rights and called 
for passing a Diet resolution about it. 


Doi issued the 17-point declaration toward the opening 
of the Paris summit of seven major economic powers 
and the bicentenary of the French Revolution. 
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The JSP’s human rights declaration called for guarantee- 
ing civic rights for children and aged people, removing 
any kind of discrimination against women and foreign 
residents, and providing equal opportunities to the phys- 
ically handicapped. 


It also proposed abolishing capital punishment and the 
use of police cells as substitute prisons, guaranteeing 
human rights for foreign workers, and accepting defec- 
tors to Japan. 


Describing South Africa’s apartheid racial segregation 
policy as “a crime against human beings,” the country’s 
largest opposition party proposed that the government 
sever trade relationships with Pretoria and that the Diet 
enact legislation on sanctions against it. 


The declaration also urged the government to take the 
leadership in concluding international conventions on 
the protection of the global environment. 


Doi is currently on a nationwide campaign tour to seek 
voter support in the July 23 House of Councillors 
election. 


Urges Reform in Development Assistance 
a Tokyo KYODO in English 0529 GMT 
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[Text] Hiroshima, July 14 KYODO—The Japan Social- 
ist Party Friday called for the creation of a basic law on 
international development cooperation to revamp 
Japan’s policy for official development assistance (ODA) 
to developing countries. 


Tsuruo Yamaguchi, secretary general of the top opposi- 
tion party, also called for the establishment of an inter- 
national development cooperation agency in the effort to 
reassess Japan’s ODA policy. He made the proposal at a 
press conference here. 


The JSP leader, stumping here for the July 23 House of 
Councillors election, said the people of developing coun- 
tries criticize Japan’s ODA, saying it does not reach the 
people who need it most. Yamaguchi also said the 
program benefits only Japanese enterprises and privi- 
leged classes of people in developing nations and there- 
fore, is not effective in narrowing the gap between the 
rich and the poor. 


Yamaguchi also said the Diet is unable to supervise the 
planning and implementation of ODA and that Japan's 
ODA has been “strategic assistance” on behalf of the 
United States. 


Japan must boost its ODA spending to achieve the 
internationally-set goal of 0.7 percent to its gross 
national product (GNP) by the end of 1980s, he said. 
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The ratio of Japan’s fiscal 1987 ODA spending to its 
GNP was 0.31. Japan provided 7.45 billion dollars in 
ODA money during calendar 1987, second after the 
United States which spent 8.9 billion dollars. 


Japan’s ODA budget for Fiscal 1989 is 1,370 billion yen 
(10 billion dollars), exceeding the 9.5 billion dollars 
requested in the Fiscal 1990 U.S. budget. 


Yamaguchi said more than half of Japan’s ODA is in the 
form of loans and said there is a need to im. rease ODA 


grants. 


The grant ciemeni in !apan’s ODA in 1987 was 75.4 
percent, the lowest among the 18 Development Assis- 
tance Committee (DAC) countries of the 24-nation 
Organization for Economic Cooperation and Develop- 
ment (OECD). 


Yamaguchi said Japan’s ODA places priority on the 
interests of Japanese enterprises and regions that Japan 
and the United States consider to be important for 
political and strategic military reasons. 


A nation’s international justice and humanitarian view 
point are rarely taken into account, he said. 


The current ODA administration is divided among 16 
ministries and is vulnerable to corruption, Yamaguchi 
said. 


He called for the establishment of the international 
development cooperation agency and said information 
on ODA should be submitted to the Diet. He said 
important ODA decisions should require Diet approval. 


June Wholesale Prices Increase 3.7 Percent 
OW 1407082489 Tokyo KYODO in English 0702 GMT 
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[Text] Tokyo, July 14 KYODO—Japan’s wholesale 
prices in June rose 3.7 percent from a year earlier and 0.7 
percent from the previous month, the Bank of Japan 
(BOJ) said Friday. 


The 3.7-percent year-on-year increase was the largest 
since January 1981, BOJ officials said. 


The upsurge in wholesale prices for the fifth consecutive 
month was attributed to the yen’s recent downslide 
against the dollar. 


Domestic wholesale prices rose 2.£ percent from the 
year-earlier level, and 0.1 percent from the prior month 
due mainly to firm prices of construction-related mate- 
rials such as steel and !umber, the officials said. 


Rising prices of textile products and livestock also 
boosted domestic wholesale prices, they said. 
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The domestic figures indicate prices are continuing the 
five-month uptrend, they said. The officials, however, 
added they consider prices to be stable. 


The assessment of the price trend should be based more 
on domestic prices than on comprehensive prices, they 
said. 


The tightening supply-demand situation and rising 
wages have yet to show any substan lial impact on prices, 
they contended. 


There is no need to be overly concerned about the overall 
price trend at the moment, they commented. 


As.ed about the impact of an official discount rate hike 
w aich the central bank put into effect at the end of May, 
an official said “We are closely watching the effect on 
prices.” 


The official, however, said the uptrend in crude oil prices 
and the wiak tone of the yen, the two major factors 
boosting prices, will continue for the time being and 
could eventually pose a serious inflationary threat. 


Reflecting the yen’s weakness, import prices in terms of 
yen surged 10.7 percent from a year ago and 2.3 percent 
from May. 


The 10.7 percent gain from the year-earlier level was the 
largest since September, 1987, BOJ officials said. 


Export prices posted a 7.5-percent year-on-year advance 
and a 2.6-percent month-to-month gain. 


Wholesale prices of textile goods rose 5.0 percent from 
the same month last year and 2.0 percent from the 
preceding month. 


Prices of lumber and other wooden products perked up 
10.8 percent from a year earlier and 1.5 percent over the 
previous month. 


Steel prices advanced 7.i percent from a year earlier and 
1.4 percent from the previous month. 


Also higher were farm products, whose prices surged 4.3 
percent from the year-earlier level and 1.7 percent from 
the previous month, according to the report. 


Contract-Based Imports 
OW 1207121789 Tokyo KYODO in English 0712 GMT 
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[Text] Tokyo, July 12 KYODO—Japan’s contract-based 
imports in June rose 9.1 percent from a year earlier to 
16.22 billion dollars compared with a 23.1 percent rise in 
May and one of 23.2 percent in April, due mainly to the 
yen’s weakness against the U.S. Dollar, according to 
trade data released Wednesday by the Ministry of Inter- 
national Trade and Industry (MITI). 
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Meanwhile, contract-based exports in the month marked 
a 5.5 percent rise from a year earlier to 22.46 billion 
dollars, down sharply from a rise of 10.5 percent in May 
but almost unchanged from 5.4 percent in April. 


A ministry official said the June trade data was largely 
influenced by the yen’s exchange rate against the dollar, 
which averaged 134.48 yen compared with 132.17 yen in 
May and 128.61 yen in April. 


“The trend of Japan’s trade with other nations is hard to 
measure at this point because of wide currency fluctua- 
tions,” the official said. 


“But given the firm world economy at present, Japan’s 
exports are unlikely to slow down substantially in com- 
ing months,” he said. 


The official also said the tempo of the rise in Japan's 
imports will likely be sluggish, although this depends 
largely on the yen’s value against the dollar. 


Japan’s contract-based imports continued to register 
double-digit increases in the past two years except for a 
few months. 


The June data on imports of manufactured goods 
showed a surge of 19.5 percent to 7.9 billion dollars, 
while imports of raw materials dropped 1.9 percent to 
5.4 billion dollars. 


Among the most heavily imported items in June were 
office equipment, precision instruments and meat and 
processed foods. 


By region, imports of U.S. products rose a healthy 15.8 
percent to 3.78 billion dollars, but the rise was well below 
the 30.2 percent increase seen in the previous month. 


Imports from the 12-member European Community 
(EC) rose 18.4 percent from the year earlier level to 1.97 
billion dollars. 


By item, imports of U.S. foods including beef and 
processed foods saw a 2.3-fold rise. 


On the other hand, exports of products such as semicon- 
ductor chips and machinery were notably higher during 
June. 


Exports of semiconductor chips soared 36.2 percent 
from a year before to 803 million dollars, and those of 
machinery rose 22.6 percent to 270 million dollars in 
June. 


Japan’s exports to Asia rose 11.7 percent to 5.65 billion 
dollars, to the U.S. !1.5 percent to 7.94 billion dollars 
and to Latin America 10.2 percent to 795 million dollars. 
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Automobile exports to the U.S. and Asia rose sharply, 
partly due to a rebound from the decline in May exports, 
the official said. 


Trade Surplus Decreases 
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[Text] Tokyo, July 12 KYODO—Japan posted an unad- 
justed trade surplus of 5.29 billion dollars in June, down 
11.1 percent from a 5.95 billion surplus a year earlier, 
the Finance Ministry said in a preliminary report 
Wednesday. 


June was the second consecutive month in which the 
nation’s surplus showed a year-to-year decline following 
a 27.2 percent fall in May. 


The June trade figures, measured on a customs-clearance 
basis, brought Japan’s surplus in the first six months of 
1989 to 33.5 billion dollars, down slightly from a surplus 
of 33.7 billion dollars in the same period last year, the 
ministry said. 


In June, the trade surplus with the United States, the 
largest trading partner for Japan, was nearly flat from the 
previous year’s level, totaling 3.6 billion dollars. 


Overall exports in June grew 2.7 percent from the 
previous year to 22.65 billion dollars, registering a sin- 
gle-digit increase for the third consecutive month. 


Imports, meanwhile, climbed 7.8 percent to | 7.36 billion 
dollars. 


June exports were calculated on an average exchange 
rate of 143.14 yen to the dollar, compared with 125.24 
yen in June 1988. Imports were tallied on an average 
143.06 yen, compared with 125.23 yen a year earlier. 


After seasonal adjustment, the June surplus came to 5.10 
billion dollars. 


The precentage of manufactured products in total 
imports rose to 49.9 percent from 48.6 percent in May 
due chiefly to brisk imports of autos, textile products and 
semiconductors and related equipment, ministry offi- 
cials said. 


Imports of autos surged 53.1 percent from a year earlier 
to 364.96 million dollars, while those of textile goods 
shot up 28.7 percent to 935.89 million dollars. 


Imports of semiconductors and related electronics com- 
ponents—a key area of U.S.-Japan trade friction amid 
U.S. demands that Japan purchase more foreign chips— 
jumped 24.4 percent to 227.33 million dollars. 


Crude oil imports, however, dipped 2.2 percent to 1.55 
billion dollars mainly because of sagging world crude oil 
prices, the officials said. 
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On the export side, growth was strong in auto parts, 
which rose 23.3 percent to 802.26 million dollars reflect- 
ing increasing Overseas production by Japanese auto- 
makers. 


Auto exports, however, went down 1|.7 percent to 3.81 
billion dollars, a factor the ministry officials cited as the 
major cause of the slow exports growth in June. 


By region, Japan’s surplus with the | 2-nation European 
Community (EC) shrank 14.7 percent to 1.53 billion 
dollars. 


Exorts to the EC dropped for three months in a row, 
falling 3.2 percent to 3.82 billion dollars due to slack 
exports of autos and telecommunications equipment. 


Imports from that area, meanwhile, grew 6.4 percent to 
2.29 billion dollars, boosted by increased purchases of 
alcoholic beverages. meat products and autos. 


Growth was particulary robust in auto impurts, soaring 
$4.2 percent to 310.13 million dollars. 


Japan chalked upa surplus of 1.83 billion dollars with 
Asian countries, up 1.7 percent from the previous year’s 
level. 


Exports rose 6.3 percent to 6.90 billion dollars, while 
imports increased 8.0 percent to 5.07 billion dollars. 


In the January-June period, exports went up 8.3 percent 
from a year earlier io 135.83 billion dollars, the first 
single-digit increase in three half-year periods. 


Imports grew steadily despite a slowdown in crude oil 
imports, going up 11.6 percent to 102.36 billion dollars. 


The ratio of finished goods to overali imports stood at 
49.8 percent for the six months, compared with 49.9 
percent in the second half of 1988 and 48.1 percent in 
the first half of last year. 


During the six-month period, crude oil imports fell 2.3 
percent from the same period last year, totaling 10.28 
billion dollars. 


The ministry official attributed the setback in crude oil 
imports largely to lower crude oil prices. 


Crude oil prices averaged 16.08 dollars per barrel during 
the first half of 1989, down sharply from an average 
17.14 dollars per barrel in the same period last year. 
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Foreign Reserves Note Record Fall 
OW0307103489 Tokyo KYODO in English 0916 GMT 
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{Text] Tokyo, July 3 KYODO—Japan’s foreign 
exchange reserves fell a record 6,232 million dolla-s in 
June from the previous month to 89,462 million dollars, 
the Finance Ministry announced Monday. 


The drop in the nation’s total reserves of gold, convert- 
ible foreign currencies and special drawing rights (SDRs) 
of the International Monetary Fund (IMF) followed a 
4,667 million dollar decline in May. 


The decline in May was the second largest monthly 
downslide and the first drop in 42 months. 


In total the nation’s foreign reserves fell 10,899 million 
dollars during the two months, putting to an end the 
35-month record-breaking rise achieved through April. 


Ministry officials refused to comment on the role played 
by the Bank of Japan’s dollar seiling intervention during 
June in reducing foreign reserves. 


A senior ministry official, asked about the ministry's 
assessment of the record decline, only said: “I would like 
to avoid such an appraisal (on the June figures) in 
consideration of its impact on the (financial) market.” 


But mavket observers said it was apparently attributable 
to massive dollar sales during June by the central bank in 
a bid to support the faltering yen in currency markets. 


The U.S. currency surged t> the 151 yen level on June 
15, hitting a high of 151.35 yen and prompting a round 
of yen-supporting interventions by the Japanese central 
bank. 


Currency sources said the central bank intervened 
repeatedly during the month to put a brake on the 
dollar’s rise against the yen. 


In June, the dollar started Tokyo interbank trading at 
143.20 yen and finished at nearly the same level at 
143.95 yen but fluctuated widely during the month. 


Meanwhile, the ministry said that under an IMF calcu- 
lation formula, Japan the [as received] largest foreign 
reserves totaling 100,361 million dollars at the end of 
April, topping 100 billion dollars for the first time. 


West Germany’s official reserves came to 60,641 million 
dollars in April, followed by the U.S. with 51,119 million 
dollars, according to the ministry. 
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To Expand Further in 1989 
OW 1307085589 Tokyo KYODO in English 0802 GMT 
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[Text] Tokyo, July 13 KYODO—Japan’s economy will 
continue growing this year due to brisk consumer spend- 
ing and active corporate investment but such factors as 
unfavorable exchange rate movements and political con- 
cerns may check the pace of its growth next year, the 
Economic Planning Agency said in a report Thursday. 


The agency issues semiannual reports on the economy in 
July and December every year based on interviews with 
industry representatives. 


A total of 12 Japanese industries were interviwed by the 
agency during June 20 and 30. Among them were irad- 
ing, auto, banking, electrical, textile and travel compa- 
nies. 


In the report, most industries said their businesses will 
grow further this year fueled by consumers’ strong buy- 
ing appetite for a broad range of goods, including such 
luxury items as imported cars. 


Many companies are allocating increased capital expen- 
ditures to improve their facilities and start new research 
and development projects, according to the report. 


Japan’s exports will likely rise for a variety of industrial 
products, particularly machinery, but not for textiles, the 
report said. 


Imports of manufacture goods are also expected to 
increase substantially, though the yen’s rate «wings 
recently against the U.S. dollar could have a major 
impact on the total value of imports in the mid-term. 


Some industries said they are concerned about the pos- 
sible negative effects on their operations that could be 
caused by political instability, the report said. 


For the manufacturing sector, a shortage of workers may 
become a serious problem in the future as Japan's youth 
prefer to choose comfortable jobs, especially in the 
financial and service sectors, it added. 


Bank of Japan Governor Holds News Conference 
OW 1207131589 Tokyo KYOL9 in English 0926 GMT 
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[Text] Tokyo, July 12 KYODO——Bank of Japan (BOJ) 
Gov. Satoshi Sumita said Wednesday tha’ the yen is still 
undervalued against the dollar and other major curren- 
cies in light of national economic fundamentals. 


Sumita said that central bankers of major countries who 
attended a recent monthly meeting of the Bank for Inter- 
national Settlements (BIS) were generally satisfied with the 
current situation in international exchange market. 
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Although the market has apparently regained some sta- 
bility, the yen’s current level against other major curren- 
cies is still too low to accurately reflect each country’s, 
economic health, he said, indicating a slight difference in 
perception between Japan and other countries, over 
exchange trends. 


He made the remarks in a press conference held imme- 
diately after he returned from the BIS meeting in Basel. 


Sumita also said that while it is increasingly evident that 
the U.S. economy is in the process of making a so-called 
“soft-landing”—slowing down without crashing into a 
recession—that did not necessarily lead to easier U.S. 


monetary policy, as widely expected in financial markets. 


The exchange market appears to be buying the dollar out 
of confidence in the U.S. Federal Reserve's astute mon- 
etary policy, which *« -«r<cted to steer the U.S. economy 


to a good soft-I- * central banker said. 
Sumita said t sileag ses at the BIS meeting expressed 
concern at the * SU qgeS In IMport prices in Japan, 


wonder’ng wheth.. .:.«:s signaled a change in the under- 
lying tone of Japan’s economy. 


Sumita reiterated that the May increase vn the official 
discount rate was preventive, intended to put a lid on 
inflationary pressures, and that the central bank is 
closely monitoring the effect of the hike. 


He expected the economy to remain on an expansionary 
track, he said. 


Sumita also said that domestic prices were stable, and 
that the central bank will thus retain its current mone- 
tary stance. 


Touching on the rece agreement between Mexico and 
a committee representing its major creditor banks to 
reduce Mexico's debts, Sumita said the accord set a good 
precedent and was based on the sweeping debt-reduction 


proposal made in March by U.S. Treasury Secretary 
Nicholas Brady. 


It was a big step forward toward resolving the Third 
World debt problem, he said. 


Although the Brady plan can also be applied to other 
debt-ridden Third World Nations, Sumita contended 
Poland should not be considered as a possible candidate 
since there has not been any substantial progress in the 
talks between the country and such international organi- 
zations as the International Monetary Fund. 


Asked about the forthcoming summit meeting among 
major industrial countries in Paris, the central banker 
said policy coordination among the countries to cope 
with such issues as inflation, exchange rates instability 
and trade imbalances will be among the major topics of 
the talks there. 
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With regard to the ceiling guidance for the Fiscal 1990 
budget the government endursed on Monday, he said the 
across-the-board cuts in most general policy outlays was 
required to meet the government's goal of eliminating 
new issues of deficit-funding bonds by Fiscal 1990. 
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[Text] Tokyo, July 14 KYODO—Japan will announce a 
two-year 35-billion-dollar extension of its 30-billion- 
dollar capital recycling program for 1987-90 at the 
seven-nation economic summit currently under way in 
Paris, a Japanese Foreign Ministry spokesman con- 
firmed Friday. 


“We are hoping that this could be a catalyst for a greater 
capital flow from the developed countries to the devel- 
oping countnes, where there is an urgent need for this 
money,” said deputy spokesman Koichi Haraguchi. 


The funds will be recycled by the Export-Import Bank of 
Japan and the Overseas Economic Cooperation Fund, as 
well as through international financial institutions such 
as the World Bank. 


Haraguchi told foreign correspondents that the portion 
to come from governmental sources is “generally™ 
untied, meaning contracts will go to the country offering 
the most favorable bid. 


“It's for the nonproject type objectives.” he added, “it ts 
not for the construction of roads, dams or those type of 
infrastructure.” 


The newly extended five-year program will be a contin- 
uation of the 1987-90 program of 30 billion dollars 
announced by then Prime Minister Yasuhiro Nakasone 
at the Venice economic summit in 1987. 


“We still have almost one year to go, but we have already 
committed more than 90 percent of it,” Haraguchi said. 


Asked if part of the rew pledge might be channeled to 
certain East European countries, now a focus of Western 
economic assistance, namely Poland and Hungary, he 
said, “If (they) become a target of the Brady Plan, ther. 
is a possiblity.” 


“But of course, the details of how this recycling plan 1s to 
be managed have (yet) to be decided,” he added. 


Haraguchi said Japan will also announce in the course of the 
summit a new three-year nonproject grant program in the 
amount of 600 million dollars primarily aimed at sub- 
Saharan African countries “but not limited to that area.” 


The new program to begin in April 1990 will succeed the 
present 500-million-dollar program for 1987-90. 
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Haraguchi also confirmed that Japan will announce an 
offer of 300 billion yen, or roughly 2.25 billion dollars, in 
official development assistance (ODA) for environmen- 
tal protection over three years beginning next April “to 
show our concern for the global environmental issue.” 


Announcement on Food Aid Donated to Laos 
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[Text] Tokyo, July 13 KYODO—Japan on Thursday 
announced 150 million yen in grant assistance to Laos to 
help alleviate the effects of a severe food shortage 
Originating in the poor rice harvests which followed a 
drought last year. 


The aid will be used to supply rice from Thailand to the 
estimated 730,000 Laotians facing severe food shortages 
in the three hardest-hit southern provinces. 


The documents relating to the pledge of assistance were 
exchanged in the Laotian capital of Vientiane. 


North Korea 
449th MAC Meeting Held at Panmunjom 14 July 


North Protests Naval ‘Infiltration’ 
SK 1407033889 Pyongyang Domestic Service in Korean 
0208 GMT 14 Jul 89 


[Text] The 449th Military Armistice Commission 
[MAC] meeting is being held in Panmunjom at the 
request of our side. At the meeting, Major General Choe 
Ui-ung, senior member of our side, revealed that the 
U.S. side has recently triggered grave military provoca- 
tions against us in succession on the ground, in the air, 
and on the sea. 


He referred first to the provocations committed by the 
enemies on the sea. On 23 June, the South Korean 
puppet armed forces committed the grave military prov- 
ocation of infiltrating combat ships deep into our terri- 
torial waters on the West Sea. Presenting a sketch map 
showing the incident of the enemies’ infiltration into the 
territorial waters, the senior member of our side revealed 
in detail that on that day, after it got dark, three South 
Korean puppet naval combat ships infiltrated into our 
territorial waters off Changsanggotap on the West Sea. 
While continuing to move northward in a combat for- 
mation, at around 2137 [1237 GMT], the South Korean 
puppet naval combat ships infiltrated deep into our 
territorial waters at 38 degrees 3 minutes North latitude 
and 124 degrees 26 minutes East longitude. 


We could not but mobilize our naval patrol boats to 
check the South Korean puppet naval ships’ seditious 
hostile action. When our naval ships were sent to the 
area, the South Korean puppet naval ships rapidly 
escaped toward the south. 


NORTHEAST ASIA 


The U.S. side’s infiltration of these naval ships into our 
territorial waters is a flagrant violation of the Preamble 
of the armistice agreement, which prescribes the guaran- 
tee for a complete cessation of hostilities and of all acts 
of armed forces in Korea and Article 15 of the armistice 
agreement, which prescribes the respect of the waters 
contiguous to the land area of Korea under the military 
control of the opposing side. It is also a grave criminal 
act of infringing upon the sacred sovereignty of our 
country. 


The enemies’ infiltration of combat ships into our terri- 
torial waters on the West Sea this time was by no means 
accidental. Therefore, it is not an incident that should be 
regarded as [words indistinct). 


Recently, the enemies have deliberately perpetrated the 
maneuvers to aggravate tension on this sea. This year 
alone, the South Korean puppet armed forces deliber- 
ately infiltrated 65 naval ships and boats on 33 occa- 
sions. In particular, on 7 May, an incident took place in 
which a South Korean boat, which had infiltrated deep 
into our territorial waters southwest of the Ongjin pen- 
insula, was seized because of our due self-defending 
measures. Of course, we could impose relevant legal 
sanctions against the crew of the boat. 


But, with compatriotic love and from a humanitarian 
point of view, we returned the captured ship and all the 
seamen, because they admitted their misdeed and made 


an apology. 


Nonetheless, the South Korean puppets, instead of draw- 
ing an appropriate lesson from that incident, have con- 
tinued to act even more recklessly. 


On 12, 18, and 19 May, the South Korean puppets again 
committed successive acts of provocation by having 
their combat ships infiltrate our coastal waters in front of 
the Tungsan-got in the West Sea. 


Such sea infiltration incidents have taken place one after 
the other. This was something which had never taken 
place in the waters of that area before. 


Under precisely these circumstances, on 20 June, the 
U.S. side sent us a letter proposing negotiations to 
prevent a clash in the West Sea, and then continuously 
reported on this by mobilizing broadcasting services and 
other propaganda means. In so doing, they described the 
Situation as the opposite of what it was, as if we had 
committed the sea infiltration incidents in the West Sea 
several tens of times. 


Then, less than 4 days after this, they again had three 
combat ships infiltrate deep into our territorial waters. 


The peoples of the world are well aware that the inci- 
dents of so-called sea infiltrations, which the U.S. side 
alleged we had committed, had never taken place. 
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In fact, our side has never perpetrated military clashes in 
the West Sea in the distant past or more recently. 


The U.S. side, too, had thus far never accused our side of 
any incidents on the West Sea through the MAC. 


Then, since the beginning of this year, why have they, all 
of sudden, concocted the information that we had com- 
mitted the sea infiltration incidents, and to what purpose 
have they spread such false public allegations? 


The series of sea infiltration incidents, which the U.S. 
side had committed around the islands on the West Sea; 
the sudden letter; and the false report that the North was 
aggravating tension in those waters—all these are not 
something accidental at all. 


We cannot but consider these incidents as very ominous. 
What is clear is that the U.S. side is intentionally making 
people turn their attention to the question of the islands 
in the West Sea. 


This arouses the suspicion that the U.S. side, when the 
need arises, may try to achieve an evil objective by 
Starting a shocking incident in those waters and push the 
responsibility for it onto us. 


In particular, this arouses the suspicion that, when 
North-South dialogue through various channels—which 
was suspended due to the “Team Spirit-89” war exercise 
staged by the U.S. side—is going to be resumed, they 
may stage a serious military clash and create another 
obstacle to dialogue. 


Saying that such maneuvers of the enemies can never be 
justified either in view of the requirements of the ARmi- 
stice agreement or in view of the people’s desire for 
dialogue and peace, the senior member of our side 
lodged a strong protest over the U.S. side’s recent 
repeated infiltration of combat ships deep into our 
territorial waters on the West Sea and its intentional 
aggravation of the situation in those waters. 


He strongly demanded that a responsible step be taken so 
that similar incidents may not take place again in the 
future. 


The meeting continues. 


KCNA Reports on Naval Incidents 
SK 1407062689 Pyongyang KCNA in English 
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[Text] Pyongyang July 14 (KCNA)—At the 449th meet- 
ing of the Military Armistice Commission now open at 
Panmunjom, Maj. Gen. Choe Ui-ung, senior member of 
our side, lodged a strong protest with the U.S. side for 
infiltrating battleships one after another deep into our 
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territorial waters on the West Sea and deliberately aggra- 
vating the situation in the waters and strongly demanded 
that it take a responsible measure to prevent the recur- 
rence of similar incidents. 


According to his statement, three battleships of the 
South Korean puppet navy sneaked deep into our terri- 
torial waters off Changsan Cape on the west coast on 
June 23. 


This is a crude violation of the preamble of the armistice 
agreement stipulating “insuring a complete cessation of 
hostilities and of all acts of armed force in Korea” and its 
paragraph 15 stipulating “‘respecting the waters contigu- 
ous to the land area of Korea under the military control 
of the opposing side.” 


This is also a grave crime encroaching upon the inviola- 
ble sovereignty of our country. 


Entering this year alone, the South Korean puppets 
deliberately infiltrated 65 warships and boats into our 
waters on 33 occasions. On May 7 a South Korean boat 
was apprehended under our legitimate self-defensive 
measure after it sailed deep into our territorial waters 
southwest of the Ongjin peninsula on the west coast. 


On May 12, 18 and 19, the South Korean puppets 
committed the provocative acts of infiltrating battle- 
ships in succession into our coastal waters off Tungsan 
Cape on the west coast. 


On June 20 the U.S. side sent a letter to us proposing to 
negotiate on the question of preventing clashes on the 
West Sea and reported it repeatedly through radio and 
other communication media, reversing fact to create the 
impression that we had committed “sea intrusion” sev- 
eral dozen times on the West Sea. 


Noting that the successive sea intrusion of the U.S. side 
around five islands on the West Sea, its abruptly [as 
received] letter and its false report that the North is 
increasing tensions in the waters are by no means a 
casual coincidence, the senior member of our side said: 
this causes the suspicion that the U.S. side pursues the 
insidious aim of provoking a shocking incident in the 
waters, if necessary, and laying the blame at our door. 


And it gives rise to the suspicion that the U.S. side is 
going to lay another obstacle in the way of dialogue by 
causing grave military conflicts on the eve of the resump- 
tion of the multi-channel North-South dialogue which 
was suspended by the “Team Spirit 89° military 
manoeuvres and anti-reunification moves of the United 
States. Such schemings of the enemy cannot be justified, 
he stated. 


The meeting continues. 
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28 June ‘Armed Provocation’ Claimed 
SK 1407052789 Pyongyang Domestic Service in Korean 
0239 GMT 14 Jul 89 


[Text] The 449th MAC meeting, which was called into 
session at the request of our side, is now being held in 
Panmunjom. 


At the meeting, our side is filing a strong protest with the 
U.S. side against its successive military provocations 
against our side, not only in the waters, but also in the 
Demilitarized Zone [DMZ]. 


Major General Choe Ui-ung, senior member of our side, 
presenting photos and a map concerning a grave armed 
provocation perpetrated by the South Korean puppet 
army on 28 June, said: At around 1518 [0618 GMT] on 
28 June, the South Korean Army, at a post near the area 
1,100 meters south of Military Demarcation Line 
[MDL] marker No 0579 in the central sector of the front, 
fired many rounds of large-caliber machineguns at a post 
of our side opposite to it. As a result, civil police 
personnel of our side, who were performing a normal 
duty, had their personal safety threatened and the post 
equipment destroyed. 


Introducing large-caliber automatic guns and firing them 
at the other side are a wanton violation of paragraphs 6 
and 10 of the armistice agreement. 


Immediately after the incident, our side dispatched an 
investigation team to the spot, fully probed into its truth, 
and on the basis of this, sent the U.S. side a telephone 
notice demanding that a prompt action to prevent the 
recurrence of such an incident be taken. 


This proceeded from our hope for preventing tension 
from aggravating in the DMZ at any cost and for 
avoiding clashes between the two sides. 


Instead of responsibly probing into the incident in reply 
to our demands and taking measures to prevent the 
recurrence of such an incident, however, the US. side 
denied the incident itself. 


Our side cannot but hold back astonishment at this 
attitude of the U.S. side. 


If it desires to stabilize the situation on the Korean 
peninsula and solve the problem, how can it deny the 
incident of firing large-caliber machineguns during the 
daytime instead of talking about the question of taking 
appropriate measures? 


Saying that as long as the U.S. side denied the fact itself, 
he will directly show a film which videotaped the course 
of the on-the-spot investigation by our side’s investiga- 
tion team, the senior member of our side turned on a 
video tape recorder bringing the truth of the enemy’s 
armed provocation to light. 
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As its crime was clearly exposed, the enemy side could 
no longer make an excuse. 


Emphasizing that the incident this time was a deliberate 
armed provocation which the South Korean puppets 
perpetrated in a premeditated manner, the senior mem- 
ber of our side noted: The first reason is shown by the 
time of the gun-firing. Soldiers of our side entered into 
shift change at 1500 [0600 GMT]. When they appeared 
outside to hand and take over their duties, the gun-firing 
occurred. This can never be viewed as an accidental 
concurrence, but shows that the South Korean puppets 
were laying guns at our soldiers in advance. 


The second reason can be found in the fact that bullets of 
large-caliber machineguns were precisely concentrated 
on our side’s post. Without deliberate pinpoint shots, 
many rounds of guns cannot be concentrated on a single 
object. 


The third reason is clearly confirmed by the acts of those 
who perpetrated the provocation before and after the 
firing incident. 


Before our soldiers changed their shifts, the South 
Korean Army had ambushed a post beforehand and had 
been ready to fire guns. When our soldiers appeared at 
the post, they fired guns. As our soldiers did not show 
any reaction to their armed provocations, the South 
Korean puppet Army maneuvered to invoke a provoca- 
tion, shouting over a loudspeaker. What is this if not a 
deliberate provocation seeking an armed clash? 


Saying that the gun-firing incident on 28 June was 
indisputably a deliberate and premeditated armed prov- 
ocation, the senior member of our side noted that the 
US. side’s attitude of indiscriminately denying it in spite 
of this clearly shows that its original interest is not in 
stabilizing the situation on the Korean peninsula, nor is 
it in the position of observing the armistice agreement. 


He stressed: This also shows that though the U.S. side 
pays lip service to detente and negotiations, it actually 
tries to lay an artificial obstacle to dialogue and detente 
by aggravating tension on purpose. 


Because of this attitude of the U.S. side, gun-firing 
incidents which the South Korean Army perpetrated in 
the DMZ during the first half of this year alone num- 
bered 21. Yet all of them have been overlooked and none 
of them have been regarded as a problem; on the 
contrary, they have been further encouraged. 


The huge armed forces of the two sides stand acutely 
confronted with each other across the MDL on the 
Korean peninsula today. How will the situation develop 
if gun-firing at the other side occurs in this place? One or 
two bullets can kindle flames, thus causing them to 
spread over the whole front. This can be fully turned into 
an armed conflict between the two sides. 
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As for the 28 June incident alone, if our soldiers had 
taken a military countermeasure that day, the situation 
would have fallen into an irretrievable state. 


It is entirely thanks to our soldiers’ high self-restraint 
that the firing incident of the South Korean puppets with 
heavy weapons did not this time expand into a grave 
armed clash. 


Our side can never allow the U.S. side to try to aggravate 
tension on the Korean peninsula and lay an artificial 
obstacle to North-South dialogue. A military provoca- 
tion is incompatible with dialogue. 


Without merely talking about dialogue and the easing of 
tension, the U.S. side should show this stance with 
practical action. 


The senior member of our side emphatically said that as 
long as the U.S. side grasps the operational control of the 
South Korean Army and the prerogative of supreme 
command over it and it is the other signatory of the 
Armistice Agreement, it should take full responsibility 
for all military provocations and hostile acts perpetrated 
by the South Korean Army in the DMZ and take 
responsible measures to prevent such a criminal act as 
that of this time from recurring. 


The meeting continues. 


U.S. Accused of Firing Incident 
SK 1407071889 Pyongyang KCNA in English 
0455 GMT 14 Jul 89 


[Text] Pyongyang July 14 (KCNA)}—Maj. Gen. Choe 
Ui-ung, senior member of our side to the Military 
Armistice Commission, at the 449th meeting of the 
MAC which is now open at Panmunjom strongly pro- 
tested against the U.S. side’s unceasing military provo- 
Cations not only in the sea but also in the Demilitarized 
Zone (DMZ) against our side and demanded that it take 
a responsible step so that such criminal acts would not be 
committed. 


According to the statement of the senior member of our 
side, the South Korean puppet army at the post near a 
point 1,100 metres South of MDL marker No. 0579 in 
the central sector of the front fired a large-calibre 
machine gun at the post of our side on its opposite side 
at around 15:18 on June 28. 


Introducing a large-calibre machine gun into the DMZ 
and firing it at the other side is a wanton violation of 
paragraph Nos. 6 and 10 of the Armistice Agreement. 


The senior member of our side stated that there was the 
firing when soldiers of our side went out for the shift of 
duty and bullets of the large-caliber machine gun were 
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accurately concentrated on our post by deliberate sharp- 
shooting. All this, coupled with the acts of the provoca- 
teurs before and after thx firing, tells that the firing was 
an intentional armed provocatwon which was commit- 
ted premeditatedly by the South Korean puppets. 


In case of the incident on June 28, had our soldiers taken 
a military countermeasure that day, it would have gone 
to an uncontrollable phase, he said, adding: The heavy 
weapon firing by the South Korean puppets did not 
expand into a grave armed conflict entirely thanks to the 
strong self-restraint exercised by our soldiers. 


The senior member of our side said, as the U.S. side 
holds the prerogative of the supreme command of the 
South Korean puppet Army and is a signatory to the 
armistice agreement, it should bear full responsibility for 
all the military provocations and hostile acts committed 
by the South Korean puppet army in the DMZ and take 
a responsible step so that such criminal acts should not 
occur again. 


The meeting continues. 


KCNA Summarizes Meeting 
SK 1407105289 Pyongyang KCNA in English 
1039 GMT 14 Jul 89 


(“Senior Member of Our Side to MAC Demands Prompt 
Stop to Military Provocations of U.S. Side”’—KCNA 
headline] 


[Text] Pyongyang July 14 (KCNA)—The 449th meeting 
of the Military Armistice Commission (MAC) was held 
today at Panmunjom at the request of our side. 


Our side requested the opening of this meeting at 11:00 
July 4. The U.S. side, however, afraid of the exposure of 
its criminal acts, put it off twice, delaying it ten days. 


Maj. Gen. Choe Ui-ung, senior member of our side, 
strongly protested the grave military provocations com- 
mitted repeatedly by the U.S. imperialists and the South 
Korean puppets against us in the skies, land and sea, in 
gross violation of the armistice agreement, and called the 
enemy side to task for this. 


Elaborating on the military provocations perpetrated by 
the South Korean puppet army in the sea and the 
Demilitarized Zone (DMZ), he said the U.S. side must 
bear full responsibility for all the military provocations 
and hostile acts committed by the South Korean puppet 
Army and take a responsible step lest such criminal acts 
should occur again, as it holds the operational command 
of the South Korean puppet army and is a signatory to 
the armistice agreement. 
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The senior member of our side said we take a serious 
view of the military provocations of the South Korean 
puppets because they are closely linked with the ill- 
boding military moves of our enemy in South Korea 
these days. 


Entering this year, the U.S. side has continued introduc- 
ing quantities of ultra-modern military equipment into 
South Korea this year in gross violation of subparagraph 
13 D of the armistice agreement. 


While increasing the number of the combat planes of the 
U.S. 7th airforce occupying South Korea, they replaced 
in May 48 Kunsan-based “*F-16A” fighter-bombers with 
the newer “F-16” C and D types and set up a “Cobra” 
helicopter unit and deployed it in the “central sector of 
the front.” 


On the other hand, it committed full-scale aerial espio- 
nage against the northern half of the country with the 
mobilisation of various psy planes including the “U-2” 
strategic reconnaissance plane, in violation of Paragraph 
16 of the Armistice Agreement. 


Such aerial espionage ran into more than 840 cases in the 
first half of this year. 


The more than 25,500 cases of violation of the armistice 
agreement by the enemy during the first half of this year 
must never be treated as common occurrences. 


The senior member of our side said that we take a serious 
view of the military provocations of the South Korean 
puppets also because they have very adverse effect on the 
North-South dialogue. 


It is our unshakable stand to prevent the outbreak of 
another war in Korea and resolve problems through 
dialogue and negotiation, he stated. 


Charging that the U.S. side had failed to respond to our 
sincere peace initiatives and detente efforts and was still 
answering them with the aggravation of tensions, con- 
frontation and war moves, the senior member of our side 
stressed: The U:S. side, in keeping with the international 
trend of detente and peace, must discontinue military 
provocations and hostile acts and take practical steps to 
ease tensions and refrain from all acts of laying obstacles 
in the way of North-South dialogue. 


Crowe’s Remarks on U.S. Presence Criticized 
SK 1407043289 Pyongyang Domestic Service in Korean 
0007 GMT 14 Jul 89 


[NODONG SINMUN 14 July commentary: “Sophistry 
To Maintain Occupation”’] 


[Text] Crowe, chairman of the U.S. Joint Chiefs of Staff, 
recently said that he does not want to reduce the U.S. 
forces in South Korea because their presence is impor- 
tant for U.S. security on the Korean peninsula and in the 
vicinity. 
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These remarks, which show the U.S. imperialists’ brazen 
maneuvers to maintain the occupation of South Korea 
by U.S. forces, are a challenge and a threat to peace and 
security on the Korean peninsula and in the Far East. 


There is no one who does not know that the U:S. 
stationing of its numerous armed aggression forces in 
South Korea is an act of aggression that has nothing to do 
with the security of the United States tens of thousands 
of ri [1 ri equals 2.44 miles] away. 


The occupation of South Korea by U.S. forces is aimed 
at keeping a hold on South Korea as the most forward 
nuclear attack base of the U.S. imperialists’ global anti- 
socialist strategy and, most importantly, their strategy 
toward Asia and the Pacific and at maintaining and 
reinforcing the U.S. imperialists’ aggressive military 
system in this area, such as the so-called U.S.-South 
Korean treaty, the triangular military system of the 
United States, Japan, and South Korea, and the U.S.- 
Japanese security system. 


The deployment of approximately 1,000 nuclear weap- 
ons and countless armed aggression forces in South 
Korea and the constant waging of such provocative war 
exercises as the “Team Spirit” joint military exercise, a 
test nuclear war against us, are also connected to this 
aggressive goal. 


The U.S. armed forces occupying South Korea and 
nuclear armed forces in particular constitute the basis of 
the U.S. imperialists’ maneuvers for aggression and war 
in the Far East and play the role of the frontal attack 
forces stationed on the bridgehead leading to the conti- 
nent. 


The U.S. imperialist war maniacs think that without the 
U.S. forces occupying South Korea, the U.S. strategy 
toward the Far East and, indeed, its strategy toward Asia 
and the Pacific cannot but become ineffective. 


For this reason, the U.S. imperialists are obstinately 
perpetrating an absurdity in order to maintain their 
military occupation of South Korea and are making 
unreasonable remarks about the security of the United 
States, its role as a deterrence to war, and its commit- 
ment to the treaty to justify this absurdity. 


The U.S. imperialists’ occupation of South Korea and 
their policy of war and division are sources that threaten 
peace in Korea, basic obstacles in the way of our coun- 
try’s peaceful reunification, and, furthermore, root 
causes that endanger peace in Asia and the world. 


For this reason, the progressive and peace-loving people 
of the world strongly demand the withdrawal of the U.S. 
forces and nuclear weapons from South Korea to remove 
these causes of disaster. This demand is an irresistible 
tenor of the times. 
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By reflecting this trend of the situation, voices demand- 
ing the reduction or withdrawal of U.S. forces in South 
Korea are echoing even in the U.S. Congress. 


Crowe’s remarks show how uneasy the U.S. leadership is 
in this connection and, at the same time, fully expose the 
U.S. imperialists’ ulterior motive for continuing to 
occupy South Korea at any cost and for pushing ahead 
with their sinister plot for a new war. 


Today the withdrawal of troops from a foreign country, 
a demand of the times, has been put into practice in 
many areas of the world and has contributed to promot- 
ing detente. 


The U.S. imperialists’ occupation of South Korea is an 
aggressive crime, which can never be tolerated, and must 
come to an end at the earliest possible date. 


The United States must take its aggression forces and 
nuclear weapons out of South Korea without making 
excuses and take its hands of aggression and interference 
off of Korea. 


Commentary Alleges U.S. ‘Nuclear War Plot’ 
SK1307112889 Pyongyang Domestic Service in Korean 
0007 GMT 13 Jul 89 


[NODONG SINMUN 13 July commentary: “Let Us 
Check And Frustrate the U.S. Imperialists’ Nuclear War 
Plot’’] 


[Text] On the occasion of the 25 June-27 July anti-U.S. 
joint struggle month, all the Korean people and the 
world’s peace-loving people are raising their voice 
denouncing the U.S. imperialists’ policy of aggression 
and war, and are demanding that the United States 
withdraw from South Korea without delay, taking along 
its nuclear weapons and all other war means. 


At the 13th World Festival of Youth and Students 
[WFYS] which was held in Pyongyang with great success, 
the youths and students who came from all over the 
world raised their vigorous voices to oppose a new world 
war and nuclear calamity, defend peace and security, 
and check and frustrate in particular the U.S. imperial- 
ists’ nuclear war maneuvers in South Korea, and held a 
magnificent torchlight march for peace and for a world 
free from nuclear weapons. An international great peace 
march for peace and reunification on the Korean penin- 
sula is scheduled to be held 20-27 July. This is quite a 
natural outcome under the situation in which our nation 
is at the important crossroads of peace and war, reuni- 
fication, and perpetual division as a result of the U.S. 
imperialists’ maneuvers for aggression and war. 


The question of peace or reunification and war or 
perpetual division has always been the most serious 
problem connected with the rise and fall of the nation 
since our country was divided in two because of the U.S. 
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imperialists’ occupation of South Korea. At these cross- 
roads all the patriotic people of the North and South 
have always opposed war and division and aspired for 
peace and reunification, making every effort to realize 
them. However, our people’s ardent desire for peace and 
reunification and their efforts to realize them have been 
confronted, historically, with the challenge of the U.S. 
imperialists and their stooges. 


The U.S. imperialists’ criminal maneuvers challenging 
the Korean people’s aspirations for peace and national 
reunification have reached an extremely reckless and 
grave stage today. The U.S. imperialists have already 
deployed some 1,000 nuclear weapons with great explo- 
sive power in South Korea without the approval of 
anyone, and without being noticed by anyone, and have 
deployed a US. air division and a tactical combat air 
corps with a nuclear combat mission, and F-16 fighter- 
bombers capable of carrying nuclear bombs. Besides, 
there are nuclear unit. equipped with various delivery 
means, including Lance missiles, and along the Military 
Demarcation Line there is a special forces unit handling 
nuclear weapons. Therefore, South Korea has been 
turned into the largest nuclear arsenal and nuclear for- 
ward base in the Far East, four times as large as that of 
the NATO area in terms of the density of nuclear 
weapons deployment. 


The U.S. imperialists have not stored nuclear weapons in 
South Korea because they do not have sufficient weap- 
ons storage areas in the United States. In January 1983, 
Meyer, then U.S. Army chief of staff, said that the 
United States will use tactica! nuclear weapons even if a 
conventional war should break out cn the Korean pen- 
insula, and Reagan, who came to South Korea in 
November the same year, raved that use of nuclear 
weapons on the Korean peninsula would not be pre- 
cluded. This means that use of nuclear weapons in Korea 
has become U.S. policy. As early as April 1977, Brown, 
then U.S. defense secretary, said that the United States 
had made an emergency plan for nuclear war in Korea 
and that this included a plan to use tactical nuclear 
weapons. 


The U.S. imperialists, according to their plan to start a 
nuclear war in Korea, are further turning South Korea 
into a nuclear war-ignition point, conducting large-scale 
war exercises against the northern half of the republic, 
while accelerating the maneuvers for the formation of a 
U.S.-Japan-South Korea triangular military alliance at 
its final stage. The “Team Spirit” joint military exercise 
conducted by the U.S. imperialists in South Korea every 
year is a preliminary war and a test nuclear war exercise 
aimed at completing nuclear preemptive strike readiness 
against the northern half of the republic. 


The nuclear war strategy the U.S. imperialists pursue in 
Korea is the product of their policy of aggression against 
Asia and Korea. In pursuit of their aggressive strategy of 
world domination, the U.S. imperialists proclaimed Asia 
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to be a region of their vital interests and South Korea to 
be the forefront of U.S. strategy, persistently following 
the maneuvers to hold this region. 


According to this strategic objective, the U.S. imperial- 
ists made the Korean peninsula a point of strategic 
importance as the most suitable place for them to use 
nuclear weapons, and has turned South Korea into a 
nuclear weapons display case. The danger of war in 
Korea is made even greater because of the anti-national 
act of the No Tae-u ring, which follows the U.S. nuclear 
war strategy. Since the first day it came to power staging 
a drama to prolong the military government with the 
backing of the U.S. imperialists, the No Tae-u ring has 
begged to live under the U.S. nuclear umbrella. The No 
Tae-u ring is a filthy and wicked traitorous group which 
begs the U.S. imperialists not to withdraw their nuclear 
weapons, which is the constant cause of the danger of 
nuclear war, from South Korea. 


The No Tae-u ring, a ring of vicious fascist murderers 
who murdered thousands of demonstrating masses in 
Kwangju and immersed the streets in a sea of blood, will 
not hesitate to provoke a war as ordered by the U.S. 
imperialists and impose nuclear calamity on the fellow 
countrymen if political crisis is deepened in South Korea 
and its military fascist rule is cornered in a blind alley. 


Different from the case of NATO, which operates a 
nuclear advisory committee with a system of unanimous 
agreement of the member countries, nuclear weapons 
can be used in South Korea by the sole decision of the 
commander of the U.S. forces in South Korea. As long as 
war servants—such as the No Tae-u ring, which is trying 
to find a way to survive by nuclear weapons—continue 
going mad, no one can predict when and at what time 
nuclear war will break out in our country. Facts show 
that the danger of nuclear war on the Korean peninsula 
is increasing with each passing day. 


The United States has set up a nuclear base in South 
Korea tens of thousands of miles across the ocean from 
its soil and is attempting to push the Korean nation into 
the inferno of nuclear war. This is the worst of all crimes. 
The nuclear war the U.S. imperialists are maneuvering 
to provoke in South Korea will not cause damage to our 
nation alone. As is known, the U.S. imperialists have 
brought some | ,000 nuclear weapons into a small land of 
South Korea, and has massively deployed nuclear-de- 
livery means, such as F-16 fighter-bombers, the opera- 
tional range of which far exceeds the area of the Korean 
peninsula. This clearly shows that the nuclear weapons 
and their delivery means deployed in South Korea are 
not aimed at the northern half of our republic alone in 
view of their numbers and capacity. 


If a nuclear war breaks out on the Korean peninsula, it 
will rapidly spread into a global thermonuclear war, 
driving the whole of mankind, as well as the people of the 
countries surrounding us, into the calamity of thermo- 
nuclear war. 
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We do not want the Korean peninsula to become a site of 
U.S. imperialists’ nuclear war, nor do we wish our nation 
to be inflicted with a calamity, nor do we want mankind 
to suffer harm. As long as the U.S. imperialist aggressor 
troops and nuclear weapons remain in South Korea, our 
nation will never be free from the danger of nuclear war, 
nor will mankind be at peace. 


The U.S. imperialists are now raving about the nonex- 
istent threat of southward invasion, describing nuclear 
weapons as a means of defense, and are building up 
nuclear weapons even more under the pretext of protec- 
tion by a nuclear umbrella. This is a ridiculous deceptive 
scheme by those who are hell-bent on nuclear war. 


The entire world knows that there are no nuclear weap- 
ons in the northern half of the republic. We do not have 
any nuclear weapons or any foreign troops stationed 
there. The U.S. imperialists have turned South Korea 
into a nuclear base confronting us, who have no nuclear 
weapons or foreign troops, for no other purpose than the 
domination of Asia and the world. If the U.S. nuclear 
weapons deployed in South Korea are aimed at the other 
socialist countries, the U.S. imperialists, who have 
signed a treaty on nuclear arms reduction with the Soviet 
Union, should withdraw its nuclear weapons from South 
Korea as well. 


The U.S. imperialists describe the nuclear weapons in 
South Korea as a nuclear umbrella to protect someone, 
but this is a deceptive trick. The South Korean people 
branded the 1,000 nuclear weapons deployed in their 
land as an extremely harmful source of disaster and are 
waging a vigorous anti-U.S., antiwar, and antinuclear 
movement. Today when arms reduction and withdrawal 
of troops have become the demand of the times, the U.S. 
imperialists do not have any reason or excuse for bring- 
ing nuclear weapons into South Korea. 


If the U.S. imperialists think they can scare someone 
with nuclear weapons, it is a big miscalculation. The 
time has long gone when one threatened and ruled over 
others with force and dreamt of world domination while 
wielding nuclear weapons. The U.S. imperialists should 
withdraw immediately from South Korea, taking along 
all their nuclear weapons and aggressive troops. 


If nuclear weapons are eliminated in South Korea and 
the source of nuclear war disappears from the Korean 
peninsula, not only the Korean people but also the 
people of the surrounding countries will be able to live 
peacefully, free from the nuclear threat. 


US. Festival Delegation Denounces Korea Policy 
SK 1407064289 Pyongyang KCNA in English 
0507 GMT 14 Jul 89 


[Text] Pyongyang July 14 (KCNA)—The U.S. national 
delegation participated in the opening and closing cere- 
monies of the 13th World Festival of Youth and Stu- 
dents carrying the placards reading ‘U.S. troops, get out 
of South Korea!” and ‘Korea is one!” to express firm 
solidarity with the Korean people’s cause of national 
reunification. 
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Members of the delegation denounced the Korea policy 
of the U.S. Government in Pyongyang, Panmunjom and 
ail other places they visited. They gave impressions they 
got during their visit to Korea, expressing admiration at 
the fact that the Korean people have built a rich, strong 
and civilized country pushing aside debris. 


John Bachtell noted that Korea must be one Korea on all 
accounts. 


He stated that they would wage a struggle to have the 
U.S. soldiers withdrawn from South Korea. 


In case the South Korean authorities suppress the delegate 
of ““Chondaehyop [National Council of University Student 
Representatives],” we will fight against it, he said. 


David Ulson said: while touring Panmunjom, we saw 
American soldiers standing in the land of another’s 
country. We could not repress surprise and irritation at 
this reality. 


As American citizens, we have the duty to have U.S. 
soldiers withdrawn from South Korea. 


U.S. forces should get out of South Korea. Korea is one. 


Tim Hughes stated that he was displeased by the U.S. 
Government’s interference in Korea’s reunification 
question and delaying of her reunification. 


He pointed out that they would join the Korean people 
in the positive efforts for the reunification of Korea. 


The United States must renounce the “two Koreas” plot, 
he stressed. 


The U.S. Government, he said, must put an end to the 
U.S. forces’ occupation of South Korea and refrain from 
laying an obstacle to the reunification of Korea. 


Chondaehyop Delegate Yim Visits Wonsan University 
SK 1407014189 Pyongyang KCNA in English 
1525 GMT 13 Jul 89 


[Text] Pyongyang July 13 (KCNA)}—Yim Su-kyong, the 
delegate of the “‘National Council of Student Represen- 
tatives” of South Korea (Chondaehyop,) who had par- 
ticipated in the 13th World Festival of Youth and 
Students visited Wonsan University of Economics this 
morning. 


Teachers and students of the university warmly greeted 
and enthusiastically welcomed her with kindred feelings. 


Delegate Yim Su-kyong called at the Planned Economy 
Faculty which registered martyr Kim Tu-hang who was a 
student of Korea University and sacrificed his life for 
independence, democracy and reunification, as an hon- 
orary student. 
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She left an article in the registration book of honor in 
memory of the martyr. 


Then she went round various practice rooms. 


Telling the fellow students who were shouting “National 
reunification” and “Chondaehyop”’ at the playground of 
the university that she dropped in the university on her 
way to Mt. Kumgang, she said that it is a cherished 
desire of the fellow countrymen in the South, grandfa- 
thers in particular, to go to Mt. Kumgang with their 
grandsons. 


Then she called at Wonsan University of Agriculture. 


She chatted a while with students of this university, 
enjoying warm welcome of the teachers and students of 
the university. 


She called for struggling to carry into effect the articles of 
the July 7 North-South joint declaration of youth and 
sTudents without fail so thai the reunification of the 
country may be achieved by 1995. 


She planted a tree in token of her visit to the university 
and ieft an article reading ““Our Country Is One. Let Us 
Promise To Meet Each Other Again in a Reunified 
Country.” 


Saying we should achieve reunification before this tree 
grows big, she left the university for Mt. Kumgang. 


Schoolgirl Writes Poetry for Yim 
SK 1407002989 Pyongyang KCNA in English 
2242 GMT 14 Jul 89 


{Text] Pyongyang July 13 (KCNA)—Kim Il-sin, 7, who 
is studying at 1-6 class of the Paeksa Primary School, 
Sinuiju, came to Pyongyang and met with Yim Su- 
kyong, the delegate of South Korea’s “National Council 
of Student Representatives” (Chondaehyop) on July 12. 


Hearing that Yim Su-kyong made a long detour to 
participate in the Pyongyang festival, the little girl began 
writing poems for her. 


She presented her poems to Yim Su-kyong. 


Among them are “You, Sister, Is a Flower of Korea,” 
“Let Us Sing the Song of Reunification Loudly,” “Key to 
Reunification,” “So Happy To Meet You” and “I'll Go 
With You, Sister” 


Arriving in Pyongyang on July 10, Kim Il-sin was told 
that Yim Su-kyong would go back soon and she wrote a 
poem telling her earnest wish to go with Yim Su-kyong 
thousands of ri [1 ri equals 2.44 miles] from Mt. Paektu 
to Mt. Halla. 


The poem reads in part: 
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An iron tank I will be 

To protect you, dear sister, 

Who leave after doing praiseworthy things. 
I'll go with you 

Breaking the Panmunjom barriers. 


Paper Denounces Search of HANGYORE Offfices 
SK 1407053889 Pyongyang KCNA in English 
0512 GMT 14 Jul 89 


{[Text] Pyongyang July 14 (KCNA)}—NODONG SIN- 
MUN today comes out with a signed commentary 
denouncing the suppression of reporters of HANGY- 
ORE SINMUN by the South Korean military fascists. 


The news analyst says: 


The righteous resistance of reporters of HANGYORE 
SINMUN and other South Korean pressmen is an 
entirely just struggle to defend freedom of the press 
against the suppression by the fascist hangmen at the 
point of the bayonet. 


This notwithstanding, the No Yae-u military fascist 
clique on the morning of July 12 encircled the building of 
the newspaper by mobilising more than 1,000 puppet 
police and broke the tightly-locked iron gate into the 
building. The police searched the editorial board and 
walked away tens of its employees and representatives of 
the press trade union who were checking it. 


This is a gag on the press which can be seen only in South 
Korea under the occupation of the U.S. imperialists and 
an unheard-of fascist outrage wt..ch can be committed 
only by such rash military fascist clique as the No Tae-u 


group. 


Reporters of HANGYORE SINMUN and the South 
Korean “journalists association” and other press organ- 
isations condemned the search of the editorial board of 
HANGYORE SINMUN by the puppet security planning 
board as an unprecedented crackdown in the world 
history of the press and declared that they would indict it 
to the world press and public opinion at home and 
abroad and fight it out for freedom of the press. 


South Korean journalists and pressmen will certainly 
discharge their duty and mission as genuine pressmen 
powerfully wielding the pens of justice and patriotism 
and strip naked the colonial military fascist rule of the 
U.S. imperialists and the No Tae-u group, denouncing 
the anti-communist fascist moves against the trend of 
the times and vigorously calling for independence, 
democracy and reunification, the desire of the people. 
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ROK Dissident Groups Said Moving for No’s Ouster 
SK 1307233789 Pyongyang KCNA in English 
2224 GMT 13 Jul 89 


[Text] Pyongyang July 13 (KCNA)—Representatives of 
126 dissident organisations including the National Alli- 
ance of the Movement for the Nation and Democracy 
(Chonminnyon) branded as a “leftist infiltration force” 
by the fascist clique held an emergency meeting to cope 
with the situation against the suppression of the Move- 
ment for the Nation and Democracy on July 10 and 
declared that they would launch a joint movement for 
the ouster of the present “regime”, according to a radio 
report from Seoul. 


For the “government” stability and preservation of the 
priviliges, the present “government” is suppressing dem- 
ocratic figures and organisations that have been devoted 
to the anti-dictatorship democratic struggle as the leftist 
pro-communist forces, they said, adding: We, together 
with the entire people, will fight to frustrate the plot to 
fabricate leftist pro-communism and democratize the 


society. 


That day, more than 60 personages of the dissident 
organisations including Chonminnyon held an enlarged 
meeting for measures against the crackdown on the 
nation and democracy and released a declaration 
denouncing the No Tae-u “regi. .e.” 


In the declaration, they charged the present “regime”, 
saying that it gave up its historical duty to probe the 
truth behind the Kwangju bloodbath, eradicate the irreg- 
ularities of the Fifth Republic and achieve national 
independence aad reunification. 


The crimes of the fascist clique in branding the move- 
ment for the independent reunification as one ““bene- 
fiting the enemy” and suppressing the democratic figures 
and organisations on the charge of being “leftist pro- 
communism” reveal its isolation and cannot be par- 
doned on all accounts, they declared. 


Educators Allege ion of South Students 
SK0707104989 Pyongyang KCNA in English 
1001 GMT 7 Jul 89 


[Text] Pyongyang July 7 (KCNA)—Presidents of Kim 
Hyong-chik University of Education, Pyongyang Uni- 
versity of Medicine, the University of Construction and 
Building Materials, Pyongyang Music and Dance Uni- 
versity and Pyongyang University of Drama and Cine- 
matics issued statements denouncing the South Korean 
puppet clique’s suppression of students who sympathize 
with and praise the chuche idea and introduce and 


propagandize it. 


They say the crackdown on campus by the No Tae-u 
fascist clique is an anti-national criminal act aimed at 
stifling the righteous, patriotic activities of progressive 
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students to search for truth and live in justice and 
keeping the country divided for an indefinite period by 
aggravating North-South confrontation. 


It is only too natural that South Korean students warmly 
praise and follow the immortal chuche idea that the 
whole world espouses, they say. 


Noting that the No Tae-u group is trying to prevent the 
great idea the truth and justness of which have been 
proved worldwide with violent force, exciting the senti- 
ments of anti-communist confrontation, they say this 
proves the No group’s flunkeyist, treacherous, anti- 
national, anti-reunification nature. 


Urging the No group to stop its reckless suppression of 
campus at once and immediately release all the arrested 
students and people, they expressed the belief that the 
South Korean students who are fighting for the just cause 
will deeply study and propagandize the chuche idea and 
intensify the struggle for its realization. 


South’s Opposition to Teachers Union Condemned 
SK 1407102289 Pyongyang KCNA in English 
1013 GMT 14 Jul 89 


[Text] Pyongyang July 14 (KCNA)}—MINJU CHOSON 
today comes out with a signed commentary denouncing 
the No Tae-u group for running riot in the suppression of 
the trade union of teachers. 


The news analyst says: 


On the 9th the puppets blocked “‘at the initial stage” an 
all-people rally to win the legality of the trade union of 
teachers planned at the park of the Kyonghui Palace in 
Seoul. Enraged at this, teachers held a rally in Yoido. But 
the puppets walked away more than 1,400 among them 
and some 500 teachers who staged protest demonstra- 
tions in various places were walked away. 


As over 1,900 teachers were cast into prison at one time, 
lessons were not given at many schools in Seoul on July 
10. This is only part of the puppets’ suppression of the 
trade union of teachers. The No Tae-u group has already 
launched a “wholesale search” of the office rooms of the 
headquarters of the union and 15 city and provincial 
branches and dismissed more than 6,000 among the 
teachers who joined the union. 


All this tells that the No Tae-u group is leaving no stone 
unturned to crack down on the union. 


The puppets’ suppression of the union is wholly unjust. 


The trade union of teachers which was formed with 
teachers of primary, middle and high schools at the end 
of May last is conducting activities, taking it as a 
guideline to defend the rights of teachers, reject the 
interference of dictatorial forces in education and realise 
the independence and democratisation of education. 
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The puppets are trying to dissolve the union because this 
Organisation exerts a big influence upon the students. 


That is why the puppets are so hard at work to dissolve 
the union. 


But they can never do it away. 


The members of the trade union of teachers who gave 
essons, while fasting from July 10 in the teeth of the 
suppression by the puppets determinedly protested 
them, expressing their resolve to submit resignation all at 
once in the future. 


The No Tae-u group must look squarely at develop- 
ments, stop the crackdown on the trade union of teachers 
and release the arrested teachers. Otherwise, the curse of 
the people and massive protest will grow stronger. 


LSWYK To Wage Drive To Improve Light Industry 
SK2306054189 Pyongyang KCNA in English 
0512 GMT 23 Jun 89 


[Text] Pyongyang June 23 (KCNA)}—Members of the 
League of Socialist Working Youth of Korea [LSWYK] 
and youth held yesterday a national meeting of young 
activists and determined to powerfully wage a drive of 
“youth vanguard of light industry revolution”. 


At the meeting a report of chairman of the Central 
Committee of the LSWYK Choe Yong-hae was followed 


by speeches. 


The reporter and speakers pointed out: the great leader 
President Kim Il-song at the 16th plenary meeting of the 
6th Central Committee of the Workers’ Party of Korea 
put it forward as the main task in developing light 
industry at present to lift it to a higher stage by making 
an effective use of its existing solid foundation and 
hastening the modernisation of the light industrial fac- 
tories and thereby meet more satisfactorily the growing 
demands of the people for mass consumption goods. 


Dear Comrade Kim Chong-il indicates concrete tasks 
and ways for the young men of the new generation to 
play a vanguard role in carrying out the three-year plan 
for the development of light industry to improve the 


people’s living. 


This is an expression of deep political trust of our party 
which firmly believes in the inexhaustible strength and 
talents of the youth and stands them in the van in 
carrying through the party’s policies. 


They called upon the young men to take an active part in 
the drive of “youth vanguard of light industry revolu- 
tion” and become performers of feats and heroes in the 
struggle to carry out the three-year plan for the develop- 
ment of light industry. 
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South Korea 


Sent to Kim Tae-chung, Mun Tong-hwan 
SK 1407030289 Seoul THE KOREA TIMES in English 
14 Jul 89 p 1 


[Text] The Agency for National Security Planning [NSP] 
yesterday sent subpoenas to Kim 7 ae-chung, presicent 
of the Party for Peace and Democracy, and former PP 
vice president Mun Tong-hwan, asking them to turn 
themselves in by 2 p.m. today for interrogation in 
connection with the So Kyong-won case. 


But the largest opposition party decided to refuse the 
summons, condemning the investigation authorities’ 
step as an “evil political scheme” to destroy the PPD. 


The PPD’s staunch resistance is bound to add political 
tension which is already running high. 


The subpoenas were mailed to Kim and Mun at 4:50 
p.m. and 5:30 p.m., respectively. They were sent by NSP 
investigator Yi Chong-yon. 


Meanwhile, erstwhile PPD floor leader Kim Won-ki, 
who reported So’s secret visit to North Korea to the NSP 
on June 22, turned himself in and was questioned 
yesterday. 


The interrogation was held at a Seoul hotel in Yoido 
from 2 p.m. to 5:30 p.m. Earlier in the day, the PPD 
agreed to the interrogation of Kim Won-ki. 


In the meantime, PPD Rep. Kwon No-kap, a close aide 
to Kim: Tae-chung, met Kim Ki-to, an advisory commit- 
tee member of the NSP, at a Seoul hotel to explain why 
the PPD head Kim and Mun are rejecting the NSP’s 
summons. 


The NSP Wednesday called to the former PPD floor 
leader, asking for the PPD leaders’ cooperation in the 
questioning, Kim Won-ki revealed yesterday. 


The NSP told former whip Kim that it would query PPD 
president Kim about the process of nominating So as a 
PPD candidate in the last parliamentary elections and 
question Mun about how So, then Catholic Farmers’ 
Assocation leader, joined the PPD. 


Kim Won-ki was questioned about the process of his 
reporting on So’s unauthorized travel to Pyongyang with 
the government authorities. 


After the meeting of party executive members, PPD 
spokesman Yi Sang-su said, “Party president Kim and 
former vice president Mun have nothing to do with the 
So case. So we see no reason for them to give testimony.” 
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He went on to say, “In view of the attitude of the 
investigtion authorities, their plan to summon our party 
president and other seniors clearly reflects their evil 
intention to damage the PPD. Therefore, we decided to 
reject the summons, except for the ex-floor leader Kim.” 


Kim Won-ki also told reporters, ““During the last general 
elections, the party was led by an acting president. 
Furthermore, the nomination of the PPD candidates was 
decided by the screening committee, not interfered by 
Kim Tae-chung. So there is no reason to investigate him 
as regards So’s nomination.” 


He added, “The questioning of the party head will be 
never helpful to unveiling the truth of the So affair.” 


He condemned that the NSP’s decision to probe PPD 
leaders surely has a political motive aimed at further 
spreading the bad impression about the PPD among the 


people. 


Kim went on to note, “But I decided to comply with the 
NSP’s summons because I, as the person who reported 
So’s secret visit to the North to the authorities, think that 
I will be helpful for the determination of the truth.” 


FPD Demands Summons Revoked 
SK 1407035389 Seoul YONHAP in English 0312 GMT 
14 Jul 89 


[Text] Seoul, July 14 (YONHAP)—The Party for Peace 
and Democracy demanded Friday that the government 
scrap attempts to “undermine and collapse” the major 
Opposition group and revoke summons of party leaders 
Kim Tae-chung and Mun Tong-hwan. 


The demand was contained in a resolution adopted by a 
lawmakers caucus to discuss the intelligence agency's 
summons, served on the two men in connection with 
Rep. So Kyong-won’s unauthorized visit to North Korea 
last August. 


Bracing for an escalation of its confrontation with secu- 
rity authorities, the party also instructed all lawmakers 
on overseas trips to return home and other members 
were told to call off travel plans. 


The Agency for National Security Planning (NSP) sent a 
letter to Kim, president of the PPD, formally requesting 
him to undergo interrogation and stating he is not a 
suspect in PPD Rep. So Kyong-won’s clandestine trip to 
the North. 


The written request came immediately after Kim 
rejected an informal verbal request to answer questions 
at his home or any other place he named. 


A similar letter was sent to Rep. Mun, who resigned as 
PPD vice president after So’s arrest. 
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The PPD, meeting at Kim’s house Thursday evening, 
reaffirmed it will reject requests to question Kim and 
Mun, brother of dissident Rev. Mun Ik-hwan who is on 
trial on charges of violating the National Security Law by 
visiting the North without government permission. 


If Kim refuses to comply with the request by Friday 
afternoon, a second letter will be sent by the NSP. 


The NSP is unlikely to seek a warrant of escort even if 
Kim rejects the second request, a source said. 


Korea’s largest opposition party charged in a statement 
that the requests are politically motivated and there is no 
reason for Kim and Mun to comply as they had nothing 
to do with So’s trip, directly or indirectly. 


“We don’t view the security authority’s requests as part 
of its investigation but as a plot to make people think 
that the PPD is deeply involved in the So case, thus 
damaging our prestige,” it said. 


The toughly worded PPD statement said the party would 
“wage a resolute struggle”’ to resist the NSP move, which 
it denounced as a “despicable concocted investigation” 
and oppression. 


In a separate move, Rep. Kim Won-ki, who resigned as 
PPD floor leader over the So case, voluntarily underwent 
interrogation by NSP agents at a Seoul hotel Thursday 
afternoon. 


Following questioning, Kim said he told the agents that 
he first knew of So’s illegal travel to North Korea just 
before he informed the NSP and he persuaded So to turn 
himself in. 


The NSP wants to question Kim Tae-chung about when 
he learned of So’s trip, why he chose So as a PPD 
candidate in the April 26 general elections in 1988, So’s 
parliamentary activities and why he included So in his 
entourage on a European tour in February. 


The nation’s premier intelligence agency thinks it neces- 
sary to question the PPD president to put the finishing 
touches to its case against So, who has shocked the 
country and damaged the image of the PPD. 


So was expelled by the PPD immediately after his arrest 
June 28 on charges of violating the National Security 
Law by visiting Pyongyang without permission. 


NSP Searches for Priest in So Kyung-won Case 
SK ~y Seoul YONHAP in English 0557 GMT 
14 Jul 89 


[Text] Seoul, July 14 (OQANA-YONHAP)—The Agency 
for National Security and Planning (NSP) is hard on the 
heels of a former core official of the Catholic Priests’ 
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Association for Justice (CPAJ), seeking to arrest him on 
charges of carrying out secret orders given to arrested 
lawmaker So Kyong-won by North Korea. 


A source at the NSP said Friday Ki Chun, former 
chairman of the youth federation of Myongdong Cathe- 
dral and lay secretary-general of the CPAJ, has been on 
the NSP’s arrest list since June for his “pivotal role” in 
assisting So, who was charged with spying for communist 
North Korea in connection with his unauthorized visit to 
Pyongyang last August. 


Ki, 30, is known to have taken part in dissident activities 
since graduating from Seoul National University in 1982 
and was part of a nationwide movement in June 1987 
demanding democratic reforms, including direct presi- 
dential elections. 


Results of the investigations into So’s case will be 
announced on July 17, advancing by one day the date 
given before, according to the NSP. 


Police Arrest Acting Head of Teachers Union 
SK 1407014889 Seoul THE KOREA HERALD 
in English 14 Jul 89 p 3 


[Text] The prosecution and police have launched an 
investigation into the leak of some documents the gov- 
ernment had presented to the National Assembly to be 
used only by lawmakers, authorities said. 


School teachers affiliated with the banned National 
Teachers Union [NTU] have begun filing resignations 
wit the union’s regional chapters, adding confusion to 
the ongoing controversy about whether teachers should 
be banned from organizing trade unions. 


According to prosecution investigators, documents on 
provincial education boards presented to the Assembly 
early this year at the request of opposition lawmakers 
were thrown into the hands of the union’s regional 
chapters in Pusan, Inchon, Chonju and three other cities. 


The papers were related to the financial status of private 
secondary schools. 


Reports of the government's investigation of allegations 
of fraudulent student recruitment at six colleges were 
also leaked to student activists of the schools involved, 
prosecutors said. 


An NTU spokesman, meanwhile, said 40 teachers from 
Kyongmyong Middle and High schools in Taegu submit- 
ted their resignations to the union’s Taegu chapter 
Wednesday, becoming the first teachers to follow the 
union leadership’s guidelines for battling the govern- 
ment crackdown. 


Six teachers from Cheil Girls’ High School in Chinju, 
K yongsangnam-to, also handled over their resignations 
to the Chinju chapter yesterday. 
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The NTU had threatened that it would tender the expected to become a concrete issue that will grip and 
resignations of all of its self-claimed 20,000 member _rock the political world. This prospect, should it come to 
teachers by July 20 unless the government stops the _pass, could even hasten the political transition from “an 
ongoing repression of teachers’ union activities. era of black-and-white confrontation” to “an era of 


gamesmanship.” 
The NTU spokesman also said teachers at 323 schools 
across the country have been on hunger strikes or sit-in 
protests. The number of teachers who have been staging _ Political Waves Touched Off by the Amendment Issue 


hunger strikes exceeds 1,000, he said. 
Around the first part of April, at the heigat of the 
At least nine teachers have collapsed at school campuses _— political confusion and uneasiness created by the Rever- 
due to days of hunger protests. end Mun Ik-hwan’s visit to North Korea, public interest 
was aroused by the question of a constitutional amend- 
The spokesman said Song In-hak, an engineering teacher § ment for a parliamentary cabinet system which suddenly 
at Taejin High School in northeastern Seoul, was taken raised its head within political circles. Directly respon- 
to an intensive care unit of a nearby hospital after being _—sible for the surfacing of this issue was an indication of a 
hit by paralysis at 2 a.m. yesterday. Song had been on favorable disposition toward the parliamentary cabinet 
hunger strike since Sunday. system by PPD President Kim Tae-chung, who previ- 
ously had maintained an unwavering position in support 
In Taegu, police detained 34 high school students for of the direct presidential election system. 
trying to take part in an antigovernment rally protesting 
the government crackdown on the teachers union. The _It was during an informal discussion session held on |! 
students were released after they vowed not to stage = April with the press corps assigned to the PPD headquar- 
further protests. ters that Kim Tae-chung abruptly revealed his positive 
stance toward discussing the subject of constitutional 
Thousands of high school students boycotted classes or |§ amendment in favor of the parliamentary cabinet sys- 
Staged sit-ins at dozens of other schools around the _tem. Asked about his view on this subject, Kim prefaced 
country, authorities said. his position with a remark based on general principles. 
He said that “the presidential system and the parliamen- 
Four more high schools were allowed to begin summer _tary cabinet system are both democratic forms of gov- 
vacation earlier than normal, yesterday, bringingto nine = ernment; either may be chosen in accordance with the 
the number of schools closed their week because of the wishes of the people.” He then added, “In the event 
protests. public opinion swings in support of the parliamentary 
cabinet system, then discussing the question of constitu- 
Meanwhile, Yi Pu-yong, acting president of the NTU, tional amendment would be a possibility.” Without 
was arrested by police yesterday afternoon on charges of § question these remarks of his constituted a “clear depar- 
Organizing illegal rallies recently. The union president, _— ture” from the position he had maintained in the past, 
Yun Yong-kyu, is also now behind bars. emphasizing the enormous amount of sacrifice made in 
the course of the struggle leading to the materialization 
Yi, a school teacher in Seoul, was caught by detectives at of the direct presidential election system and scorning 
Myongdong Cathedral. any suggestion of the parliamentary cabinet system as an 


idea “unworthy of even the slightest notice.” 
Scuffles broke out when about 30 Catholic students and 
followers tried to block the police from catching Yi. The departure became more apparent in the course of 
About 150 riot police sealed off the church building. follow-up questions and answers. Responding to a 
reporter's observ.tion that his remarks were “different 
Partisan Jockeying for Cabinet System Analyzed in nuance from his past assertion that ‘the general drift of 
41070128 Seoul SINDONG-A in Korean public opinion was in favor of the direct presidential 
May 89 pp 236-245 election system,” Kim replied: “In making the remarks, 
I have taken into account the findings of various recent 
[Article by political reporter Yi To-song: “Repercussions _ polls indicating a gradual favorable swing in public view 
of the Call for the Parliamentary Cabinet System: Open- =‘ toward the parliamentary cabinet system.” 


ing Salvo of Political Jockeying Toward 1992”)} 

Upon sensing that Kim’s remarks were not merely a 
[Text] The question of constitutional amendment in propaganda balloon but were significant with some as- 
favor of the parliamentary cabinet system, which has _yet-unclear meaning, the political sector was abuzz with 
once again raised its head as a result of an expressed immediate reactions. As expected, each of the other 
interest in it by the Party for Peace and Democracy political parties—the DJP [Democratic Justice Party], 
[PPD], is fraught with numerous variables in terms of its the Reunification Democratic Party [RPD], and the New 
timing and modality. But by the time the elections roll Democratic Republican Party [NDRP}—reacted in their 
around to usher in local autonomy, this question is Own way. 
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First, the DJP, which had floated the idea of a pariia- 
mentary cabinet system in the summer of 1987 only to 
be stung by a hostile backlash from the public, welcomed 
Kim’s remarks but feigned reluctance on the surface. 
Beginning with the statement that “the DJP did not 
intend to take any kind of initiative on the question of a 


system that resulted from the ‘26 April’ general election 
is like a scaled-down version of the cabinet-responsible 
system in its composition; in view of this, the fact that 
the idea of such a constitutional amendment has been 
raised by an opposition party is, I believe, as natural as it 
is welcome.” Continuing, he said, “If discussions on the 
question of a parliamentary cabinet should 
develop during the tenure of President No Tae-u, signif- 
icant progress is likely to be achieved.” He also added. 
“Given the fact that the next race to take over reins of 
government is still 3-4 years off, the political leaders 
should be able to debate this question candidly on the 
basis of objective political circumstances.” 


NDRP President Kim Chong-pil, who in the past had 
expressed unwavering support for the parliamentary 
Cabinet system without regard to what other people 
might be saying, was quick and unreserved in welcoming 
the remarks made by Kim Tae-chung. “It is my firm 
conviction,” he said, “that the cabinet-responsible sys- 


amendment question: “The most desirable way in my 
view would be for the government, during the tenure of 
President No Tae-u, to come to grips with various 
shortcomings inherent in the president-centered system. 
and take the initiative to put the question directly to the 
people as to whether or not the cabinet-responsible 
system should be adopted.” But he did demur on one 
point, which was about the timing for debating this issue. 
He said, “Now is not the right time to start debating the 
question of constitutional amendment for the parlia- 
mentary cabinet system; before we get to that, we must 
first take care of another more urgent matter—that is, we 
must stabilize the political situation by completing the 
work of cleaning up the residual evils of the Fifth 
Republic and by pushing forward the process of democ- 
ratization a little further.” 


Counteroffensive by the RDP [Reunification Democratic 


As was expected, the RDP’s reaction was more in the 
nature of a political offensive rather than a clarification 
of its position regarding the question of a parliamentary 
cabinet system itself. The party’s spokesman, Yi In-che, 
in a statement criticized the PPD as follows: “We cannot 
help but conclude that the surprise move made by PPD 
President Kim Tae-chung, calling for discussions on the 
question of amending the Constitution in favor of the 
parliamentary cabinet system, was based on an ulterior 
motive designed to divert the interest of the people from 


their ardent desire for eradication of the legacy of the 
past dictatorship and from their fervent aspiration for 
democratization reforms.” In the same statement it was 
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“26 April” general elections of last year, from which the 
PPD emerged as the primary opposition party despite its 
third place in terms of total popular votes won, while the 
RPD ended up as the third party at the National Assem- 
bly even though it scored the second highest number of 
popular votes. Their rivalry to outperform one another 
during the course of the National Assembly hearings in 
conjunction with the audit and inspection of government 
agencies, the ups and downs in their relative popularity 
as reflected in public-opinion polls—all these things were 
more than enough to further agitate and exacerbate the 
relationship between these two parties. In the end the 
relationship degenerated to such an extent that they 
unabashedly hurled personal attacks of the rawest kind 
against each other over the “interim assessment™ ques- 
tion. 

In looking at this relationship, one should of course take 
into account the peculiar nature of the current political 
climate: to wit, with the work of cleaning up the rem- 
nants of the Fifth Republic and of getting to the bottom 
of the Kwangju incident which is, for all intents and 
purposes, winding down. In addition to the impiemen- 
tation of the local autonomy system just around the 
corner, it is inevitable that these two parties will enter a 
phase which will be more competitive than cooperative. 
Be that as it may, in their increasing display of mutual 
acrimony, the two parties have been acting as if they 
were oblivious to the chilling public gaze focused on 
them which they must have felt during the last presiden- 
tial election. So much so that there is even talk within 
political circles that the two Kims [Kim Tae-chung and 
Kim Yong-sam] are now engaged in a name-calling 
campaign against cach other—the worst ever in their 
political lives. 
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The RDP, out to seek the downfall of the No regime, 
accused Kim Tae-chung of being a “sakura”’ [the Japa- 
nese word for “cherry blossoms”’; used as slang, it means 
“a decoy” or “a dummy”); the PPD, meanwhile, in 
arguing for a postponement of the “interim assessment,” 
criticized Kim Yong-sam as a man whose “head is filled 
with rocks.” It was an extension of this general atmo- 
sphere that led to the RDP’s attack on Kim Tae-chung 
when Kim raised the subject of a parliamentary cabinet 
system: Those on the RDP side, saying that Kim’s 
suggestion “exposed the true nature of the ‘secret agree- 
ment’ allegedly worked out between him and President 
No on 10 March,” went so far as to brand the PPD as a 
“bogus opposition party.” 


Aside from these partisan reactions by the DJP, the 
RDP, and the NDRP, there were some who view Kim 
Tae-chung’s remarks concerning the parliamentary cab- 
inet system as a part of his strategy to deal with his 
political predicament. Specifically, they saw it as a 
desperation move on the part of the PPD to wriggle itself 
out of the mud hole it had stepped in as a result of the 
“adverse publicity” surrounding the Reverend Mun Ik- 
hwan’s visit to North Korea. 


That the Reverend Mun incident was bad news for the 
PPD is beyond question. It was bad enough to make Kim 
Tae-chung utter the following words out of his own 
mouth: “I am dumbfounded by the Reverend Mun 
incident, an outburst just when the political situation 
was entering a period of stability as a result of President 
No’s acceptance of the suggestions for delaying the 
interim assessment, and I was ready to do my part in 
pushing forward the work of cleaning up the evil legacy 
of the Fifth Republic and in facilitating democratization 
reforms” (a passage from the speech Kim delivered on 9 
April at the Mukho station plaza). 


Judging from Kim Tae-chung’s stated frame of mind and 
the circumstantial factors before and after the event, the 
presence of a strategic aspect cannot be ruled out 
entirely. Nevertheless, the prevailing view in political 
circles is that Kim’s references to the parliamentary 
cabinet system are too significant to be interpreted in 
that limited context. 


Furthermore, it seems reasonable to say that several 
symptoms discernible from the whirling process of the 
political situation surrounding the interim assessment 
question may very well be taken as a clue from which one 
can sense the political factors conducive to the coming to 
the fore of a debate on the parliamentary cabinet system. 


A “Secret Agreement” on an “Advance Overture”? 


On 10 March, in the midst of tense public attention 
focused on the interim assessment issue which by then 
had turned into the “eye of the typhoon,” President No 
and PPD President Kim Tae-chung held a one-on-one 
meeting at the Blue House. It is now public knowledge 
that this meeting, in which Kim Tae-chung argued 
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against linking the interim assessment to a vote of 
confidence, and insisted that the assessment be confined 
to policy evaluation, proved to be a turning point that 
has since changed the direction of the political current in 
a significant way. 


But, according to a knowledgeable source within the 
ruling circle, during the course of backstage contact just 
prior to the above-mentioned meeting, the PPD alleg- 
edly had come up with a “major compromise proposal” 
that included the idea of amending the Constitution in 
favor of the parliamentary cabinet system and the con- 
cept for a possible coalition government. “Kim Tae- 
chung used his key lieutenants at the vice presidential 
and floor leader levels, who were involved in the pre- 
meeting contact, to present the proposal to the Blue 
House through those close to President No,” said the 
source. 


Although the above scenario fits in nicely with the 
“secret agreement” theory put forth by the RDP, both 
sides—the Blue House and the Kim Tae-chung camp— 
have been denying outright the allegation that such 
matters were taken up at the 10 March one-on-one 
meeting. One Blue House official, who is in the position 
to know, said, “There was not even a hint of such a 
discussion at the meeting between the president and Kim 
Tae-chung.”’ The reaction of a key PPD official was more 
dramatic: With an air of surprised indignation he said, 
“How could a matter of this nature be discussed in a 
situation like that? Who would be so foolhardy as to raise 
such a subject and be held accountable for God knows 
what consequences?” 


At least from the common sense standpoint, the dis- 
claimers by both sides seem convincing enough. For it is 
true that no evidence can be found anywhere to indicate 
that sufficient ground work had been done in advance to 
permit the two top leaders to take up such a matter at 
their meeting. Thus, it seems fair to view the “secret 
agreement” theory as a product of the mindset of those 
who, when it became apparent that President No and 
Kim Tae-chung were of the same mind about postponing 
the interim assessment, proceeded to presume that a 
secret deal of the kind they allege could also have been 
negotiated at the same meeting. 


But when it comes to the possibility not of a secret 
agreement having been struck, but of an advance over- 
ture having been made at the meeting, even the PPD side 
is not denying it in any definitive manner. One con- 
cerned official of the PPD said, “The question of a 
parliamentary cabinet system is something which the 
PPD has been looking into since even before the suspen- 
sion of the interim assessment but only as one of several 
political conceptions.” By way of an explanation of the 
logic behind the PPD’s interest in the subject, the same 
official cited the following factors: the questionable 
prospect that the PPD would be able to attain power 
under the direct presidential election systems; the public 
pressure on the entire opposition camp to nominate just 
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one candidate for the presidential race; and the question 
of how best to ensure the Honam group [those from the 
Cholla region, which is Kim Tae-chung’s home base and 
the PPD’s power base] a chance to have a share in the 
administrative power. 


Moreover, it is also a fact that, since Kim Tae-chung 
made those remarks supportive of the parliamentary 
cabinet system, other senior officials of the PPD have 
been showing up at the press room, among other places, 
asserting unhesitatingly the logic of the parliamentary 
cabinet system. 


There is another noteworthy clue which can be found 
within the ruling circle. It is not a fresh revelation that 
the ruling circle desperately wants to free itself from the 
constraints of the direct presidential election system and, 
toward that end, wants to amend the Constitution in 
favor of the parliamentary cabinet system. However, 
according to a knowledgeable source within the ruling 
circle, the new development is that following the deci- 
sion to postpone the interim assessment, this “desire” 
has become a nearly unshakable policy direction in the 
management of the political situation. 


According to the same source, the ruling circle feels that 
now is not the opportune time to raise this question 
because of the presence of still-unsettled issues such as 
the matter of cleaning up the evils of the Fifth Republic, 
and also because of the occurrence of events such as the 
Rev Mun Ik-hwan incident. In fact, it may safely be said 
that the ruling circle, with its mind already made up in 
terms of the course of action to pursue, is hoping that the 
Opposition side will move first in raising the question of 
a parliamentary cabinet system. 


At the same time, what may be identified as another clue 
is the fact that there is a budding view, albeit still a 
minority view, within the ruling sector that, if the 
chronic lack of forward momentum on the political 
scene and the problem of regionalism which has now 
taken on the character of national discord are to be even 
partially ameliorated, the existing relationship with the 
PPD needs to be reviewed and reconsidered, somehow 
or other. 


In any event, even though Kim Tae-chung has yet to 
declare “This is my view and it is the PPD’s position,” 
the question of “Why in the world did he take a 
forward-looking position regarding the subject of a par- 
liamentary cabinet system?” cannot escape stirring up 
curiosity. 


Moreover, this is a question that is expected to have 
significant bearing not only on the future course of the 
PPD, but on the general political situation as well; for 
this reason it deserves to be analyzed in advance. Kim 
Tae-chung’s motives for raising the subject of a parlia- 
mentary cabinet system can be sorted into two catego- 
ries: one is moral in character; the other is pragmatic. 
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Kim Tae-chung’s Moral Stance 


His moral reasoning essentially can be divided into two 
parts: one is linked to the trend of public opinion; the 
other has to do with the need to ensure the structural 
stability of the political scene. With regard to public 
Opinion, it is, as noted earlier, Kim Tae-chung’s reading 
that public support of the parliamentary cabinet system 
is on the rise. There is even a sense permeating the air 
that adopting the parliamentary cabinet system would be 
a rather logical consequence if one were to accept the 
premise that politicians are duty-bound to follow the 
thrust of public opinion as long as it is not seriously 
flawed. The question of ensuring the structural stability 
of the political sense is inherently much more complex in 
its logical underpinning. Moreover, Kim Tae-chung’s 
thoughts on this question should be viewed as being 
deeply related with his perception of the current political 
situation, a glimpse of which was revealed when he 
explained his views on the interim assessment issue. 


In opposing the interim assessment “‘even at the risk of 
my own political life’—these were his own words— 
especially one linked to a vote of confidence, PPD 
President Kim Tae-chung revealed his outlook on the 
current political situation. Specifically, it was his view, 
almost a firm belief, that some unfortunate situation of 
incalculable gravity is bound to result should the oppo- 
sition camp launch an all-out struggle to seek an early 
demise of the No Tae-u regime. Although he did not 
elaborate on the specifics of such a situation, it was clear 
beyond any doubt that a “move by the military” was the 
very thing on his mind when he made the remarks. 


Kim Tae-chung’s view that a power struggle will lead to 
extreme chaos and chaos will lead to a move by the 
military was antipodal to Kim Yong-sam’s outlook that 
“only by removing the No administration will there be 
stability.” Kim Tae-chung said, “If I am to assume an 
active role in a struggle to pull down the No regime, I 
must first prepare myself to be thrown back into prison.” 
This remark is a clear reflection of the nature of the 
current political situation as seen by Kim Tae-chung. 


Kim Tae-chung argued that the emergence of the mili- 
tary to prominence, regardless of the reasons, was not 
what the majority of the people, especially those of the 
middle class, wanted. It was based on the fact that he, in 
effect, opposed undertaking an interim assessment. In 
other words, he reconciled his political judgment and 
decisionmaking with “the thinking of the middle class”; 
that he did so, it seems fair to say, is consonant with the 
reason why he is entertaining the idea of a parliamentary 
cabinet system. 


For one thing, conceivably he might have come to realize 
that the current “ruling minority, opposition majority” 
composition of the National Assembly is not a panacea 
in itself, although it has facilitated the opposition’s 
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efforts to push forward long-neglected piles of democra- 
tization measures by standing toe-to-toe with the author- 
itarian regime that still retains residual traits of a dicta- 
torship. Especially in view of the fact that each passing 
day shows no signs of abatement in the discord between 
regions, between classes, and between the civilian and 
the military, it is not difficult to assume that the thought 
might have occurred to Kim Tae-chung that at some 
point in time it would be desirable to switch from the 
existing system to a more stable system. 


The pragmatic side of Kim Tae-chung’s motives has a 
logical base which is a partial composite of the several 
factors enumerated earlier. To be specific, the first factor 
one can cite is the question of Kim Tae-chung’s chance 
of victory in the next presidential race upon completion 
of President No Tae-u’s full term, 4 years hence. 
Although trying to forecast an event still 4 years away is 
somewhat frivolous, there is a theory being advanced by 
some that Kim Tae-chung has come out in favor of the 
parliamentary cabinet system because the result of the 
last presidential race and the current trend of public 
opinion make it difficult for him to count on his victory 
the next time around. This is not the kind of question 
which anyone can discuss in depth at this time, but there 
is one thing about it which can be predicted. And that is 
even if Kim Tae-chung should win the next presidential 
race, it is not difficult to anticipate a number of prob- 
lems that would arise following his victory. 


Ulterior Motives of the Ruling Circle 


The situation would be different if Kim Tae-chung 
should win with votes far exceeding a simple majority, 
but such a prospect is hardly in the cards given the 
modalities of the existing four-party system. Should he 
win with a level of support similar to that which No 
Tae-u was able to muster in the last election, it is 
expected that the resulting pressure and burden which he 
would have to bear would be entirely different in nature 
from the kind of political onus now being shouldered by 
President No. 


President No has to contend with concentrated ostra- 
cism by the Cholla group in regional terms, and by 
youths and those of the lower classes in terms of social 
strata. In the case of Kim Tae-chung, however, he is 
likely to find himself in a situation that is nearly the 
reverse of No’s. Because regional problems are relative 
in nature, what regional problem Kim Tae-chung will be 
facing may not be significantly different from the prob- 
lem President No is having, but once Kim Tae-chung is 
placed in a position of being ostracized by the military 
and those forces that hold economic power, the resulting 
onus on him is bound to be different in nature from the 
onus President No is now bearing. It is an analytical view 
held by some in political circles that Kim Tae-chung 
must have had these pragmatic considerations in mind 
when he raised the subject of a parliamentary cabinet 
system. 
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The reason why the ruling camp has already decided as 
an internal policy to push for the parliamentary cabinet 
system can also be explained from two similar premises. 
First, those of the ruling camp consider it an important 
moral duty to unite the political sector in order to 
counter the left-leaning movement that has been steadily 
gaining strength since the inception of the Sixth Repub- 
lic. 


It is an extension of this line of reasoning that has 
revived the calls for a so-called “grand conservative 
union” and “political sector reforms,” and the advocates 
of these moves argue that a constitutional amendment in 
favor of the parliamentary cabinet system is indispens- 
able if these moves are to be backed by systematic 


support. 


The “grand conservative union” concept was raised once 
before, late last year, only to encounter mocking reac- 
tions of not only the opposition sector but the general 
public as well. Since then its advocates have been main- 
taining an extremely cautious attitude. Nevertheless, the 
idea is still (within the ruling sector) as the center of its 
long-term policy for the management of political situa- 
tion. It is toward the realization of this goal that those of 
the ruling circle have been maintaining steady contact 
with opposition politicians. 


Even putting aside the question of conservatism versus 
reformism or the need for a countermeasure to deal with 
the ever-growing social problem posed by the left-leaning 
radical movement, it can still be said that the matter of 
amending the Constitution in favor of the parliamentary 
cabinet system is a fervent, pragmatic objective of the 
ruling camp. 


Despite the meager level of popular support, almost 
lower than the lowest estimate, the DJP somehow man- 
aged to survive the last presidential election, but the 
prevailing view within political circles is that the objec- 
tive conditions are even more troublesome now for the 
DJP than they were then. In addition to the severe blow 
it suffered by “failing to secure a majority” in the “26 
April” general elections, the DJP has innumerable struc- 
tural vulnerabilities such as the presence of various 
complicated problems within the ruling camp, the intra- 
party solidarity that is weakening, and the paucity of 
high-caliber personnel. 


Considering the circumstances facing the DJP, it is 
perfectly logical for the DJP to think that somehow or 
other, preserving its status as “the first party” would be 
easier than winning the presidential race in a direct 
election 4 years hence. Moreover, should the DJP lose in 
the direct presidential election and the opposition 
assume the reins of government, the ensuing situation 
could very well threaten the DJP’s very existence as a 
political party—a possibility which cannot be ruled out 
entirely in the light of the lessons of the past political 
history. 


FBIS-EAS-89-134 
14 July 1989 


A Coalition Government Is Inevitable 


Another thing is that the idea of amending the Consti- 
tution in favor of the parliamentary cabinet system 
should also be viewed as a matter of keen interest from 
the standpoint of the ““TK Group” [Taegu-K wongbuk], 
the most powerful faction within the ruling camp. It 
needs scarcely be said that for this group, which at the 
moment lacks a suitable personage worthy of becoming a 
contender in the next presidential race, and which has 
been a consistent target of public criticism since the birth 
of the Sixth Republic, the parliamentary cabinet system 
must be much more appealing because under it the group 
Can sustain its position of influence simply by being the 
controlling force within the party. 


Even putting aside for the moment the prospects of 4 
years hence, the current predicament of having to con- 
tend, on a daily basis, with the “ruling minority, oppo- 
sition majority” situation is painful and wearisome for 
both President No and the DJP. Consequently, a resolve 
to attempt to change, somehow or other, the layout of the 
governing structure has become the ruling sector’s basic 
policy for the management of the political situation; it is 
also true that the ruling sector is viewing the parliamen- 
tary cabinet system as the most effective weapon toward 
that end. Even if the effort to amend the Constitution, as 
envisioned by the ruling sector, should fail, it is a view 
widely held among those of the ruling sector that the 
issue of a parliamentary cabinet system will still prove to 
be a useful tool with which they can disrupt the opposi- 
tion camp and retain and exercise political leadership. 


Once either the ruling side or the opposition side comes 
out openly in support of a constitutional amendment for 
a parliamentary cabinet system, such an amendment will 
become possible. Yet, it is at this stage—assuming it will 
come to this—that a strong possibility exists that politics 
in South Korea will face a crossroads leading to truly 
monumental changes. This prospect arises because, first 
of all, given the existing lineup of political parties, it is 
going to be difficult for any one party to secure a 
majority in the National Assembly. A debate on this 
constitutional amendment question is bound to assume 
an intrinsically different character depending on whether 
it takes place in a situation that strongly suggests a 
possibility of one party—be it the ruling party or an 
Opposition party—winning the majority or that it might 
even lead to such a possibility. 


If the situation is such that no one party can expect to 
gain a majority in the National Assembly, it goes without 
saying that the formation of a coalition government will 
loom as inevitable. This is the very control point for any 
debate on the parliamentary cabinet system—a debate 
that may develop in earnest in the days ahead. It is also 
the basis on which many “circumstantial variables” can 
be postulated, each of which will of course entail enor- 
mous changes in the entire political layout. 
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First of all, the constitutional amendment for the parlia- 
mentary cabinet system will take on an entirely different 
character depending on its timing—whether it is accom- 
plished during the term of the | 3th National Assembly or 
after the general elections for the 14th National Assem- 
bly, which are expected to be held some time around the 
spring of 1992. Even if the amendment is enacted during 
the 13th National Assembly, its impact will be different 
depending on whether it is done with the unanimous 
accord of all four parties—the DJP, the PPD, the RDP, 
and the NDRP—or primarily by the DJP and the 
NDRP, the two parties that have taken the position 
clearly in favor of the parliamentary cabinet system, with 
the support of just one of the two other parties—either 
the PPD or the RDP. 


Assuming that there will be a constitutional amendment 
in favor of the parliamentary cabinet system, the follow- 
ing may be considered as the most normal approach to it: 
to have the amendment enacted unanimously by the four 
parties during the 13th National Assembly; then, 
depending upon the results of the general elections for 
the 14th National Assembly, an interparty coalition of 
one form or another should be effected to enable the 
formation of a majority government. If this approach is 
not taken, a strong possibility exists that President No 
Tae-u, with more than | year still remaining in his 
tenure, will be swept into the whirlpool caused by the 
parliamentary cabinet system and the political situation 
will be thrown into a chaos of major proportions. 


Implications of a Three-Party Coalition Cabinet 


One can say theoretically that all such problems may be 
avoided by stipulating appropriate procedural provi- 
sions in the constitutional amendment. Even so, any 
scenario that envisions a successful amendment of the 
Constitution with more than | year still remaining in 
President No’s tenure is bound to be predicated on the 
assumption that an interparty “collaboration” of one 
form or another will be effected. Conversely, if all four 
parties are willing to support the parliamentary cabinet 
system solely for reasons of moral conviction that tran- 
scends their partisan interest in power, then there would 
be no compelling reason to amend the Constitution 
during the term of the 13th National Assembly. A move 
to ram the amendment through the 13th National 
Assembly can therefore be taken as an indication that the 
outline for a coalition government has already been 
shaped and that the move is predicated on an agreement 
on such a government. The obvious question under such 
circumstances is: What possible reason would there be to 
continue the No Tae-u administration, a government 
based on the president-centered system? 


The above observation leads to a conclusion that the 
situation where the parliamentary cabinet system is 
promoted by a three-party coalition during the term of 
the 13th National Assembly will be pregnant with the 
most complicated political implications. In this situation 
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there are obviously the circumstantial variables: one is 
the coalition of the DJP, the PPD, and the NDRP; the 
other is the coalition of the DJP, the RDP, and the 
NDRP. 


One additional point that needs to be elaborated on is 
that when it finally reaches the point where the consti- 
tutional amendment in favor of the parliamentary cabi- 
net system is pushed through in the face of objection by 
one of the two major opposition parties—either the PPD 
or the RDP—such a move could easily lead to a realign- 
ment of the parties, not in the form of collaboration or 
coalition, but rather along the line of the de facto 
amalgamation. The rationale for this amalgamation the- 
ory is that once these three parties have already formed 
an alliance which is predicated on a certain power- 
sharing agreement, there would be no compelling rea- 
sons why they should each profess to be a different 
political party in facing the general elections for the 14th 
National Assembly. Of course there is no way to accu- 
rately predict the outcome of the 14th National Assem- 
bly general elections; hence, the amalgamation theory 
cannot be presented as a definitive possibility. It is 
already known, however, that the current thinking 
within the ruling sector is favoring the kind of multiparty 
amalgamation—a la the LDP of Japan. 


At this point, there is a need to examine briefly the 
“hypothetical variables” involved in each of the two 
three-party coalition approaches to promoting the con- 
stitutional amendment. 


First, in the case of the “DJP-PPD-NDRP” coalition, 
even as an idea it seems unrealistic. To say it is unreal- 
istic is a deduction based on the ruling circle’s long-held, 
and none too secret, “perception of Kim Tae-chung.” 


Nevertheless, there are some within the ruling circle who 
argue that a partnership with the PPD—f at all possi- 
ble—should be given serious consideration in the inter- 
est of “grand-vision politics” so that serious discord of a 
national proportion may be ameliorated even partially. 
In other words, clearly there are budding signs within the 
ruling camp that point toward this form of coalition. 


PPD’s Possible Accommodation With the Ruling 
amp 


At any rate, several recent remarks and actions by Kim 
Tae-chung, if viewed consciously in the context of this 
issue, seem to have some aspects that are noteworthy. In 
mid-March, at the height of the whirling controversy 
over the interim assessment question, Kim Tae-chung 
delivered a lecture at a seminar for members of his party. 
In it, he cited the examples set by “Yusok” [nom de 
plume] Dr Cho Pyong-ok and “Lincoln.” He cited the 
example of Doctor Chu, who is credited as having taken 
an unyielding stand, in the face of public criticism, at the 
time of a media crisis that developed during the days of 
the old Liberal Party [the Syngman Rhee era], as an 
analogy to his unyielding call for a postponement of 
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(tantamount to an outright opposition to) the interim 
assessment. But his citation of Lincoln’s “spirit of 
North-South reconciliation” was an inappropriate anal- 
ogy to his insistence on postponing the interim assess- 
ment. Rather, if anything, it led to a conjecture that he 
was possibly alluding, with problems such as the regional 
discord on his mind, to the “major compromise pro- 
posal” which was mentioned earlier in this article. 


If this conjecture is on the mark, the obvious question is 
with whom does he wish to reconcile. His target of 
reconciliation could be either the DJP, the ruling circle, 
or the RDP. But it is possible that Kim Tae-chung needs 
the ruling circle more than he needs the RDP. In other 
words, granted that popular support is essential more 
than anything else, there is one other thing which Kim 
Tae-chung can in no way ignore, and which he needs to 
have, and that is the “requisite elements of power.” 


Viewed from this standpoint, recent words and deeds of 
Kim Tae-chung’s reflect his concerted efforts to change 
his image. His unyielding opposition to the interim 
assessment was but a typical and dramatic example of 
such efforts; the general line he is toting of late is a clear 
indication of his inclination for a return to moderation 
and conservatism—more so than ever before. 


To be sure, there is nothing yet in the air to indicate that 
the ruling circle is so disposed as to accept such an 
attitude on the part of the PPD on its face value. On the 
contrary, a popular voice emanating from the ruling 
sector asks: “‘Is it not the PPD’s strategy of the moment 
to try to buy some time for eventual fulfillment of its 
standing objective, which is not the overthrow but a 
withering demise of the present government?” This does 
not necessarily mean, however, that one should com- 
pletely rule out the possibility that, under certain circum- 
stances, both sides may change their feelings toward one 
another and proceed to seek some sort of a compromise 
plan. All points raised above are hypothetical variables; 
whether or not any of these will come to pass in due 
course is a question no one can answer with certainty. 


In relative terms, the “DJP-RDP-NDRP” coalition for- 
mula is unquestionably less awkward than the other 
formula which has already been discussed. The underly- 
ing concept of this formula coincides with the “grand 
conservative union” concept which was mentioned ear- 
lier; it stands on the premise that the PPD and the 
popular opposition should be left out to constitute the 
political opposition. When the subject of parliamentary 
cabinet system raised its head in early April, the RDP’s 
reaction to it was one of flat rejection; this makes it 
somewhat awkward at this point to include the RDP as 
a party to this coalition formula. Nevertheless, the ruling 
circle is, in the words of an insider, having fairly in-depth 
exchanges with the RDP. In this scheme of things, too, 
hypothetical variables are conceivable. 
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From “Black-and-White Confrontation” to “An Era of 
Gamesmanship” 


But, judging from the internal atmosphere of the RDP 
since late last year, the RDP seems to hold the view that 
it will have an edge over all the other parties in the next 
four-party presidential race; there are indications that 
the RDP is judging its advantage to be even greater, 
especially because no suitable figure of presidential- 
candidate caliber is emerging out of the DJP’s Yongnam 
[the region covering North and south Kyongsang prov- 
inces] wing. 


What this means is that, if the RDP feels it can “have the 
whole pie” in the next race for the governing power 
under the direct presidential election system, without 
having to resort to collaboration or coalition with other 
parties, there is a strong possibility that it will oppose the 
constitutional amendment in favor of the parliamentary 
cabinet system to the end. Still, considering the fact that 
Kim Yong-sam and many others within the RDP are 
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supportive of the parliamentary cabinet system, the 
possibility should not necessarily be ruled out that the 
RDP may eventually shift its position in favor of the 
constitutional amendment. 


At any rate, there are many more important variables 
lurking behind the issue of amending the Constitution in 
favor of the parliamentary cabinet system—the issue 
which has resurfaced as a result of the discussion 
touched off by the PPD. Moreover, as the specifics of the 
elections for local autonomy take shape, these variables, 
too, will turn into something more tangible, and will 
have a jolting impact on the whole political sector. The 
talk of “joint endorsement of candidates” which is 
already going around is but one clue to what may be in 
store. 


When all this comes to pass, it will further hasten the 
arrival of the day when the politics of South Korea will 
finally exit from the decades-long tunnel-like era of 
“black-and-white confrontation” and enter an “era of 
gamesmanship.” 
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Seizure of Karen Rebel Headquarters Reported 
BK 1307151989 Rangoon Domestic Service in Burmese 
1330 GMT 13 Jul 89 


[Excerpts] Colonel Abel, minister of planning, finance 
and trade, and members of the Information Committee 
of the State Law and Order Restoration Council 
{[SLORC] held the 48th news conference with local and 
foreign journalists at the reception hall of the Ministry of 
Defense today. [passage omitted] 


First, Minister Col Abel said that he would explain in 
detail the rice issue which had been raised in previous 
news conferences, the matter of department stores, and the 
restructuring of projects carried out with aid and loans. 


He spoke on why the price of rice is currently high and 
was asked whether the rice situation is serious. He said 
he had toured rice-producing areas on the delta region, 
and eastern and western regions of the Pegu Division 
and said that according to the rice reserves and rice stock 
currently available in the country, the rice situation is 
not serious. 


He said the government procured only 85 million baskets [1 
basket equals 21 kg] which is 13 percent of the total paddy 
production for 1988-89 fiscal year. [passage omitted] 


He said the paddy market is being distorted despite the 
liberalization of the paddy trade because the millers use 
stone mills and consider only their own interests in 
transporting and selling paddy while merchants offer an 
excessive price for paddy. He said despite the opening of 
relief shops the price of rice remains high. He said plans 
are being made for government intervention soon to 
bring down the price of rice. He said according to that 
plan the price of rice should go down. He said it is 
normal for the government to resort to such methods at 
appropriate times and that the plan would be applied 
nationwide. [passage omitted] 


He said there is no reason why there should be a rice 
shortage. He said the high price of rice is caused by 
unnecessary scare tactics, rumors, and price manipulation 
by merchants. He said with our plan for intervention there 
should be no anxiety about rice among the people. 


Minister Col Abel said electronic and consumers goods 
would be sold at two department stores under the 
Ministry of Trade and that goods to be sold during July 
in one of the stores are from the Daewoo Company. 
Some goods would be sold in foreign currency while 
others would be sold in Myanma [Burmese] kyats. Goods 
from other companies would be sold at the second store. 


[passage omitted] 
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Next, the Information Committee explained the capture 
of the headquarters of the KNPP [Karenni National 
Progressive Party] insurgents and the Mese timber smug- 
gling camp by the defense services. 


The Information Committee explained that 230 insur- 
gents led by Bya Reh of the KNPP operating in Huay- 
ponglong area in Bawlake township, Mese and Mesenan 
in Kayah state and 80 insurgents led by Saw Maw Reh, 
chairman of the National Democratic Front used 
(Chankwe) as a base to smuggle timber and cattle to the 
country on the other side. The military columns of the 
55th Frontline Light Infantry Division under the com- 
mand of the Eastern Military Command raided and 
smashed these camps. Mese camp was captured on 5 July 
1989 and Huayponglong, headquarters of the KNPP 
insurgents, on 9 July. 


A total of 21 battles were fought during which 6 members 
of the Defense Forces laid down their lives for the country 
and 36 were wounded. During these battles 12 enemy 
bodies were recovered and 29 assorted weapons, | Toyota 
Hilux car, | Yamaha motorcycle, 4 elephants, 4 Datsun 
engines, | Honda outboard engines, 4 chainsaws, 4 chain- 
saw blades, (?lathe) for repairing weapons, 66 assorted gun 
barrels, 4 communications sets, 9 assorted mines, 7 mag- 
azines, 771 assorted pieces of ammunition, 300 viss [1 viss 
equals | .6 kg] of marijuana, and 61 assorted buildings were 
captured from the enemy. 


In response to a question from the ANSA and YOMI- 
URI correspondents the committee explained that the 
battles with the KNPP insurgents occurred on our terri- 
tory at the border and that there are no border markers 
and clear demarcation features in these areas. Our troops 
followed the enemy in pursuit. In relation to this matter, 
there has been no protest from the country on the other 
side. At present our troops are flying the national flag 
over the KNPP camps we have captured on our territory. 


In response to a question from the ANTARA correspon- 
dent, the committee explained that the bomb explosions 
at the Syriam oil refinery and the Yangon [Rangoon] 
City Hall were the work of unscrupulous persons and 
that we are doing what we should be doing. When the 
time is right we will disclose which organization is 
responsible. 


Next, the Information Committee disclosed that as of 
today, 3,170 students—including 201 who surren- 
dered—have returned. 


The news conference ended at 1430. 
Cambodia 
National Assembly Continues for Fourth Day 


Morning Session Reported 
BK 1407063889 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 14 Jul 89 


[Text] This morning, 14 July, the 17th Session of the 
First National Assembly actively resumed its work 
according to the agenda. 
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At this fourth day’s morning session, all of the National 
Assembly members thoroughly discussed and unani- 
mously adopted the draft law on amending and reorga- 
nizing the roles of the Ministry of Finance, Ministry of 
Trade, Ministry of Industry, and Ministry of National 
Defense and the draft resolutions on establishing a fee 
for issuing visas. 


The 17th Session of the First National Assembly 
adjourned at | 100 and will resume its work this afternoon. 


Afternoon Session Reported 
BK 1407113489 Phnom Penh Domestic Service 
in Cambodian 1100 GMT 14 Jul 89 


[Text] On the afternoon of the fourth day of the 17th 
Session of the First National Assembly, Assembly mem- 
bers vigorously debated the bill on foreign investment in 
the State of Cambodia. 


The 17th Session of the First National Assembly 
adjourned at 1700 and will resume its work tomorrow 
morning. 


Heng Samrin Greets Lao President on Birthday 
BK 1407083589 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 14 Jul 89 


[Text] Comrade Heng Samrin, chairman of the State of 
Cambodia’s Council of State, recently sent a congratula- 
tory message to Comrade Souphanouvong, president of 
the Lao People’s Democratic Republic, on the latter’s 
80th birthday. The message says in essence: 


Allow me to express best wishes to you for good health, 
energy, longevity, and new successes in carrying out your 
noble mission. May the relations of fraternity, special 
militant solidarity, and all-round cooperation between 
the parties, governments, and people of our two coun- 
tries, Cambodia and Laos, as well as among the three 
countries, Cambodia, Laos, and Vietnam, more vigor- 
ously develop for peace, security, stability, and cooper- 
ation in the region and in the world. 


Say Chhum Visits Institute of Agronomy 
BK 1407024689 Phnom Penh SPK in French 0142 GMT 
14 Jul 89 


[Text] Phnom Penh, !3 Jul (SPK)—The second class of 
students of the Chamka Dong Institute of Agronomy, 
Phnom Penh, began supporting their theses in the pres- 
ence of Say Chhum, member of the Political Bureau of 
the Kampuchean People’s Revolutionary Party Central 
Committee, vice chairman of the Council of Ministers, 
and minister of agriculture. 


These are 87 students of agronomy, veterinary medicine, 
and forestry. 
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At the beginning of 1989, the first class of 55 engineers 
received their diplomas and were assigned to various 
services of production. 


Paper Comments on Recent Thai Proposal 
BK 1407100789 Phnom Penh Domestic Service 
in Cambodian 1200 GMT 13 Jul 89 


[Report on PRACHEACHON commentary: “An Unrea- 
sonable Initiative’”—date not given] 


[Text] Dear comrades and friends: In a commentary by 
the paper PRACHEACHON, it is stressed that recently, 
as wide segments of the international community 
expressed concern and urged the elimination of the 
danger of the return to power in Cambodia of the Pol 
Potist Khmer Rouge, some power circles in Bangkok 
instead put forth a proposal to set up a four-party 
provisional government in Cambodia with the opposing 
Cambodian parties, including the Pol Potist Khmer 
Rouge, sharing equal power. This is an unreasonable 
initiative and not in response to the earnest aspiration 
for peace of the Cambodian people. It also runs com- 
pletely counter to the results of the agreement reached at 
the first and second informal meetings in Jakarta, in 
which Thailand also took part, concerning the two key 
points for a solution to the Cambodian problem. 


The issue of a Vietnamese troop withdrawal from Cam- 
bodia is approaching resolution, by the end of September 
at the latest. Only the issue of eliminating the danger of 
the Pol Potist Khmer Rouge remains the major issue 
currently to be solved. All countries, and first of all those 
that have supplied military and financial assistance to 
the Pol Pot forces, should be responsible and contribute 
to preventing the possibility of a civil war and the 
reemergence of the genocidal regime in Cambodia. How- 
ever, what is regrettable is that some circles in Bangkok 
instead want to set up an equal four-party provisional 
government which includes the genocidal, criminal Pol 
Pot group. This is not realistic judging by the current 
situation in Cambodia where the State of Cambodia is 
controlling the entire national territory. The Cambodian 
people have no reason to accept this kind of initiative of 
some circles in Bangkok because this would pave the way 
for the genocidal Pol Pot clique to easily return to power, 
something which this clique has failed to do militarily 
during the past more than 10 years. Only the Cambodian 
people, who have been victims of this genocidal regime, 
can comprehend the incalculable fear this threat poses. 


Once again, we affirm that every effort to assist the Pol 
Potist Khmer Rouge and to interfere in Cambodia’s 
internal affairs, is erroneous and futile in advancing 
toward an appropriate solution to bring peace, stability, 
and progress for the Cambodian people. 
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Party on State Enterprises Production Rights 
BK1207074089 Phnom Penh Domestic Service 
in Cambodian 2300 GMT 11 Jul 89 


[PRACHEACHON editorial: “Expanding the Exploita- 
tion and Production Rights of State Industrial Enter- 
prises To Effect New Changes in the National Econ- 
omy”—date not given] 


[Text] Currently, the management of state factories and 
enterprises in line with the new reforms has been imple- 
mented with good results. Fully state-subsidized man- 
agement has been gradually replaced by another more 
economic administration, namely the expansion of the 
exploitation and production rights. Through this pro- 
cess, a number of factories have been able to find capital 
and material to largely expand their production. 


In the past, the Takhmau car tire factory experienced 
difficulties in finding markets; now it has made progress 
and has been opened to clients to buy the products as 
planned. Mechanical workshop No 3 is making prepara- 
tions to transform its technology to ensure the produc- 
tion of aesthetically better and high quality goods. Out- 
standing is the production of foodstuffs which has played 
a major role in making the people’s daily life easier. It 
has made millions of riels [Cambodian currency] for the 
state budget and is at a higher level among other sectors 
of the state industry which includes a sugar refinery, an 
ice-making and soft drink factory, and a cigarette fac- 
tory. All of these factories are outstanding in generating 
income for the state. 


At the source of all these achievements is the correct 
policy of the party, which is directly at the root of change 
in management by expanding the right to be master of 
cooperatives and through the industrious movement of 
workers. The quantity of some products has increased 
because we have overcome negative phenomena of the 
past year. However, we still have shortcomings in such 
areas as leadership and administration, exploitation, and 
goods circulation, which are not yet in conformity with 
scientific norms of economic management. Supply of 
goods has not yet been sufficiently mastered to meet 
demand. Attention has been paid only to quantity in 
exploitation and production while quality and economic 
efficiency have received only superficial consideration. 
Furthermore, production lines in a number of factories 
are deteriorating due to lack of spare parts and raw 
material for production. A number of other factories 
have run into deficits which have to be borne by the 
state. In this case, production has to be suspended which 
in turn affects the development of the national economy. 


To overcome these negative phenomena, allowing state 
industrial enterprises to expand exploitation and pro- 
duction rights is important in increasing and improving 
management which is aimed at expanding the potential 
of each unit to the maximum. This is so it can continue 
exploitation and production; pool the combined strength 
of workers and various technicians; help state enterprises 
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and factories to make the most of their potentials; 
contribute to raising labor productivity and products 
quality; and score high economic efficiency, particularly 
help state enterprises to acquire workers who have 
performed with discipline, quality, and capability to 
meet production plans. Then, the life of workers and 
personnel will be improved. 


Based on the current situation, state industrial enter- 
prises have been divided into three categories. The first 
category includes factories for which the state has the 
task of ensuring stability and is fully in charge of 
supplying raw materials. The second category consists of 
factories whose stability and 70 percent of raw materials 
are provided by the state with the remaining left to the 
enterprises to solve. The third category includes factories 
which have to solve the problem of obtaining raw 
materials themselves. 


To achieve success in these tasks, establishments that are 
directly responsible should discuss and firmly grasp the 
significance of decision No 13 on the exploitation and 
production rights of state industrial enterprises in order 
to set up concrete plans to implement a number of 
important and necessary tasks and to achieve their 
speedy implementation. Along with this, vigorous efforts 
should be made within the production movement. Use 
efficiency and pioneering activities as models in leading 
and setting direction. Pool opinions to solve ali complex 
problems for the enterprises to effect real changes in 
Carrying out this task. 


For the enterprises themselves, the essential measure is 
to examine and assess every production activity and 
quickly reorganize the administrative machinery, cadres, 
personnel, and workers in accordance with democratic 
practices to ensure the principle that all workers have a 
job to do and do it with discipline, skill, productivity, 
quality, and efficiently. The Ministries of Planning and 
Trade and relevant services should urgently think about 
doing further research, particularly concerning labor 
plans, funds, capital, awards, discipline, salaries, exports 
and imports, investments, the building of structures, and 
so on. This should be appropriate with the right to be 
master of state enterprises. 


Expanding exploitation and production rights of state 
industrial enterprises is certainly a major contribution to 
developing the national economy. 


Trade Ministry on Nationwide Paddy Purchase 
BK0807083489 Phnom Penh Domestic Service 
in Cambodian 2300 GMT 7 Jul 89 


[Text] According to a report from the Ministry of Trade, 
by 24 June provinces and municipalities throughout the 
country had purchased more than 248,000 tonnes of 
paddy for the state, or close to 60 percent of the planned 
target. This quantity represents a decrease of 93,400 
tonnes compared to the same period last year. 
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Sources Assess Khmer Rouge Forces 
BK1407050589 Bangkok BANGKOK POST in English 
14 Jul 89 p 6 


[Commentary by Jacques Bekaert under the rubric 
puchean Diary”: “Khmer Rouge—The View 


[Text] During the past few months, and as Western 
journalists were allowed to travel more extensively and 
in relative security almost all over Cambodia, it has 
become fashionable to declare the Khmer Rouge a spent 
force, an army on the defensive with little or no prospect 
of success in the future. 


This belief is reinforced by frequent declarations from 
Phnom Penh’s officials. They often tend to play down 
the capacity of the Khmer Rouge, something easy to do 
from the capital, where life is quiet and apparently 
secure. They try to convince visitors that the Khmer 
Rouge are reduced to fighting in far away villages, in 
small groups, indulging at most in low-level sabotage. 


Such a view is not shared by military experts based in 
Thailand, nor by military sources in Vietnam. They tend 
to see the Khmer Rouge as a serious problem, a force 
that still, after more than 10 years of war, represents a 
major challenge to the Phnom Penh government. 


The Khmer Rouge themselves have in the past two years 
adopted a low military profile, concentrating more on 
political action. Although, as the campaign for the con- 
trol of the zone of Pailin demonstrates, the National 
Army of Democratic Kampuchea can hold its ground 
against superior forces. 


The strength of the Khmer Rouge, explained General Tran 
Cong Man, the editor-in-chief of the Vietnamese army 
paper QUAN DOI NHAN DAN during a recent interview 
in Hanoi, must be found first of all in their strict discipline. 
The Khmer Rouge also have good middle level command- 
ers with long experience in guerrilla warfare. By contrast, 
most experts, including Vietnamese military sources, have 
serious doubts about the capacity of the Phnom Penh 
armed forces. Western military experts in Bangkok usually 
share the quasi-general skepticism regarding the Cambo- 
dian army while having little more confidence in the 
Nationalist resistance. 


Even if China should decide to cut its military assistance 
to the Khmer Rouge after the Vietnamese withdrawal in 
September, the Khmer Rouge have large caches of 
ammunition and equipment which, say experts in 
Bangkok, could last them at least two years, given the 
present level of fighting. Should Thailand decide to 
forbid the transit of arms supplies for the resistance 
through its territory, China can still deliver weapons 
along the Cambodian coastline, or on some of the small 
islands of southwest Cambodia. Funds can still be deliv- 
ered anywhere and with money, anything can be bought 
in the region. 


SOUTHEAST ASIA 


The Khmer Rouge, said a Khmer nationalist source, are 
determined to continue their struggle. They do not 
believe that Vietnam will completely withdraw its troops 
in September. The Khmer Rouge themselves explain 
that they have no choice, that it is a matter of the 
survival of Cambodia, that the struggle must go on for 
the sake of a fully independent Cambodia. Their ultra 
nationalism, their chauvinism, said General Tran Cong 
Man, is seen as another source of strength. 


5y contrast, the Phnom Penh army has so far failed to 
appear convinced of the importance of its mission. Even 
‘he Cambodian army newspaper KANGTOAP PADE- 
VOAT frequently urges soldiers to be more aware of 
their duties. 


Prince Sihanouk told the Press last May in Bangkok that 
the Khmer Rouge will launch a blitzkrieg as soon as most 
Vietnamese troops leave Cambodia. General Tran sees 
the present fighting around the zone of Pailin as an 
indication of the Khmer Rouge’s intention to later attack 
the city of Battambang, the second largest city of Cam- 
bodia. Even Phnom Penh authorities accept the idea that 
they may have to give up some remote part of Cambodia 
to the Khmer Rouge, at least for a while. 


Nobody knows for sure what the Khmer Rouge strategy 
will be, but in the Pailin region they have gathered close 
to 2,000 men. Since late 1988 units of the Phnom Penh 
army, often with artillery support from the Vietnamese 
army, have failed to dislodge the Khmer Rouge from 
most of their positions. 


The strength of the Khmer Rouge can only be estimated. 
Figures vary from 25,000 to 47,000. Even the lowest 
figure is impressive for a guerrilla force. 


Prince Sihanouk said that his army would not get 
involved in a civil war between Cambodian factions. The 
KPNLF [Khmer People’s National Liberation Froni| 
may also abstain. No one is sure yet if the Phnom Penh 
army can match the determination of the Khmer Rouge 
soldiers. Such a test could come soon after September. 


One could also argue that the Khmer Rouge, having fought 
for so long, may consider protracted war a better solution. 
They could decide to let the Phnom Penh government, or 
the national government of reconciliation (or whatever it 
will be called) run the country for a while. 


Growing corruption—already a serious problem—and 
neglect of the rural population, could provide the Khmer 
Rouge with the needed political ammnunition. Once 
again they could claim that they alone care for the 
wellbeing of the Khmer. An ironic statement maybe, but 
not devoid of an element of truth. 
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For sure the Khmer Rouge face problems too. They are 
much too dispersed, believes General Tran. Their supply 
lines are strained, and coordination between various 
units is difficult. But General Tran is also convinced that 
China would keep providing assistance to the Khmer 
Rouge after September. 


And then there is the crucial question of how much 
support the Khmer Rouge can master inside Cambodia. 
Very little probably—for the time being at least—in the 
major cities, where the poulation comprises an impor- 
tant element of Sino-Khmer and Vietnamese merchants 
and shopkeepers. Little also among the members of the 
present administration. A victory of the Khmer Rouge 
would only mean serious trouble for them. 


But what about the countryside, where the majority of 
the ethnic Khmer live? No one knows for sure, of course, 
but it is not impossible that the Khmer Rouge are not 
seen by everybody as a dangerous enemy. They obvi- 
ously receive some support from the local population, 
otherwise it would be impossible for Khmer Rouge units 
to stay inside the country for such a long period. It could 
be mostly family support, believes General Tran. But 
people everywhere tend to support the winner; it is a 
question of survival. 


Some publicity has been given recently to the probable 
retirement of Pol Pot, Nuon Chea and Ta Mok. Whether 
such a decision is genuine or not is of little practical 
importance. It is a political gesture, maybe inspired by 
China, to improve the general image of the Khmer 
Rouge. These men are important, of course, but they are 
not alone. The Party of Democratic Kampuchea is not 
one of those groupings that exist solely on the strength of 
a few individuals. It is a party, a real one, whose 
convictions are deep-rooted. 


Whether one likes them or not, the Khmer Rouge are 
people who believe in something: the absolute and total 
independence of Cambodia. Their ultra nationalism, 
mixed with some radical communist ideas, led them to 
disastrous practices in the past, as they wanted to free 
Cambodia from foreign political and economic depen- 
dence. 


In that respect—their ultra nationalism, if not their 
communism—they have certainly not changed. So w‘th 
or without Pol Pot the organisation, which benefits from 
the active support of some brillant intellectuals and a 
well structured military organisation, can go on for years 
to come. 


Prince Sihanouk is probably right when he says it is 
better to integrate them rather than to force them out in 
the jungle. But the best way to prevent their return to 
power is to provide Cambodia with a popular, broad- 
based, honest government. For the moment this appears 
to be an impossible dream. 
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So one can understand why Western diplomats and even 
Soviet experts are beginning to see the presence of a 
strong United Nation peace-keeping force in Cambodia 
as the best guerrintee for the survival of Phnom Penh’s 
present regime, the best guarantee against civil war or 
simply chaos. 


Sihanouk Front Disowns Former Personalities 
BK 1407064489 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 14 Jul 89 


[Text] The National United Front for an Independent, 
Neutral, Peaceful, and Cooperative Cambodia 
{[FUNCINPEC] with Samdech Preah Norodom Siha- 
nouk as president, has issued an official statement spec- 
ifying that In Tam, Pung Peng Cheng, and Thao Peng 
Eak—who are currently serving in the Heng Samrin-Hun 
Sen regime propped up by Vietnam—are not FUNCIN- 
PEC envoys. 


This statement says that the FUNCINPEC has no rela- 
tions whatsoever with In Tam, Pung Peng Cheng, and 
Thao Peng Eak, who were living in exile and are now 
serving the Heng Samrin puppet regime illegally propped 
up by Vietnam in Cambodia. The statement says that the 
FUNCINPEC solemnly denies and does not recognize 
that these three persons are FUNCINPEC members. 


Political Situation Compared to Afghanistan 
BK 1407075389 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 14 Jul 89 


(“Political commentary”: “The Lesson From Afghani- 
stan”] 


[Text] Afghanistan is a country against which the Soviet 
Union has committed aggression since 1979. It was 
dumped by the Soviet Union in February 1988 which 
left weapons, ammunition, and puppet soldiers to con- 
tinue the war to kill fellow Afghans to this day. How 
come the Afghan war continues after the withdrawal of 
Soviet troops? It is not a great mystery. This is the result 
of the Moscow government’s policy to Afghanize the 
war—in other words to change the Soviet war of aggres- 
sion into a civil war among Afghans. The Soviet Union 
has implemented a policy of solving only the external 
aspect of the Afghan war instead of solving the issue 
comprehensively. 


Now Vietnam and the pro-Vietnamese Heng Samrin- 
Hun Sen regime are planning a solution to the current 
Cambodian problem to follow the Afghan model by 
separating this solution into two aspects, namely inter- 
national and national aspects. This trick is obvious. 
Vietnam cannot deny that it is leading its stooge named 
Hun Sen to implement the policy to Khmerize the war in 
Cambodia, namely to transform the war of aggression 
into a civil war among Cambodians by using the Khmer 
Rouge as a pretext to continue implementing Vietnam’s 
policy of getting Cambodians to kill their fellow coun- 
trymen forever. The situation in Afghanistan is an ample 
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lesson for all Cambodians, particularly the Heng Samrin- 
Hun Sen clique which is enjoying the power doled out by 
Vietnam. Is this the time for Cambodians to get rid of 
the Vietnamese yoke? Should we solve the problem the 
Vietnamese way or the Cambodian way? 


His Excellency Son Sann, prime minister of the Cambo- 
dian coalition government and president of the Khmer 
People’s National Liberation Front, said if the problem 
is solved the Vietnamese way, the Cambodian people’s 
suffering will be prolonged. However, if the problem is 
solved the Cambodian way, it would mean a definitive 
end to the war. The Heng Samrin-Hun Sen regime is 
currently using the names of In Tam, Pung Peng Cheng, 
and Thao Peng Eak [all former Cambodian personalities 
during Sihanouk’s rule] as a smokescreen to dupe the 
Cambodian people by calling these persons envoys of the 
samdech, and by using the samdech’s name against the 
Cambodian resistance movement. 


Voice of the Khmer thinks the lesson from Afghanistan 
is more than enough for Cambodians to stop being 
foolish, stupid, and ignorant. Stop following the Hanoi 
Vietnamese before central Cambodia [as opposed to 
Kampuchea Kraom, former Cambodian territory now in 
south Vietnam] is also lost. 


Nguyen Co Thach Statement Called ‘Irresponsible’ 
BK 1407042489 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 13 Jul 89 


[“Brief comment”: “Foxy Diplomacy Chief Nguyen Co 
Thach Made Irresponsible Statement”’} 


[Text] Vietnamese Foreign Minister Nguyen Co Thach 
recently made an irresponsible statement saying that the 
SRV Government hoped that the Hun Sen clique would 
win general elections in Cambodia after the settlement of 
the Cambodian problem. The utterance magnified by the 
diplomat is riaiculous. 


We ask him: If Vietnam hopes that the Hun Sen clique 
wins the elections in Cambodia, then why is it so afraid 
to withdraw all its aggressor forces from Cambodia 
under an effective control and supervision of the United 
Nations and allow the Cambodian people to vote freely 
under the supervision of an international control mech- 
anism? Why does Vietnam need to continue to shield its 
client puppet regime, refuse to genuinely withdraw its 
troops from Cambodia, and demand that the elections be 
held under the puppet Phnom Penh regime? And why 
does it need to prevent this or that party from partici- 
pating in organizing the elections? 


The very fact indicates that the Hanoi authorities are not 
sincere about pulling their troops out of Cambodia. They 
are anxious about accepting the UN control and super- 
vision and they obstinately reject the dissolution of the 
puppet regime to pave the way for free and just elections 
in Cambodia for they undoubtedly realize that without 
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Vietnam the Phnom Penh puppet regime would defi- 
nitely collapse. The Cambodian people have been furi- 
ous with the puppets because over the past 10 years, 
they, in connivance with the aggressors, massacred their 
own people in the most cruel and savage manner. This is 
the reason why Vietnam dares not leave its puppets 
alone without protection. 


SRV Division Said Implanted in Army Units 
BK 1407054189 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 13 Jul 89 


(“Secret information” feature reporting on the Vietnam- 
ese activities to “hide” troops in Cambodia] 


[Text] The Hanoi aggressors and the Phnom Penh puppet 
regime are actively hiding Vietnamese troops in Cambo- 
dia. Reports from our secret agents, people, and awakened 
compatriot Cambodian soldiers in Phnom Penh say that at 
0910 on 12 May, a secret meeting was held in Basak 
auditorium in Phnom Penh between the Phnom Penh 
puppets and the Hanoi aggressors. The puppet called Chan 
Ven was the chairman of the meeting. 


At the meeting, they discussed the process of hiding the 
Vietnamese aggressor troops from the eyes of the public. 
They also said that it was necessary to prevent an 
international control commission from discovering their 
manuever. They decided to completely withdraw all 
Vietnamese aggressor troops, assuring security along 
National Route 4, by 13 May, and replace them with 
1,500 puppet policemen. 


This trick was set up to fool world public opinion into 
believing that the Vietnamese would totally withdraw 
troops from Cambodia. Already they have handed over 
the protection of National Route 4 to the puppets. In 
fact, 4,000 Vietnamese aggressor troops of the 9th Divi- 
sion were withdrawn to Sre Ambel [Koh Kong province] 
on 15 May. In Sre Ambel, these soldiers took off their 
clothes and put on puppet army uniforms. They are able 
to speak Cambodian and Thai. 


On 17 May, these troops were transferred to Koh Kong. 
Some of them were incorporated into the puppet forces 
and others were formed into new puppet armed units. 


Since 17 May, the Vietnamese 9th Division has secretly 
been dissolved and its disguised troops have been 
implanted into various puppet armed units. However, 
Vietnam declared that the 9th Division has already 
withdrawn from Cambodia. 


The above-mentioned events indicate that Vietnam’s 
statement announcing the troop withdrawal by 30 Sep- 
tember is nothing but a mounted maneuver aimed at 
deceiving world opinion. The stratagem clearly showed 
that the Hanoi aggressors, though they talk of a political 
settlement to the Cambodian problem, of peace in Cam- 
bodia, and of the withdrawal of Vietnamese troops from 
Cambodia, never gave up their ambitious strategy of 
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swallowing Cambodia as part of their Indochinese fed- 
eration. The Hanoi aggressors are, at present, actively 
hiding their troops, armaments, and war equipment 
throughout the country. That being the case, they will 
continue trying to occupy Cambodia forever under the 
Hun Sen-Heng Samrin puppet label. 


Therefore, the entire Cambodian people and the resis- 
tance forces of the tripartite alliance call on national and 
international opinion to jointly bring stronger pressure 
to bear on the Hanoi aggressors until they are compelled 
to withdraw all their troops from Cambodia under a 
strict and efficient control and supervision of a UN 
international control commission. 


Only by so doing can the aggressors be forced to genu- 
inely remove all their troops and other aggressor forces 
from Cambodia, thus restoring peace and harmony in 
the country. 


SRV Said To Sign Secret Treaty 
BK 1407065789 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 14 Jul 89 


[Text] The VOK newsroom has received reports from 
Phnom Penh saying that Vietnam and the Heng Samrin 
regime are preparing a propaganda campaign on the eve 
of the international conference on the Cambodian prob- 
lem by pretending that they agree to cancel the Vietnam- 
Cambodia Treaty of Peace, Friendship, and Coopera- 
tion—which was signed in 1979—to avoid implications 
that Vietnam wants to occupy Cambodia. 


The sources say that Vietnam and the Heng Samrin 
regime are planning to sign another secret treaty in order 
for Hanoi to maintain its influence on the Heng Samrin- 
Hun Sen regime in the future. These sources specify that 
the propaganda campaign of Vietnam and the Heng 
Samrin regime may take the form of a statement saying 
that the State of Cambodia is a neutral and fully inde- 
pendent country, to deceive national and international 
opinions. Another propaganda point which Vietnam, 
Heng Samrin, and Hun Sen plan to use as a major 
pretext is to stress the Khmer Rouge issue to frighten the 
Cambodian people and the world. 


Indonesia 


Nguyen Co Thach Arrives for 2-Day Visit 
BK1307153489 Jakarta Domestic Service in Indonesian 
1500 GMT 13 Jul 89 


[TEXT] Vietnamese Foreign Minister Nguyen Co Thach 
flew into Jakarta this afternoon fo- a 2-day visit to 
Indonesia. 


Speaking to newsmen in Bangkok before leaving for 
Jakarta, Foreign Minister Nguyen Co Thach said he will 
hold talks with Foreign Minister Ali Alatas concerning 
matters connected to the International Conference on 
Kampuchea [ICK] to be held on 30 July in Paris. 
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Vietnam will be one of the countries participating in the 
upcoming conference. Indonesia, besides being the host 
for JIM [Jakarta informal meeting] and joint chair for 
the ICK with France, will also be the interlocutor in a 
dialogue between ASEAN and Vietnam on the Cambo- 
dian problem. 


Wants Paris Talks Based on JIM 
BK1407103189 Kuala Lumpur BERNAMA in English 
0936 GMT 14 Jul 89 


[By Sukardi Abdul Ghany] 


[Text] Jakarta, July 14 (OANA-BERNAMA)—Vietnam 
Friday reiterated that the upcoming International Con- 
ference on Kampuchea (ICK) due to begin in Paris at the 
end of this month should be a continuation of the 
Jakarta informal meetings (JIM) to enable it to achieve a 
prospective solution to the | 1-year-old conflict. 


Vietnamese Foreign Minister Nguyen Co Thach who 
flew in here Thursday for consultations with his Indone- 
sian counterpart, Ali Alatas, who has been appointed 
co-chairman of the ICK, warned that the conference 
ee 
ollowed. 


The two JIMs held here last July and February were 
heading towards promising solution that should be fur- 
ther pursued, Co Thach told newsmen after nearly three 
hours of talks with Ali. 


Co Thach said it would be “unfortunate and regretful” if 
the ICK would not consider the JIM proposals in their 
approach for a continuing debate on the complicated 
problem. 


“If that happens, that conference will be a total failure,” 
he add saying that Ali also hoped that the JIM process 
would serve as the basis for further discussions of the 
conflict. 


The two JIMs reached agreement that, among other 
things, the withdrawal of Vietnamese forces from Kam- 

should be carried out within the context of an 
overall solution and should be preceded by a ceasefire 


throughout Kampuchea. 


They also agreed on an international control mechanism 
to be deployed prior to the start of withdrawal. Until 
now, Vietnam has refused to recognise the United 
Nations’ role in supervising the withdrawal. 


Co Thach clarified Friday that Hanoi was willing to 
accept a UN role, “provided the world body does not 
stop to settle a one-sided problem only”, in obvious 
reference to the UN’s support for Prince Norodom 
Sihanouk’s tripartite Coalition Government of Demc- 
oratic Kampuchea (CGDK). 
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The Paris conference will be held at ministerial level on 


July 30, 31, followed by a month-long working group 
meeting before another ministerial-level meeting is held. 


Apart from the four warring factions, ASEAN members, 
Vietnam and Laos—which all took part in the JIMs— 
other countries participating in the ICK are the five UN 
Security Council members—the United States, the 
Soviet Union, Britain, France and China—and Japan 
and Australia. 


Ali said France, the other co-chairman of the ICK, had 
given an assurance that the conference would basically 
be based on resolutions and the mechanism of the JIM 


process. 


Co Thach is scheduled to leave for Bangkok Saturday for 
a meeting with his Thai counterpart, Air Chief Marshal 
Sitthi Sawetsila. 


UN Role in Cambodia 
BK 1407091889 Hong Kong AFP in English 0857 GMT 
14 Jul 89 


[Text] Jakarta, July 14 (AFP)—Hanoi will accept a U.N. 
role in supervising peace in Cambodia only if it “ceases 
to be one-sided,” Vietnamese Foreign Minister Nguyen 
Co Thach said here Friday. 


Indonesian Foreign Minister Ali Alatas indicated, how- 

ever, that Hanoi might soften its stance at a planned 

international conference on Cambodia in Paris because 

ee 
talks. 


Vietnam, which has announced it would withdraw its 
troops from Cambodia in September, has opposed any 
supervisory role for the United Nations, which recogn- 
ises the resistance coalition fighting the Hanoi-backed 
regime in Phnom Penh. 


“The United Nations in the past 10 years has reserved the 
seat for Pol Pot and issued one resolution on the Cambo- 
dian issue, that is on the Vietnamese withdrawal,” Mr. 
Thach told journalists after meeting Mr. Alatas. 


“If it ceases to be one-sided, we will welcome a U.N. 
role,” he added. 


Pol Pot, despite his announced resignation, is widely 
believed to still lead the Khmer Rouge, one of the three 
factions making up the resistance coalition, and which is 
blamed for genocide during its four-year rule before it 
was ousted by Vietnamese troops in 1979. 


Supervision of the Vietnamese pullout is expected to be 
one of the main topics at the Paris conference scheduled 
to start July 30. 
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Mr. Alatas said Indonesia and the Association of South- 
east Asian Nations (ASEAN) saw it “as important” that 


ioe, 
atin hall es tittpaiaieptetie tends 
conflict in Cambodia. 


Asked to comment on Hanoi's position, Mr. Alatas said: 
“it is too early to expect any movement from any party. 
It is usual before any conference to reiterate basic 
positions.” 


He said he had had “very productive” talks with Mr. 
Thach on vanious developments on the Cambodian issue 


Alaias Meets Nuguyen Co Thach 
BK 1407092989 Jakarta ANTARA in English 
0901 GMT 14 Jul 89 
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Indications of efforts towards normalization of diplo- 
matic relations between Indonesia and People’s China 
which were frozen after the [words indistinct] 


The 25-minute meeting resulted in a consensus that both 
governments will take further steps towards normaliza- 
tion of diplomatic relations. 


Previously, Ali Alatas has always told newsmen that 
further steps towards normalization will be done through 
the respective countries’ missions to the United Nations. 
But so far no real steps had been taken towards normal- 
ization. 


Murdani on Papal Visit, East Timor, Students 
BK1207101889 Jakarta ANTARA in English 
0953 GMT 12 Jul 89 


[Text] Jakarta, July 12 (OANA-ANTARA)—Indonesia’s 
defense and security minister, L.B. Murdani assured 
Tuesday [11 July] that the planned visit of Pope John 
Paul II to Indonesia next October would not pose any 
security problems. 


However, he told a parliamentary hearing it is not 
impossible that certain parties will take an opportunity 
to disrupt it and with regard to this, therefore, security 
measures will be taken. 


The minister anticipated the threat from the rioters and 
their sympathizers. “Their motivation is clearly politi- 
cal,” he said. 


With regard to the planned visit to East Timor, Murdani 
said that security arrangement has been made in the 
province, not only because of the planned visit of Pope 
John Paul but as a follow up of the declaration of East 
Timor as an “‘open”’ region. 


“In short, security, in its wide sense, is guaranteed,” he 
said adding that neither will the visit have a negative 
impact as seen from the point of view of sensitive issues. 


Minister Murdani stated that the visit of Pope John Paul 
II must be considered a pastoral visit. 


Vatican’s decision to put the East Timor Diocese under 
Vatican administration (formerly it was under the Por- 
tugese Diocese) must be viewed as de facto recognition 
of East Timor integration into Indonesia. 


Murdani made this clear in response to a question on the 
fact that Portugal remains questioning East Timor inte- 
gration into Indonesia in any international forums, 
which is considered a negative bias to security supervi- 
sion in the province. 
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The DPR [House of Representatives] also questioned 
about the recent letter of East Timor’s bishop, [Carlos 
Felipe Ximenes] Belo, to UN Secretary General Perez de 
Cuellar, which was considered high sounding towards 
the security in the region. 


With the Vatican’s decision, the real bishop in East 
Timor is actually Pope John Paul II himself, Murdani 
said. 


Asked about the recent incident in which some East 
Timorese students have asked Vatican and Japanese 
embassies to provide them with passports for going to 
Portugal, Minister Murdani said that these students have 
all returned to their homes. 


“They seemed to have been shadowed by worries that 
there would be mass detainment [as received] which 
would also include them. I say that this was completely 
not true because there has never been a plan to detain 
students,” the minister said. 


Seen from the dates of its occurance, which were July 5 
and 6, it coincided with an event in which many Chinese 
students sought political asylums in Hong Kong and 
other countries, he said. 


As relatively young students, who have no complete 
reference, these students (the East Timorese students) 
did it merely to imitate, Murdani said. 


The embassies have rejected to meet their request 
because they were aware that the students’ request was 
baseless, he added. 


Islamic Organization Condemns Bombing in Mecca 
BK 1407092789 Jakarta ANTARA in English 
0840 GMT 14 Jul 89 


{Text] Jakarta, July 14 (OANA-ANTARA)—The execu- 
tive board of Muhammadiyah [Islamic organization] on 
Friday released a statement strongly condemning the 
bombing near the Masjid al-Haram [Grand Mosque], 
Mecca, and considered the act as very shameful. 


Muhammadiyah’s executive board deputy chairman 
Lukman Harun in a statement said that the incident last 
Monday caused confusion in the performance of the 
religious duties of the Moslems. 


Mecca and Medina, he said, are the two holy cities of 
Islam whose sanctity should be preserved. Therefore it is 
the duty of all Moslems to safeguard the sanctity of these 
holy cities. 


He also called on all Moslems to respect the sovereignty 
of Saudi Arabia which is looking after the holy cities. 
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“Under the Government of the Kingdom of Saudi Ara- 
bia, hajj pilgrimages have taken place smoothly and 
safely for centuries”, he said. “I am conviced that the 
Saudi Arabian Government will do everything in its 
power to bring the culprits before a court of justice”, 
Lukman Harun said. 


Laos 


Phoumi Vongvichit Receives UNICEF Delegate 
BK a 15389 Vientiane KPL in English 0933 GMT 
14 Jul 89 


[Text] Vientiane, July 14 (KPL)}—Phoumi Vongvichit, 
acting president of the Republic, yesterday morning 
granted a farewell visit by Mr John Peacock, residential 
representative of the UNICEF in Laos, who is ending his 
mission here. 


On this occasion, Phoumi Vongvichit, hailed Mr Pea- 
cock’s personal contribution and the UNICEF’s assis- 
tance to Laos, and wished Mr Peacock success in his new 
mission. 


Mr John Peacock has taken over the post in Laos since 
October 19, 1985. 


Sisavat Keobounphan Attends Conference Closing 
BK3006044589 Vientiane Domestic Service in Lao 
0000 GMT 29 Jun 89 


[Text] Yesterday afternoon, a conference on the consol- 
idation of organizational work closed in Sikhottabong 
District, Vientiane municipality. Sisavat Keobounphan 
attended and addressed the closing ceremony. During 
the 2-day conference, from the morning of 27 June to the 
afternoon of 28 June, the representatives heard a report 
on the situation about the implementation of the party 
and cadre organizing work since the first conference. 
They also contributed views to the draft report on the 
direction of the work in addition to concretizing points 
of view on the work as given by Sisavat Keobounphan, 
the points of view which thus enabled the cadres and 
party members attending the conference to come to 
Clearly understand the achievements and victories 
scored in the party leadership field in their district. The 
cadres and party members have also come to understand 
certain remaining weak points and basic causes of those 
weak points. 


Later, the delegates to the conference reached unanimity 
on means to settle those weak points and to promote and 
expand good ones. They also unanimously put forth new 
measures to perform the said work, in a democratic 
manner, from now until the year 1995. 


In an effort to apply new concepts to the implementation 
of the party and cadre organizing work, Sisavat Keoboun- 
phan, Political Bureau member of the Lao People’s Revo- 
lutionary Party Central Committee, secretary of the party 
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committee and chairman of the Administrative Commit- 
tee of Vientiane municipality, addressed the conference. 
First of all, he praised and hailed the achievements and 
victories scored in carrying out the party and cadre orga- 
nizing work. He then clearly pointed out, in detail, the 
remaining weak points in performing this work, and gave 
suggestions on new orientations and methods of workng to 
cadres and party members who are involved in performing 
the party and cadre organizing and building work in the 
new stage. He said: cadres and party members working in 
this field must take into account and fulfill the following 
basic points: The line and policies of the party and state are 
absolutely correct, but there remains a delay in organizing 
and guiding the implementation of the line and policies 
due to a failure to abandon the old line of thinking. Based 
on the specific conditions of Sikhottabong District in 
which there remains backwardness in many fields, such as 
the agricultural, industrial, trade, and service fields, to 
successfully lead the district to march forward along a new 
path, it is necessary to strive to consolidate, perfect, and 
simplify the organizational apparatuses in accordance with 
the new management mechanism. The basic point 1s that it 
is necessary to train the cadres and party members to 
achieve a new, higher work standard and to maintain a 
new creative line of thinking. 


In conclusion, he gave suggestions on certain tasks to be 
fulfilled beginning this year’s main rice farming season. 
He noted means to increase working efficiency so as to 
achieve success in increasing agricultural production to 
meet the new requirements of the party and state. 


Nouhak Phoumsavan Discusses Rice Crop 
BK 1407084189 Vientiane Domestic Service in Lao 
0000 GMT 14 Jul 89 


[Text] On Tuesday [11 July], Nouhak Phoumsavan, 
chairman of the Supreme People’s Council, held talks 
with leading cadres and agricultural workers in Savan- 
nakhet Province. The chairman first raised questions 
concerning the effort to improve the people’s living 
conditions, as the people in many grass-root production 
localities in Savannakhet and other provinces in the 
southern and central regions have been facing rice short- 
ages caused by droughts and pests last year. To bring the 
people’s livelihood up to normal, Chairman Nouhak 
Phoumsavan instructed the leading cadres to strive to 
find a timely solution to the problem and expeditiously 
go down to the grass roots to mobilize farmers to 
organize the cultivation of the main rice in a timely 
manner. At this stage, preparations must be made to 
cope with possible drought or flood, which can affect the 
main rice cultivation, so that the province’s rice produc- 
tion target can be achieved. 


Philippines 


Local Firm Enters Into Export Deal With USSR 
HK1407030589 Manila PHILIPPINE DAILY 
INQUIRER in English 14 Jul 89 p 13 


[Text] The Soviet Union has entered into an export 
processing arrangement with Rubberworld Phils. under 
a program to increase trade with the Philippines. 
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Rubberworld is the country’s largest producer of foot- 
wear. 


Under the deal, the Soviet Union will initially provide 
Rubberworld Phils. natural leather to be converted into 
200,000 pairs of shoe uppers. 


If the arrangement is successful, the volume will be 
increased to as much as two million pairs next year. 


The tie-up was one of several agreements reached with a 
Soviet trade delegation which quietly slipped into 
Manila last week and left yesterday. 


Other processing agreements also involved, garments, 
hats and dress designs. 


Local businessmen said however that some problems 
might crop up because the manner and terms of payment 
were not specified. 


The Soviets said the agreements involved “cooperation 
free of currency.” 


Trade Undersecretary Raul Boncan indicated that the 
Central Bank might have to be consulted on how pay- 
ments could be worked out. 


Under the arrangement, raw materials can be imported 
a and the finished products reexported also free 
of levies. 


Japanese Bank Approves $750 Million in New Loans 
HK 1407031389 Manila THE MANILA CHRONICLE 
in English 14 Jul 89 p 13 


[By staff member Arleen C. Chipongian] 


[Text] The Japan Export Import bank (Eximbank) has 
approved $750 million new co-financing loans with the 
World Bank for the Philippines, according to Yoshinori 
Kawasaki, chief representative of the bank in Manila. 


The new loans are part of the $2.35 billion loans to be 
extended by the Japanese government for the coming year. 


Of the $750 million, $250 million will go to energy 
projects of the national Power Corp.; $300 million for 
the financial sector and $200 million for the government 
corporate reform program. 


The World Bank will similarly provide the same amount 
of program loans for the Philippines. 


Kawasaki said the Japanese bank would have to meet 
with the World bank to discuss details of the co-fi- 
nancing agreement. Previously, the two banks teamed 
together for the extension of a $600 million economic 
recovery loan (ERL) to the country in 1987. 
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Kawasaki, meantime, clarified that the $250 million 
energy loan was on top of the 19.1 billion yen or about 
$140 million loans for Napocor scheduled to be distrib- 
uted before end of July. 


The $140 million previously committed loans will be 
used to rehabilitate the Malaya and Sucat oil thermal 
plants and the acquisition of gas turbines. 


Other forthcoming Eximbank loans to the Philippines 
are the $600 million parallel financing facility and the its 
$83 million share in the $358 million Asean-Japan 
development fund (AJDF). 


This brings to a total of $1.57 billion the amount of loans 
to be disbursed by the Eximbank for the Philippines. 


The Eximbank head in Manila said that disbursement of 
the co-financing loans was tentatively scheduled in the 
third quarter this year, although he said that the release 
of the loans would still be discussed by the two financial 
institutions. 


On the $600 million parallel financing facility specifi- 
cally to finance the Philippines’ debt reduction program, 
Kawasaki stressed that its release would be dependent on 
the outcome of the negotiations of the debt panel, 
composed of Finance Secretary Vicente Jayme and Cen- 
tral Bank Governor Jose Fernandez Jr., with the 12 bank 
advisory committee headed by Manufacturers Hanover 
Trust Co. in New York on July 19. 


He explained that when the Philippine government 
enters into a new agreement with creditor banks, the 
parallel financing facility would then be disbursed. 


Earlier, Jayme said in an interview that Eximbank initially 
wanted a $500 million parallel financing facility for the 
country. “However, we appealed that this be raised to 
$600 million,” the country’s chief negotiator said. 


This conditionality was similarly imposed by the Inter- 
national Monetary Fund and the World Bank which 
committed $540 million and $500 million debt reduc- 
tion facility, respectively, for the Philippines. 


The foreign exchange inflows for the debt reduction 
program would be used by the country primarily to 
directly buy back its debt papers in the secondary 
market. 


Senate Majority Floorleader Resigns Over Scandal 
HK 1407053989 Quezon City Sports Radio 738 in English 
0400 GMT 14 Jul 89 


[Text] In a press conference today, Senator Mercado told 
reporters that he has formally resigned as the Senate 
majority floorleader. He has tendered his resignation 
before Senate President Jovito Salonga which took effect 
immediately. 
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Mercado is one of the many senators reportedly involved 
in a sex scandal at the upper house: 


[Begin Mercado recording] You know, these past weeks, 
I myself, together with other senators, have been the 
subject of rumors on our personal lives. On my part, in 
the beginning, I ignored these rumors, believing that as 
rumors go, they would die down. Unfortunately, they 
seem to be more exaggerated and more embellished. I 
Categorically deny these rumors. For whatever it is 
worth, everybody knows that rumors when they become 
widespread, they are so difficult to deny. And so will be 
our work. But these are not true. And certainly, these 
rumours have affected my effectiveness as a senator and 
will affect my effectiveness as the majority floorleader. 
{end recording} 


Guidelines Under Way for Proposed Peace Talks 
HK 1407043389 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 14 Jul 89 


{Excerpt} Guidelines are under way for proposed peace 
talks with communist rebels and will be submitted to the 
cabinet for discussion next week. This was revealed yes- 
terday by National Security Adviser Rafael Ileto in an 
interview in Malacanang. Ileto said the government 
remains open to peace talks but conditions should be met: 


[Begin Ileto recording, in progress] ...after certain condi- 
tions. Of course, now that is still under study. But we are 
not against peace talks. There could be peace talks, but 
there must be certain conditions. [end recording] [pas- 
sage omitted] 


De Villa Views Peace Talks, Graft 
HK 1307110389 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 12 Jul 89 


[Excerpts] Here is an exclusive interview with General 
Renato de Villa, chief of the Armed Forces Chief of the 
Philippines, by Bing Formento of Mobile Unit 11: 


[Begin recording] [Formento] In relation to a statement 
issued earlier by Jose Maria Sison, the chairman of the 
Communist Party of the Philippines [CPP] who is pres- 
ently in Europe, we will now get the reaction of General 
Renato de Villa. 


Sir, there was a proposal by Jose Maria Sison which was 
aired through DZRH radio station, and we want to get 
your opinion on this. Joe, go ahead, here is Gene De Villa. 


[Joe] General, good afternoon, sir. This is in relation to 
a statement issued to our station this morning by Mr 
Sison who proposed direct talks by the president’s office 
with the National Democratic Front’s top leadership. 
What is your reaction to this, sir? 


[De Villa] This matter, Joe, is a political issue, and any 
decision on this lies on our political leadership, our 
government or the president. However, I am pretty sure 
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that before our political leaders agree to hold peace talks, 
they would assess the situation first, whether this is the 
right thing and the right time to do it. 


[Joe] In the event President Aquino consults you about 
this issue, what, as the chief of the Armed Forces, would 
you recommend, general? 


{De Villa] First of all, I want to tell my countrymen that 
the Armed Forces, being one government agency which 
is responsible for enforcing the Constitution, will abide 
by any decision handed down by our political leadership 
or by our president. 


Secondly, we would only give our reactions, and recom- 
mendations when we are asked to do so. But, like Secretary 
Ramos said yesterday, we believe that a negotiation could 
not take place without first making consultations. 


[Joe] Gen De Villa, this is now the 6th day of Mrs 
Aquino’s absence, how do you assess the country’s peace 
and order situation? 


[De Villa] In the assessment we had this morning, the 
situation is generally normal despite the occurences of 
students’, teachers’, and loyalists’ rallies. Last Sunday, 
there was also a food blockade staged by a farmers’ group 
which is now over. We also had few encounters in the 
field between the armed forces and police units against 
the New People’s Army However, on the whole, nothing 
abnormal has happened that should warrant serious 
concern or worry. 


[Joe] Our countrymen have seen elements of the Armed 
Forces who are in full battle gear in military camps and 
government installations. Is this part of the red alert 
situation? 


{De Villa] That is merely part of the normal red alert 
situation. We have doubled security for important instal- 
lations. We have set up check points at critical areas and 
we are seriously watching and monitoring activities 
around the country. In so doing we could easily take 
preventive actions in the event an untoward move by 
anyone. 


[Joe] Gen De Villa, based on intelligence reports 
received by your office, are there sectors which are trying 
or planning to take actions while the president is away? 


[De Villa] Joe, as I have always said in the past, planning 
and attempting is easy, but whether there is truth or 
these plotters could really push through with their plans 
is a different matter. As | said, if there are intelligence 
reports of these sort, we first evaluate them before taking 
actions sO as not to waste our men’s effort and time. 
What I can tell our countrymen is that they should go on 
with their daily chores and normal lives. Nothing would 
happen in our country while the president is away. 
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[Joe] What can you say about reports that some trusted 
Marcos loyalists have arrived and would allegedly take 
advantage of the president’s absence? 


[De Villa] Even though the president is away, we can 
contact her directly and advise her about what is hap- 
pening here. She can also give us, anytime she wishes, 
orders which she wants enforced. But based on experi- 
ence, rumors run rampant at times when the president is 
away. I am telling the nation that we are prepared 
whether or not something unpleasant happens. 


[Joe] General, Secretary Ramos admitted yesterday that 
there is graft and corruption in the military establish- 
ment. Is your office taking any action on this matter? 
Have there been any member or official who was pun- 
ished due to this offense? 


[De Villa] We had a news conference on this, Joe, and I 
told them that I asked Secretary Ramos whether he really 
said there was widespread graft and corruption in the 
armed forces. He said that INQUIRER must have made 
a mistake because he said he did not say so. He said he 
told INQUIRER there maybe graft and corruption but 
[words indistinct]. 


On this charge of graft and corruption, we have had 
programs to curb this problem in line with our effort to 
reform the Armed Forces and as | said earlier, our 
records this year, from January to June, showed that 
there were 443 officers and enlisted personnel who have 
been dismissed. [passage omitted] 


We in the Armed Forces remain in a red alert situation 
while our president is away. However, I call on our 
countrymen not to worry. There is no truth to rumors that 
some groups would and could launch a massive uprising. 
We will see to it that the country is secure and with God’s 
help we can maintain peace and order in the absence of our 
president. [passage omitted] [end recording] 


Security Adviser on Talks 
HK1307112189 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 12 Jul 89 


[Excerpt] Defense Secretary Fidel Ramos said that Jose 
Maria Sison, founder of the Communist Party of the 
Philippines [CPP] should first renounce his ill ambition 
to grab power before the government agrees to peace 
talks, adding he could not agree that leaders of the 
communist movement should share power in the gov- 
ernment. 


In an interview with Andy Vital of Mobile 15, Secretary 
Ramos stressed that he would oppose any talks with the 
communists by the president while she is in Europe: 


[Begin Ramos recording in English] It’s up to the presi- 
dent, really, but if it is for him to renounce his programs 
to use the CPP-New People’s Army [NPA] to seize state 
power, well, then I would not recommend it. But if it is 
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for the purpose of giving up all of that and show sincere 
and productive cooperation with the government of 
President Aquino, okay, why not. [end recording] 


Meanwhile, Senator Aquilino Pimentel, chairman of the 
People’s Democratic Party-Nation’s Strength, has this to 
say: 


[Begin Pimentel recording in English] I think contact 
should be established with Mr Sison. Whether it is good 
for the president herself to meet him or not, I do not 
really pretend to know. But there should be some kind of 
a contact already with the leaders of the National Dem- 
ocratic Front, with the communist party, with the NPA 
rebels. [end recording] 


In a related development, the cabinet will tackle next 
week the guidelines and conditions for a peace talk 
between the government and communist rebels. For the 
details, here is Vic Pambuan: 


[Begin recording] On the proposal by CPP Chairman 
Jose Maria Sison that peace talks should be renewed 
between the government and the communist rebels, the 
cabinet is set to discuss the guidelines and conditions for 
peace talks with the rebels. Church leaders have earlier 
called for the resumption of peace talks between the 
government and the rebels. 


National Security Adviser Rafael Ileto after attending 
the Cabinet Cluster E meeting in Malacanang said that 
they will discuss the issue next week after President 
Aquino returns from her foreign trip. When asked about 
the government’s position on the proposed peace talks, 
he said that Defense Secretary Fidel Ramos has already 
issued his stand which was for a conditional talk. Ileto 
said: 


[Begin recording in English] [Ileto] We will prepare it. 
[Reporter] What? The guidelines? 


[Ileto] Yes, and the conditions. We should take it up next 
week. 


[Reporter] What about Secretary Ramos? 


{Ileto] Secretary Ramos gave already his position. He 
wants that there should be conditions for the talks. 


[Reporter passage indistinct] 


[Ileto] We are going to study that, really. What...[changes 
thought], it should be the condition that I 
think...[changes thought] the general guidance of the 
government position is we can go in peace talks but it 
must be conditional. As against the other side, well, 
[word indistinct] that will be debated later. [end record- 


ing] [passage omitted] 
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Cabinet, Enrile View Proposal 
HK140705 1589 Quezon City Sports Radio 738 in English 
0400 GMT 14 Jul 89 


[Text] Leading officials of the Aquino government have 
expressed a positive view on the possibility of a genuine 
peace initiative. The cabinet cluster E met yesterday to 
discuss a proposal for a new round of peace negotiations 
between the government and the CPP-NPA [Communist 
Party of the Philippines—NPA [New People’s Army]. 
National Security Adviser Rafael Ileto said that if rebels 
would abide with the ‘Ss prerequisite, the 
conditions imposed by the National Democratic Front 
will be looked into very seriously. 


The government's stand on the ‘18 that peace talks 
can be resumed only if the comn. ust rebels renounce 
violence, lay down their arms, end urban terrorism, and 
dismantle the New People’s Army. Jose Mane Sison, 
founder of the Communist Party of the Philippines. said 
yesterday that he was in favor of exploratory talks with 
President Aquino on the issue. He said, however, that a 


new round of peace negotiations should not be precon- 
ditioned on the rebels’ surrender. 


Meanwhile, Senator Juan Ponce Ennile said the govern- 
ment should study the possibility of accepting the two 
conditions set by the National Democratic Front, 
namely: a genuine land reform and the removal of the 
U.S. military bases in the country: 


[Begin Enrile recording in Tagalog] In my opinion, the 
two conditions may be accepted. After all, what are the 
U.S. military bases to us? They do not help us in security 
matters nor in the insurgency war. The only advantage 
lies in the little amount of money they pay us as rent for 
the bases. Why do they not accept this condition? 


Secondly, genuine land reform is good because that is the 
demand of the people. If they claim that removal of the 
military bases will lead to unemployment for our people, 
well, they should remember that the ending of this war 
where Filipinos kill Filipinos would lead to savings that 
can be used to promote economic development. [end 
recording} 


Alliance Opposes Peace Talks 
HK1007042989 Manila MANILA BULLETIN 
in English 10 Jul 89 


[By E. T. Suarez] 


[Text] The National Alliance for Democracy (NAD) 
opposed yesterday a renewed call for the resumption of 
peace talks between the government and the Communist 
Party of the Philippines (CPP). 
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“The past experience of the government with the cessa- 
tion of hostilities in November, 1986, proved that the 
CPP-New People’s Army (NPA) merely used the cease- 
fire to its advantage, then promptly called off the nego- 
tiations when everything they needed to strengthen their 
beleaguered forces has already been set into motion,” 
said Jun Alcover and Ernie Camino, NAD executive vice 
chairman and assistant spokesman, respectively. 


Alcover and Camino urged the government to weigh the 
consequences of agreeing to another round of peace 
talks, pointing out that the 60-day ceasefire in 1986 only 
gave the rebels the opportunity to mobilize and intensify 
their mass-based operations. 


Alcover said agreeing to another series of negotiations is 
just like giving the rebels a license to strengthen their 
forces and transport the needed logistical support of 
their comrades in the cities and in the countrysides. 


He said the communists will take advantage of any 
cessation of hostilities to conduct teach-ins and intensify 
their recruitment, while gaining propaganda mileage 
through news coverage of the negotiations. 


“It will only give the communists another opportunity to 
practise their deceptive methods, leading the people to 
believe that they are ready, to heed the call for peace 
when the fact remains that the CPP NPA will never give 
up their armed struggle to seize political power,” Alcover 
said. 


Alcover said the government should not even think of 
resuming the peace talks, except when the CPP-NPA 
actually surrender their arms and renounce violence. 


Communist Party Founder Sees Worsening of Economy 
HK 1307111589 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 13 Jul 89 


[Text] The country’s economy will take a turn for the 
worse because of the president’s move to seek financial 
assistance from Europe. This was stated by Jose Maria 
Sison, alleged founder of the Communist Party of the 
Philippines, as the president is visiting West Germany, 
France, and Belgium. Sison said that instead of debt 
recovery, our economy will further plunge because those 
who will benefit are few government officials and mul- 
tinational companies. 


[Begin Sison recording] The assistance which Aquino is 
asking for, or that which she will be receiving, is similar 
to the loans and grants availed by Marcos. This will only 
worsen the Philippines’ foreign indebtedness. The mul- 
tinational firms will make a lot of profit and government 
officials will take advantage of iunw. The land 
reform program is fake. They buy some — ciendas and 
attach an overpriced value. The land  »blem in the 
Philippines will not be resolved. Only a few thousand 
hectares will be bought at an overvalued price, and 
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Aquino’s term is ending. In reality, the assistance 
Aquino will get is similar to the loans and grants which 
plunged the Philippines to the worst economic situation. 
[end recording} 


Meanwhile, Sison also denied the accusations of Philip- 
pine Ambassador to West Germany Bienvenido Tan that 
he and Luis Jalandoni of the National Democratic Front 
are responsible for the anti-Cory demonstrations there. 
According to him, these are led by independent organi- 
zations whose members are solidarity activists and they 
have no involvement in such rallies. 


Sison is prepared to have peace talks with President 
Aquino. He said that if the chief executive agrees, the 
dialogue can take place in Europe while the she is there. 
The details from Deo Macalman of Mobile No. 7: 


[Begin recording] [Macalma] Jose Maria Sison, sus- 
pected founder of the Communist Party of the Philip- 
pines, is prepared to hold a dialogue with President 
Aquino and find a solution to the country’s insurgency 
problem. In an interview with DZRH, he said that the 
revolutionary movement also desires the attainment of 
true peace in the Philippines. He added that he can meet 
the president in Europe if DZRH, through Luis Beltran, 
can arrange the meeting. Sison said Mrs Aquino has the 
responsibility to resolve the insurgency problem. 


{Sison] The revolutionary Sison also desires a true and 
permanent peace in our country based on the national 
program of freedom and democracy. 


[Macalma] Jose Sison said he and President Aquino can 
talk about several issues such as: 


[Sison] True land reform program, and not Aquino’s 
fake land reform, in which government officials get the 
profit; termination of the U.S. bases; move by Third 
World countries to alleviate the foreign debt burden. 
These are only several problems to be tackled. If Aquino 
shows signs of being nationalistic and democratic in 
relation to human rights violations, surely the Philip- 
pines’ road to democracy would be paved. I think the 
revoluionary movement is prepared to cooperate with 
Aquino. 


[Macalma] Sison rejected the proposal of Defense Secre- 
tary Fidel Ramos that the CPP-NPA [New People’s 
Army] first surrender its weapons before starting with 
any peace talk. He said they cannot have the peace talks 
if they have to surrender their weapons. 


Regarding the massacre in Digos, Davao del Sur, Sison 
said this could not be the responsibility of the rebels. 
And if the NPA is culpable for the incident, the revolu- 
tionary movement should punish them. 


Regarding his application for political asylum in the 
Netherlands, Sison said the case is still pending because 
of the pressure imposed by the Philippine government. 
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He denied accusations that he is just having a good time 
there and expressed the desire to return to the Philip- 
pines. But he cannot realize this now because the gov- 
ernment has cancelled his passport. [end recording] 


‘Caucasians’ Reported Helping Cagayan Insurgents 
HK1007020789 Manila Far East Broadcasting Company 
in English 2300 GMT 9 Jul 89 


[Text] The military is checking reports of sightings of 
seven unidentified Caucasian-looking foreigners alleg- 
edly helping the communist rebels in the Cagayan Val- 
ley. An intelligence report says the foreign nationals were 
seen in the company of New People’s Army guerrillas on 
various occasions in Tuguegarao, Aparri, Baggao, all in 
Cagayan, as well as near the boundary of Kalinga- 
Apayao and Ilocos Norte, and in Palanan in Isabela. This 
is not the first time the NPA rebels have been seen with 
foreigners, but this is the first time that a 7-man foreign 
team has been reported as accompanying guerrillas in the 
Cagayan Valley. 


All-Female CAFGU Planned for Camarines Sur 
HK0607054589 Manila PHILIPPINE DAILY 
GLOBE in English 6 Jul 89 pp 1, 8 


[By correspondent Edilberto Ordas Jr, with a report from 
R. Salting) 


[Text] Naga City—Communist rebels in Camarines Sur 
may soon find themselves in a gunbattle with women 
following the organization of an all-female Civilian 
Armed Forces Geographical Unit [CAFGU]. 


Training for the ““Lady CAFGU” will begin this month, 
together with two other regular male CAFGUs. said Lt. 
Col. Ramon Y. Garcia, commanding officer of ihe Ist 
Army Infantry Battalion operating in the province. 


Last March the New People’s Army [NPA] had launched 
an all-women guerrilla unit operating in the north. 


The three new CAFGUs will augment the four already 
deployed in this city and 23 Camarines Sur towns. 


Garcia said the “Lady CAFGU” will be an “added 
attraction” when the Army conducts civic action and 
special operations in rebel-infested areas. 


Garcia said the “Lady CAFGU” will undergo the 45-day 
training and receive the same benefits—P18 daily sub- 
sistence allowance, hospitalization and death benefits— 
as those of the regular male CAFGUs. 


He said the “Lady CAFGU” will be composed mainly of 
victims of NPA atrocities. 


Members of the Lady CAFGU are chosen for their 
“pleasing personalities” to “entice rebels to our side,” 
Garcia added. 


FBIS-EAS-89-134 
14 July 1989 


Organization of the three new CAFGUs in Camarines 
Sur was approved by Southern Luzon Command Chief 
Brig. Gen. Alejandro Galido during his visit last May. 


Meanwhile, hundreds of tribal people in Mindanao are 
now undergoing military training for integration with the 
CAFGU following the massacre of more than 40 cultists 
in Digos, Davao del Norte, Local Government Secretary 
Luis Santos disclosed yesterday. 


Santos, who recently arrived from a nine-day trip to 
Mindanao, said the Digos massacre perpetrated by NPA 
guerrillas last June 26 has turned a large portion of the 
Mindanao population against the insurgents. Many 
tribal people, he said, have volunteered to join the 
CAFGU and fight the rebels. 


Thailand 


Army Chief of Staff on Month-Long U.S. Tour 
BK1407021989 Bangkok BANGKOK POST in English 
14 Jul 89 p 4 


[Text] Armed Forces Chief-of-Staff Gen Sunthon 
Khongsomphong left for the United States yesterday for 
a one-month visit as a guest of the US Army. 


Gen Sunthon will tour army installations and observe 
military technology and military education in the US 
before returning to Bangkok in mid-August. 


During his stay in the US, Gen Sunthon will visit his old 
military school at Fort Leavenworth to receive an hon- 
orary certificate. 


Cabinet Maintains Ban on Cigarette Imports 


US. Trade Affected 
BK 1307044789 Bangkok TNA in English 0930 GMT 
12 Jul 89 


[Text] Bangkok, Jul.12 (QANA-TNA)—The Thai cabi- 
net Tuesday approved a proposal submitted by the 
Public Health Ministry to continue a ban on foreign 
Cigarette imports, a Thai senior official said here. 


Deputy Public Health Minister Suthat Ngoenmun said 
the cabinet also approved the ban of smoking in public 
transports, such as air-conditioned buses, trains, passen- 
ger ships and on a short flights lasting less than two 
hours. Moreover, the cabinet also asked the Finance 
Ministry to order the Thai Tobacco Monopoly to print 
six health warning labels on cigarette packets, including 
smoking causes lung cancer and emphysema, smoking 
causes heart diseases, smoking is dangerous to the fetus 
in pregnant women, and giving up smoking will reduce 
the risk of serious ailments. 


Suthat said all cabinet ministers agreed unanimously to 
scrap plans to import foreign cigarettes during its regular 
meeting Tuesday. 


SOUTHEAST ASIA 


In April, the US cigarettes industry filed a petition with 
the United States Trade Representative (USTR) request- 
ing the administration to impose trade sanctions on Thai 
imports because of Thailand’s ban on foreign cigarettes. 
The petition said the ban caused a trade barrier and 600 
million US dollars of damages each year. 


A USTK delegation is due to arrive here late this month 
for four days of consultations with Thai officials on the 
whole range of issues concerning Section 301 and the 
Cigarette issue is one of the topics on the agenda. The US 
is also trying to open the Thai cigarette market under 
Section 301 of the Omnibus trade act. 


Asked whether the cabinet’s approval on the issue would 
affect the upcoming Thai - US negotiation on the ciga- 
rette issue, Suthat said he didn’t know the details of the 
discussion but Thai representatives would take the cab- 
inet decision as their stand for the talks. 


Trade Decision Lauded 
BK 1307035189 Bangkok THE NATION in English 
13 Jul 89 p7 


[Editorial: “Anti-smoking Measures”’} 


[Excerpts] The Cabinet on Tuesday [11 July] approved 
three recommendations by the National Committee for 
the Control of Tobacco Use. This is a courageous and 
wise decision. 


Courageous, because the first recommendation is against 
lifting the ban on imported foreign cigarettes. The US 
government has consistently pressured Thailand to ease 
up restrictions so that American cigarette companies can 
cash in on the sizeable market here. Thailand remains 
one of the few countries in the region that has not yielded 
to US pressure. It remains to be seen what Washington 
will do to help the powerful American tobacco barons 
vent their frustration on Thailand. [passage omitted] 


While national attention is focused on the implementa- 
tion of these measures, we should not lose sight of subtle 
tactics that foreign tobacco companies have been using 
to offset the current ban on cigarette advertising in the 
local press and public displays. One ploy is to hand out 
notebooks to students printed with cigarette brand- 
names. Another is to sell chewing gum similar to ciga- 
rettes in appearance and packaging. 


Smoking does not serve any biological purpose. It is an 
unhealthy habit that youths acquire through imitation of 
adults. Attention should be on eliminating images of 
smoking adults in the mass media. When most, if not all, 
young people resist picking up the habit, our battle 
against smoking and smoking-related diseases will be 
half-won. 
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SRV’s Thach on Lao Trade, Paris Talks 
BK 1407014189 Bangkok BANGKOK POST in English 
14 Jul 89 pp 1, 3 


[Text] The negative side of increasing trade could prob- 
ably be the reason why Laos came out with an attack on 
Thailand’s policy of turning the Indochina battlefield 
into a marketplace, Vietnamese Deputy Prime Minister 
and Foreign Minister Nguyen Co Thach said yesterday. 


Mr Thach who arrived in Jakarta yesterday said there are 
both positive and negative sides of trade. 


In an interview with REUTER during a stopover here, 
Mr Thach said: 


““We can see the positive side of Thailand’s policy. With 
no more war and no more confrontation, now we are 
embarking on trade and cooperation on trade. But this 
does not mean there is no difficulty,” he said. 


Citing Vietnam’s position which “highly appreciates” 
Prime Minister Chatchai Chunhawan’s policy, Mr 
Thach noted that there are both positive and negative 
aspects on trade. 


“The positive side is that trade is good. But there is 
another negative side, for instance, when local goods 
could not compete with foreign goods,” he said. 


Vietnam is facing problems in trade deals with Thailand 
as well, Mr Thach said, citing fishery. 


“There is trouble between Malaysia and Thailand, or 
between the Europeans and the Japanese and Ameri- 
cans... there is some kind of trade war among them- 
selves, so everything has two sides,” he said. 


Asked if he thought unfair trade was the motive for Laos’ 
stern criticism of Thailand, Mr Thach said that those 
who “suffer” economic loss may blame it on free trade. 


“But overall, globally, they must say that (free trade) is 
positive. We are looking forward to developing the 
Golden Peninsula,” he said. 


On the Cambodian issue, Mr Thach said he would 
discuss with Indonesian Foreign Minister Ali Alatas the 
upcoming international conference on Cambodia in 
Paris. 


He said the conference would present another deadlock 
instead of a solution to the Cambodian problem if the 
meeting is not conducted in line with accords reached at 
the two Jakarta Informal Meetings (JIMs). 


The meetings between resistance leader Prince Norodom 
Sihanouk and Phnom Penh Premier Hun Sen produced 
“a breakthrough” to the Cambodian deadlock, and thus 
the Paris talks should continue on such a basis. 
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The Paris talks scheduled to begin by the end of this 
month “should be the continuation of, and should be 
based on” the result of the two JIMs, and of the Siha- 
nouk-Hun Sen talks in Jakarta, he said. 


“If in Paris they do not take into account the results, 
there will be deadlock again. There is no other choice 
whether to have the breakthrough to solve the question 
or to continue the old deadlock,” he said. 


Mr Thach said he would discuss with Mr Alatas ““*how to 
implement, or how to put into practice the conclusion of 
JIMs at the international conference on Cambodia’”’. 


Officials on Lao Radio’s Attack’ 
BK1407020789 Bangkok BANGKOK POST in English 
14 Jul 89 p 1 


[Text] The behaviour of Thai businessmen has exasper- 
ated top Laotian officials and may be the reason behind 
the scathing attack by Radio Vientiane against Thailand, 
former deputy foreign minister Wong Phonnikon said 
yesterday. 


Mr Wong, a former Nong Khai MP who has had long- 
time business interests in Laos, said that during a recent 
visit Laotian officials had complained about the behav- 
iour of certain Thai businessmen. 


He said many Thai businessmen visit Vientiane seeking 
licences and make all sorts of offers to the Laotian 
Government. 


Once they obtain the licences, they sell them to third 
parties in Thailand, Mr Wong said. 


“Laos is now full of brokers with James Bond brief- 
cases,”” he said. 


Mr Wong said he has warned Laotian officials that they 
should screen the businessmen before dealing with them. 


He also said the Thai Government should set up a body 
responsible for exerting some control over Thai busi- 
nessmen planning to invest in Laos. 


House Foreign Affairs Committee chairman Prasop But- 
sarakham (SAP, Udon Thai) [Social Action Party] said 
that while both countries agree with the trade policy, the 
problem is the result of actions by merchants on both 
sides of the Mekong. 


He said Laos lacks the mechanism to trade like market- 
oriented economies, and their trading is based on trust 
and personal contacts. 


Mr Prasop said the solution is for Laos to develop a 
mechanism which is compatible with capaitalist societ- 
ies. 
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He said the problem of trading with socialist countries in 
the region was only beginning. Similar problems were 
likely to occur with Vietnam and Cambodia. 


Mr Prasop said although the problem prompting the 
radio broadcast is between Thai and Laotian business- 
men, Vientiane should not have used its official agency 
to attack Thailand. 


“This problem can be solved even though it is a problem 
among merchants,” he said. 


He urged the Foreign and Commerce ministries to 
discuss the problem with their Laotian counterparts and 
prevent it from spreading. 


Meanwhile, the Foreign Ministry yesterday said it did 
not think the Laotian radio attack against the country’s 
foreign policy was likely to be a long-term policy of 
Vientiane. 


The ministry also said that the radio broadcast, which 
accused Thailand of trying to undermine Laos through 
economic means, could be the result of a “political 
mishap”. 


“We don’t believe that (the broadcast message) would 
demonstrate the long-term policy of Laos because 
throughout the year after Prime Minister Chatchai 
Chunhawan announced this policy, both the Laotian 
Government and the private sector seemed to welcome it 
with enthusiasm,” Foreign Ministry deputy spokesman 
Pratyathawi Thawethikun said. 


““We are monitoring the situation to see whether that was 
an intentional act or just a political mishap,” Mr 
Pratyathawi said. 


He said Thailand was saddened and astonished at the 
criticism from Laos. 


The “political mishap” occurred while Vietnamese 
Communist Party leader Nguyen Van Linh and Prime 
Minister Do Muoi were in Laos, the deputy spokesman 
said. 


“Besides, at this time when the Cambodian problem is 
about to be resolved, Vietnam may want to demonstrate 
the unity among Indochinese states,”’ he said. 


The spokesman added that Thailand is awaiting clarifi- 
cation from Laos. 


Thai Ambassador to Laos Niran Phanuphong is sched- 
uled to leave Vientiane today for Bangkok. 


Meanwhile, the Thai Embassy in Vientiane monitored 
and reported the July 4 broadcast to the Foreign Minis- 
try before it was reported in the press, an informed 
source said yesterday. 
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The Foreign Ministry kept quiet about the broadcast due 
to its sensitivity, the source said. 


Search for Motives for ‘Attack’ 
BK 1407032389 Bangkok BANGKOK POST in English 
14 Jul 89 p 6 


[Editorial: “An Uncalled-For Lao Broadside’’} 


{Text} The Laotian radio broadside against Thailand has 
taken Thai officials and the Bangkok diplomatic com- 
munity by surprise. It was unexpected because the criti- 
cism, contained in a Radio Vientiane broadcast on July 
4, came at a time of improving bilateral relations 
between the two countries. It was even more puzzling in 
light of the anticipated Bangkok visit by Lao armed 
forces chief Sisavat Keobounphan. Gen Sisavat has been 
invited here later this month to sign an agreement with 
his Thai counterpart Gen Chawalit Yongchaiyut which 
will set the framework for bilateral cooperation in all 
relevant fields ranging from economic affairs to security. 


The Radio Vientiane commentary chose to criticise 
Prime Minister Chatchai Chunhawan’s popular policy to 
turn Indochina from a battlefield to a marketplace— 
despite support of the same policy previously voiced by 
Vietnamese leaders and the Phnom Penh regime’s Pre- 
mier Hun Sen. In strongly-worded rhetoric, the commen- 
tary obliquely accused Thailand of trying to undermine 
Laos by economic means, “(after) having failed to 
destroy our country through military might”. 


The absence of any clear-cut explanation by Vientiane 
has given rise to a great deal of speculation over the real 
motives behind the Laotian attack. Some local analysts 
suspect the Laotian leaders might have been upset over 
the exploitative nature of Thai businessmen, an increas- 
ing number of whom have been trying to strike business 
deals with Laos in recent months. Others theorise there 
might have been some Vietnamese involvement, point- 
ing to the fact that the controversial broadcast was aired 
on the same day that Vietnamese party chief Nguyen 
Van Linh was in Vientiane holding talks with Lao 
leaders. 


Whatever the real reason, the broadcast has unfortv- 
nately cast a shadow over Thai-Lao relations, which had 
taken a gigantic turn for the better since the two coun- 
tries fought a bloody border battle over the Ban Romklao 
conflict between late 1987 and early 1988. 


By all indications, it appears both Prime Minister 
Chatchai and Gen Chawalit are genuinely intent on 
improving ties with Laos. Gen Chawalit in particular has 
made several trips to Vientiane in his capacity as chair- 
man of the Thai-Lao Policy Implementation Committee. 
During his last trip in April, he reportedly received Lao 
proposals for Thai assistance and bilateral cooperation 
in a wide range of areas. A subsequent report by Gen 
Chawalit’s committee on the subject was said to have 
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received Gen Chatchai’s blessings. The Prime Minister 
reportedly issued instructions to the effect that Thailand 
should try to assist Laos by all possible means. 


What might have constituted a negative development 
probably stemmed from some over-zealous Thai busi- 
nessmen who, in their unrestrained quest for profit, 
might have upset the otherwise orderly Lao economic 
system. Also, the flow of luxury consumer items from 
Thailand plus a sudden surge of other related Thai 
Capitalistic infiuences might have been viewed by thc 
Lao authorities as a threat to their political and social 
fabric. 


If indeed these are the causes behind Vientiane’s resent- 
ment, there are a number of plausible measures the Lao 
authorities could take to rectify the trend. For instance, 
one of the suggestions Vientiane put forth previously was 
the establishment of a Thai-Lao state trading company 
which could take charge of overall bilateral trade so that 
unscrupulous middlemen could be eliminated. 


A strongly-worded attack against Thailand that came out 
of the blue served no constructive purpose. Not only did 
it fail to address the crux of the problem, it also left a 
sour note in what had otherwise been a steady warming 
of relations. 


Whatever differences might still remain, there is no 
denying the fact that the peoples of both countries share 
a long history of ethnic, social and cultural bonds. It will 
be to the benefit of both sides if the differences are 
ironed out. On this latest controversy, Laos owes Thai- 
land a full explanation. It is Vientiane’s turn to demon- 
strate its sincerity before bilateral relations can really 
improve and move to a higher level. 


Embassy Says Reflects No Policy Change 
BK 1407030589 Bangkok THE NATION in English 
14 Jul 89 p 2 


[Text] The Laotian Embassy yesterday reaffirmed the 
spirit of Thai-Lao friendship, and assured that there is 
no change in Vientiane’s policy toward Thailand. 


Li Bounkham, the embassy spokesman, told THE 
NATION his government is now looking into the broad- 
cast on Tuesday by Radio Vientiane criticizing Prime 
Minister Chatchai Chunhawan’s policy of turning the 
battlefield of Indochina into a marketplace. The broad- 
cast, however, did not specify Thailand by name. 


The broadcast stirred strong reaction from both the 
Government House and Foreign Ministry. 


“We want to promote Lao-Thai friendship in accordance 
with the joint communique signed in November last 
year,” Li said. Chatchai signed the communique with his 
Laotian counterpart, Kaysone Phomvihan, stressing the 
importance of Thai-Lao cooperation in economic, tech- 
nical, social and cultural fields. 


SOUTHEAST ASIA 


Li said Laos has no ill feelings toward Thailand and 
would like to see bilateral relations flourish. 


Pratyathawi Thawethikun, the Foreign Ministry deputy 
spokesman, affirmed that Thailand wants to help Laos 
improve its standard of living. 


‘Full Support’ Maintained 
BK 1407060489 Hong Kong AFP in English 0548 GMT 
14 Jul 89 


[Excerpts] Bangkok, July 14 (AFP)—Laos renewed Fri- 
day its “full support” for Prime Minister Chatchai 
Chunhawan of Thailand’s policy of rapprochement with 
other Indochina countries. 


A Press Department official of the Laotian Foreign 
Ministry, reached by telephone from here, said a recent 
radio commentary berating Mr. Chatchai’s policy of 
turning “the battlefields of Indochina into a market- 
place,” broadcast by the state-run Radio Vientiane, did 
“not represent Laos’ government policy.” 


Laos maintains “its full support for Mr. Chatchai’s 
policy,” the official said. [passage omitted] 


The July 4 radio commentary, which caused concern in 
Thai government circles, was “the work of an individual 
and represented his views only,” the Laotian official 
said. [passage omitted] 


““We now have ‘perestroyka’ here,” the Vientiane official 
said. “Everybody is entitled to air views which do not 
necessarily represent the government line.” 


Perestroyka is the Russian word for restructuring and 
describes the current Soviet policy of reform leading 
toward a more open society. [passage omitted] 


Trade With Laos Increases Over First Half 
BK1407023189 Bangkok BANGKOK POST in English 
14 Jul 89 p 4 


[Text] Nong Khai customs officials collected over 16 
million baht in export tariffs for the first half of this year, 
indicating increased trade between Thailand and Laos. 


From January to June, a Customs Department source 
said Thailand’s trade surplus with Laos at Nong Khai 
alone was over 300 million baht. Thailand’s exports to 
Laos were 528.8 million baht, while Laos’ exports to 
Thailand were 187.2 million baht. 


Thailand’s exports to Laos included rice, cement, motor- 
cycles, cars, refrigerators, electric fans, roofing sheets, 
and sandals. 


Imports from Laos were mainly processed wood, iron 
and rattan. 
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During the same period, there were 57 reported cases of 
smuggling in the area, involving over two million baht 
worth of contraband. 


The smuggled items included cars and parts, watches, 
electrical appliances and snake skin. 


Laos Rejects Additional Border Checkpoints 
BK2406065089 Bangkok BANGKOK POST in English 
24 Jun 89 p 3 


[Text] Nakhon Phanom—Laos yesterday rejected a Thai 
proposal to open two more border checkpoints on the 
grounds the Muang district corridor is sufficient. 


The proposal to open checkpoints at That Phanom and 
Tha Uthen districts was raised by a delegation led by 
Interior deputy permanent secretary Somphon Klin- 
phongsa in talks at Thakhek, Laos. 


Thakhek administration chief Inpong Khai-gnavong, 
who led the Laotian delegation, suggested that any 
additional checkpoints be limited to temporary cross- 
ings. 


The Thai delegation also asked Laotian authorities to 
stop issuing registration licenses for motorcycles and 
pick-up trucks stolen from Thailand. 


Mr Inpong, meanwhile, requested that Thai authorities 
help crack down on gangs that steal cattle and sell them 
to Thai merchants. 


Karen Leader Denies Attack on Chawalit 
BK 1407015389 Bangkok BANGKOK POST in English 
14 Jul 89 p 4 


[Text] Karen rebel leader General Bo Mya yesterday 
denied a report that he had accused Army Chief Gen 
Chawalit Yongchaiyut of breaking the world communi- 
ty’s sanctions against Burma for human rights violations. 


The denial came after Thai military officers based at the 
Thai-Burma border sought clarification from the Karen 
leader regarding an interview with an ASSOCIATED 
PRESS reporter late last month, according to military 
sources. 


The sources said the officers WET unhap-7 about the 
report quoting Bo Mya as saying that th military 
was helping Burma fight ethnic insurgen. «hat Gen 
Chawalit had ignored the human rights situation in 
Burma by dealing with the Rangoon regime. 


In a circular letter, the Karen leader said an AP corre- 
spondent had asked his opinion about Gen Chawalit’s 
efforts to boost Thai-Burmese ties. 


Bo Mya, president of the Karen National Union, said he 
replied that it was Gen Chawalit’s own affair and that he 
had no comment. 


SOUTHEAST ASIA 


He maintained that he had said nothing about Gen 
Chawalit’s breaking the world community’s sanctions 
against Burma. 


He also denied accusing Gen Chawalit of ignoring 
humanitarian concerns in Burma, adding that what he 
did say was that Burmese strongman Gen Saw Maung 
had ignored human rights and that the Rangoon regime 
was tyrannical and oppressive. 


Chatchai Issues ‘Last Warning’ to Burmese Troops 
BK 1407010989 Bangkok THE NATION in English 
14 Jul 89 pp 1, 2 


[Text] Prime Minister Chatchai Chunhawan issued what 
he implied as the “last warning” to Burmese troops 
against future violations of Thai territory. 


“We have warned them, but from now on there will be 
no more warnings,” the prime minister said. 


His tough stand contrasted with that of Thai military 
leaders who yesterday continued to try to play down the 
latest intrusions in Mae Hong Son that led to border 
clashes that killed two Burmese soldiers. 


Gen Chawalit Yongchaiyut, the acting supreme com- 
mander, yesterday said the Burmese intrusion into Thai- 
land was “unintentional” and not “‘as serious as the press 
has reported.” 


Speaking at a press conference, Chawalit accused the 
press of blowing the border situation out of proportion. 
He said the news reports on Burmese intrusions “do not 
correspond with the truth.” 


He said Lt Gen Somkhit Chongphayuha, director of 
directorate of operation command, rushed to Ban Huai 
Hai, the scene of the clash, on Tuesday and found that 
the situation was not as serious as reported by the Thai 


press. 


Local press has reported extensively on the intrusions, 
quoting field military sources and local officials. 


Chawalit said that members of Burma’s 55th Division 
who crossed into Thailand were not familiar with the 
border terrain and apparentlv got lost in the area. “Those 
troops who pursued the rebels lost their way inside 
Thailand and subsequently clashed with the Thai secu- 
rity troops,” he said. 


Chawalit also dismissed reports that about 800-900 
Burmese troops dug in on the Thai territory during the 
incursions and seized a i:ydroelectric power plant. 


He said the Burmese “tried their best to avoid causing 
damage to Thai villagers.” “They also realized that their 
action was not appropriate,” Chawalit said. 
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The press, he said, should understand their feelings. “I 
know that the press want to report news quickly and in 
the process misreport a few points. One has to be 
careful,” he said. 


It was the second time that the military has warned the 
press here on its reports about Burma. The military had 
earlier accused the press of exaggerating its coverage of a 
similar Burmese intrusion in Thailand’s Trat province in 
May [sentence as published]. 


He quoted Prime Minister Chatchai Chunhawan as 
saying that if the reports on Burma were true then 
Thailand must respond appropriately without causing 
any damage to bilateral relations. 


The incident would not affect bilateral relations, Cha- 
walit said, adding that Thailand wants to maintain good 
ties with neighbouring countries. 


Chawalit has personally led the Thai military's attempts 
to forge closer ties with the Saw Maung regime in 
Rangoon. He virtually broke the regime’s isolation late 
last year with a visit to Rangoon after the bloody coup by 
Gen Saw Maung in September. 


Lt Gen Somkhit said accurate news reports on the 
situation would be difficult because the high mountain- 
ous terrain is virtually inaccessible. “It’s not possible for 
such a large Burmese contingent to cross this area,” 
Somkhit said. 


He said there are a number of loosely banded ethic 
groups in the area, which is under the control of National 
Democratic Front, an anti-Burmese alliance. 


Meanwhile, Burmese troops carrying out attacks on 
ethnic rebels at the border apologized for the intrusions 
yesterday. 


During talks with Thai officials at Ban Huais Suai U in 
Mae Hong Son province, Burmese unit leaders said the 
incursions were unintentional and caused by lack of clear 
demarcation signs. 


The Burmese also called for clearer demarcation. 


Thai negotiators said the body of a Burmese soldier 
killed in the clash would be handed over to the Burmese 


Embassy. 


Deputy Foreign Minister Praphat Limpaphan said yes- 
terday that he was informed by Lt Gen Siri Thiwaphan, 
commander of the Third Army Region that the situation 
at Ban Nam Phiang Din had returned to normal yester- 
day after Burmese troops pulled out of the area on 
Wednesday afternoon. Thai troops guarding the area 
have also withdrawn from the site. 
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Praphat has worked closely with Burmese Ambassador to 
Thailand U Nyunt Swe and acted as moderator between 
the Third Army Region and the Burmese government over 
the past few days. He said direct contacts between Bangkok 
and Rangoon helped prevent a large-scale fighting between 
the two forces at Ban Nam Phiang Din. 


Vietnam 


More on Plane Crash Soviet 
BK 1407025389 Bangkok THE NATION in English 
14 Jul 89 p 4 


{Text} A Vietnamese military plane carrying a 20- 
member Soviet military delegation crashed in Vietnam 
killing all but two of those on board, a Vietnamese 


Embassy spokesman in Bangkok said. 


“We don’t have much official information, but yes, the 
plane crashed and there are only two survivors, both 
badly injured,” said the spokesman who asked not to be 
further identified. 


The official said the plane crashed Saturday [8 July] on a 
flight between Hanoi and Da Nang, a former US military 
base near the east coast of central Vietnam. 


The spokesman said there were also Vietnamese military 
officials aboard the plane, but he did not know the total 
number killed or the nationality of the survivors. 


The crash has not yet been mentioned by official Viet- 
namese news media. 


Vo Chi Cong, Others Pay Homage to Janos Kadar 
BK 1407094589 Hanoi VNA in English 0603 GMT 
14 Jul 89 


[Text] Hanoi VNA July 14—A party and state delegation 
led by Vo Chi Cong, Politburo member of the Commu- 
nist Party of Vietnam Central Committee and president 
of the State Council, this morning paid last tributes to 
Janos Kadar, former chairman of the Hungarian Social- 
ist Workers’ Party, at the Hungarian Embassy here. 


The mourners include Nguyen Khanh, member of the 
party Central Committee and vice-chairman of the Coun- 
cil of Ministers; Trinh Ngoc Thai, deputy head of the 
External Relations Commission of the party Central Com- 
mittee; and Nguyen Dy Nien, deputy foreign minister. 


President Vo Chi Cong and Vice-Chairman Nguyen 
Khanh made the following entry in the mourners’ book: 
“Profound grief over the death of Janos Kadar, former 
chairman of the Hungarian Socialist Workers’ party, an 
outstanding leader of the workers’ movement in Hun- 
gary and the world, and an esteemed friend of the 
Vietnamese people.” 
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The same day the representatives of public offices and 
mass came to the Hungarian Embassy to 
pay homage to the late Hungarian leader. 


Vo Chi Cong Greets French President Mitterrand 
—— Hanoi VNA in English 1528 GMT 
13 Jul 89 


[Text] Hanoi VNA July 13—President of the State 
Council Vo Chi Cong has cabled his warm greetings to 
French President Francois Mitterrand on the bicente- 
nary of the French Revolution. 


President Vo Chi Cong said: 


“I note with joy that in the recent past the friendship and 
new encouraging steps of development. I believe that the 
time-honoured relations between Vietnam and France 
will further consolidate and develop in the interests of 
the two peoples and of peace, cooperation and friendship 
in Southeast Asia and the world as a whole.” 


He wished the French people prosperity and happiness. 


French Communist Party Greeted 
BK — Hanoi VNA in English 1524 GMT 
13 Jul 89 


[Text] Hanoi VNA July 13—The Communist Party of 
Vietnam Central Committee has extended warmest 

ings to its French counterpart on the bicentenary of 
the French Revolution. 


It said in its message: 


“Two centuries ago, the French people waged a great 
revolution of international significance, putting an end 
to feudalism, turning the world history to a new page and 
ushering in a time of struggle for freedom, equality and 
fraternity.” 


After highly praising the efforts made by the French 
Communist Party (FCP), working class and progressive 
democratic forces for a France of justice, freedom, peace, 
solidarity and cooperation with other nations and the 
FCP headed by General Secretary Georges Marchais as a 
loyal representative of the French working people's 
interests, a vanguard in the struggle for the noble ideals 
of the French Revolution and a friend of other nations, 
the message continued: 


“The Communist Party and people of Vietnam highly 
value the FCP’s great contributions to the Vietnamese 
people’s struggle for independence, freedom and social- 
ism.” 


It expressed sincere thanks to the FCP for its precious 
support and assistance and wished the militant solidarity 
and long-standing friendship between the two parties 
and peoples constant development. 
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CPV "s LPDR Visit Praised 
BK 1307115289 Hanoi Domestic Service in Vietnamese 
1100 GMT 13 Jul 89 


[Text] The Political Bureau has highly assessed the 
results of the official friendship visit to the LPDR [Lao 
People’s Democratic Republic] by the high-level CPV 
{Communist Party of Vietnam] delegation led by Com- 
rade General Secretary Nguyen Van Linh. 


Comrade General Secretary Nguyen Van Linh briefed 
the party Central Committee on the official friendship 
visit to the LPDR by the high-level CPV delegation from 
2 to 4 July. 


The Political Bureau warmly welcomed and highly 
assessed the results of this visit by our party's high-level 


the two parties, states, and peoples of Vietnam and Laos. 


The Political Bureau highly valued the wholehearted 
support given by the party, government, and people of 
Laos to the revolutionary cause of our people. 


The Political Bureau expressed satisfaction at the fine 
success of the talks held between the high-level CPV 


Secretary Kaysone Phomvihan, which manifested a high 
identity of views between the two parties on interna- 
tional and regional issues of bilateral concern, as well as 
on the need to strengthen the special Vietnam-Laos 
relations in face of the new situation. 


The Political Bureau expressed its firm belief that 
through this visit by our party's high-level delegation, the 
special and traditional relations and comprehensive 
cooperation between Vietnam znd !aos will become 
more profound, realistic, and ei}iicnt. This historic 
event encourages our entire party, people, and Army to 
exert all-out efforts to successfully carry out the process 
of renovation laid down by the sixth party congress 
resolution for sake of socialist construction and national 
defense. 


Discuss Tax Revision, Collection 
BK 1407084589 Hanoi Domestic Service in Vietnamese 
2300 GMT 23 Jun 89 


[Report on group discussions by National Assembly 
deputies from Minh Hai and Ha Nam Ninh Provinces 
on the structure, goals and measures of tax collection by 
station correspondent Tieu Lien—date not given] 


[Text] Dear friends: At their group discussions on the 
Council of Ministers’ draft bill to revise the tax system, 
which has already been submitted to the National 
Assembly, deputies from Minh Hai and Ha Nam Ninh 
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Provinces expressed many ideas surrounding the struc- 
ture of and measures on tax collection. All deputies 
reached an identity of views that tax collection must be 
aimed at consistently developing production and 
increasing the state budget. These deputies, however, 
noted that the present tax collection system has not 
encouraged production, and as a result state revenue has 
not increased. 


Regarding the tax collection structure proposed in the 
draft bill, many deputies said that it was quite compact, 
but some points were still unclear and irrational for the 
present stage. 


Dealing with agricultural taxes, Deputy Bay Ho of Minh 
Hai Province proposed that this tax should be classified 
into two categories: tax levied on land and tax levied on 
agricultural products. He reasoned that if we used land 
in the same area for planting food and industrial crops or 
for the services of agriculture, then we should have 
different tax rates for each category with priority given to 
grain production. He said that since land is the national 
public property, anyone who used land must pay tax, and 
that during the past period we failed to collect this kind 
of tax in some areas. Another deputy from Minh Hai 
Province also agreed to this idea and said that different 
types of land in use should be classified for tax collection 
purpose. He also proposed that taxes should be paid in 
money and not in paddy, saying that this will benefit the 
peasants because no transportation is needed, while the 
state can save losses normally incurred during delivery. 
However, Comrade Dinh Gia Huan, deputy from Ha 
Nam Ninh Province questioned whether the state has 
enough money to buy paddy from the peasants so that 
the latter can pay taxes. He also said that our ccuntry’s 
agriculture has not been stabilized, thus paying taxes in 
paddy is still more preferable. Comrade Tien Hung, 
deputy from Minh Hai Province analyzed the inconsis- 
tent and unclear nature of our agricultural tax policy. He 
said: 


[Beginning Hung recording] Regarding agricultural tax; 
first, I propose that after the completion of land classi- 
fication, a minimum period of 5 years is needed to 
stabilize production. Second, land just reclaimed should 
be exempted from taxation for 3 years—we should make 
it clear for 3 years, not for 1 to 3 years. And third, when 
peasants yield a poor crop, reduction of tax rates should 
be clearly specified so as to mobilize and encourage the 
peasants to enthusiastically engage in production. This is 
because agricultural products are the most needed items 
in our society. [end recording] 


Regarding business and commodity taxes, a number of 
deputies proposed the abolition of state-run business tax. 
According to Deputy Nguyen Hong Ky, the collection of 
this tax covers both business tax and profit. Deputy Bay 
Ho held that taxes should be levied on users of perma- 
nent assets because they are public properties, and this 
would encourage the responsibility of the users. Com- 
rade Dinh Gia Huan pointed out a matter left unclear by 
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the draft bill, that products that have paid business taxes 
will be exempted from commodity taxes, but no mention 
was made as to exactly what products will be taxed in 
these two categories. He agreed with the import tax 
system, but said types of commodities should be classi- 
fied and that a policy should be formulated to protect 
local production. For import commodities which we can 
manufacture locally, with the same quality as those from 
abroad, a 100-percent tax rate should be levied on these 
import goods; while home-made goods for export should 
be exempted from taxes. Raising the question of uneven 
collection of taxes levied on state-run and non-state 
operated business, Deputy Bay Ho held that we could 
collect full business taxes only from the state-run sector 
and not from the non-state sector. This is a factor that 
caused the higher cost of production from the state-run 
economic sector, thus its goods cannot compete with 
those produced by the non-state economic sector. 


Comrade Nguyen Hong Ky, deputy from Ha Nam Ninh 
Province, expressed the following views about this sub- 
ject: 


[Begin recording] With regard to the business and com- 
modity taxes, we unanimously approve of the draft 
amendments because there must be irue equality among 
the state, private, and collective sector now that we are 
building a multisectoral economic system. In the past, 
we collected state business taxes in state-run industrial 
enterprises. Now, I agree that this tax must be scrapped 
and that all tax collection and compensation payments 
must be done in the same way as they are in the non-state 
economic sector, that is, we must collect income taxes at 
an equal rate. In the past, the state business tax was 
collected from state-run enterprises at the rate of more 
than 10 percent while the rates applied to the non-state 
sector were only 1, 3, and 5 percent. This has not 
provided incentives for state-run enterprises, which can 
in no way compete with the non-state economic sector. 
Concerning income tax, we also agree that this tax is 
necessary because at present all state-run enterprises 
have to turn in 50 percent of their profits to the state and 
are allowed to retain the rest for their three funds. In the 
past, the taxable income of small-industry and handi- 
craft cooperative workers was computed from the 
30,000-dong level upward. I found that this rate is on a 
par with the one applied to a grade-4, step-7 state-run 
engineering enterprises worker, who makes an average of 
30,375 dong monthly. [end recording] 


Regarding the draft law on personal income tax, there 
have been two different views. The first view held that 
this tax is a normal practice in other countries aimed at 
regulating social income and that it should be levied on 
people of the high-income bracket in our country. The 
second view, shared by the majority of deputies, con- 
tended that this is not an opportune time to introduce 
this kind of tax because, first, the minimum wages of 
most cadres, workers, and civil servants are still below 
the subsistence level, and, second, at a time when we are 
encouraging all economic sectors to develop production 
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and trading activities, imposition of personal income 
will affect the efforts to broaden production and produc- 
ers will be discouraged from expanding their business or 
registering their business returns accurately. 


In their statements, all the deputies, after making obser- 
vations on and suggestions to the draft law on renovating 
the tax system, stressed the importance of renovating the 
personnel of the tax service and tax collection measures. 
A deputy from Ha Nam Ninh Province pointed out that 
the tax collection apparatus was still rife with negativism 
and that, according to reports on industrial and trade tax 
collection, only about 50 percent of the trading house- 
holds have regis**red their businesses and only 30-40 
percent of their returns have been declared. Was it not 
true that this shortfall was due primarily to the coitin- 
gent of tax collectors? Although tax collection has been 
improved by allowing tax payers to pay their taxes 
through the bank, this in fact has not yielded any 
significant result because tax payer registration and 
classification itself has not been satisfactorily carried 
out. The Ha Nam Ninh deputy also pointed to the fact 
that tax collectors at some collection stations have 
resorted to imposing penalties without issuing receipts or 
with receipts that showed a smaller fine than actually 
collected. Such acts themselves have caused a loss in tax 
collection to the state. 


Deputy Bui Xuan Son held that ideological training for 
tax workers was an extremely important task and that, at 
the same time, the regulation on accounting and statis- 
tics must be scrupulously implemented, and failure to 
comply with accounting procedures must be severely, 
judiciously and scrupulously punished. Comrade Dang 
Phuc Tuu, deputy from Ha Nam Ninh Province, said: 


[Begin recording] In my opinion, what we should pay 
attention to is the following: First, what really matters is 
not to create many kinds of taxes but to collect the 
existing taxes fully and to prevent shortfall. If new taxes 
are to be imposed at all, it must be done in a rational 
fashion to suit the specific conditions at a specific period 
of time. In any case, fully collecting the existing taxes 
and preventing shortfall are still the most important of 
all. Second, looking at the conditions necessary for a full 
collection of taxes, I see the following problems. First, 
the Regulation on Accounting and Statistics has been 
promulgated for more than | year, but, honestly, I must 
say that it has not had a significant impact on daily life. 
We must use guidance, study, control, and inspection to 
ensure that this regulation is fully enforced; otherwise, 
the basis for computing taxes will not be ensured, tax 
computation will be highly arbitrary, and tax collection 
shortfall will be inevitable, and this will be a hard nut for 
the state to crack. Second, recently, when we talked 
about levying personal income tax, we mentioned the 
need to exclude wages. Well, since we have proposed that 
no ceiling should be set for workers’ income, if we are not 
careful here we will see that most of the budget will be 
used to pay wages and that there will be very little 
supplementary income on which to levy tax. The draft 
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amendments said that suitable wages must be set for 
each branch and profession, and I think that this is 
extremely hard to do. Why? Because aside from wages, 
bonuses and many other allowances are in cash and 
considered as principal income, there will be not much 
left that can be considered as supplementary income for 
taxation purpose. This will result in unfairness between 
scrupulous and unscrupulous enterprises. [end record- 


ing] 


Besides such major issues as agricultural taxes, business 
taxes, Commodity taxes, income taxes, import-export 
taxes, and so forth, the deputies also dealt with the 
collection of some other taxes and tax-like fees because 
they constitute an important source of revenue for the 
local budgets. Some deputies suggested the abolition of 
license taxes and housing taxes. Concerning slaughtering 
taxes, most localities have suffered collection shortfalls, 
and have failed to decide on a consistent collection 
method. Many are still unsure whether to tax the animal 
raiser or the slaughterer, whether to tax families who kill 
animals for their own consumption, and so forth. It was 
pointed out that attention has not been paid to using 
propaganda to promote the people’s knowledge of their 
tax obligations and to encourage them to pay taxes 
voluntarily; for this reason, the people have not realized 
their right and obligation to pay tax. 


These were some views expressed by the group of depu- 
ties from Minh Hai and Ha Nam Ninh Provinces. In the 
next news casts we will report on the views of other 
groups of deputies. 


Deputies Discuss S.cioeconomic Issues, Measures 
BK1407115789 Hanoi Domestic Service in Vietnamese 
1100 GMT 25 Jun 89 


[Report on national deputies’ group discussion on socio- 
economic issues by station editor Dao Nguyen—date not 
given] 


[Text] Dear friends: At the various group discussion 
meetings of National Assembly deputies, which our 
station correspondents attended, most of the deputies 
assessed that the Council of Ministers’ report and the 
statement by its chairman, Do Muoi, had presented the 
main features of the socioeconomic situation in our 
country over the past 6 months as well as the measures to 
implement the socioeconomic plan for the second half of 
the year. 


What is encouraging is that we have made some progress 
in resolving the grain problem, stabilizing prices, and 
easing the people’s situation somewhat. However, some 
problems have recently emerged: Industrial production, 
distribution and circulation have stalled and are becom- 
ing stagnant. The deputies, while acknowledging the 
causes for this as noted in the Council of Ministers’ 
report and Comrade Do Muoi’s statement, held that it 
would be totally correct to apply new policies, abolish 
subsidies, and bring consistency to operations in this 
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area. Having failed to do so, we have not really freed the 
hands of production bases in accordance with the spirit 
of the sixth resolution. It is a fact that most industrial 
production bases have encountered troubles when the 
system of subsidization is shifted to real business. Under 
similar conditions, those production bases that can make 
profits are those that know how to run their business in 
compliance with economic laws, by linking production 
to market, changing their equipment, industrial regula- 
tions and types of goods, enhancing the quality of 
products and securing customers. Although such bases 
are not numerous, they are buds and factors worthy of 
attention. 


As a result, concerning the report by Council of Minis- 
ters Chairman Do Muoi, as well as during discussion, all 
the deputies asserted that no matter how difficult it 
might be, we resolved not to return to subsidization but 
we would continue to perfect the new mechanism com- 
prehensively. In the setting of a multisectorial economy, 
competition constitutes an objective law for us to pursue 
firmly and develop steadily. Wherever business is run 
correctly in accordance with law, it will develop steadily. 


Discussing the causes for a decline in culture, education 
and public health, many deputies said that although we 
already have new economic systems—though not perfect 
as desired—we have not promptly formulated cultural 
and social policies and systems suitable to the changing 
situation of economic life because the economy and 
society is closely attached to each other and influences 
on each other. The economic impact on cultural and 
social matters can not be neglected. 


Some deputies reported that although state store sales- 
women had previously received much training on deal- 
ing with customers, there was little improvement. Now, 
the law of competition has forced them to improve. 
Their attitude has become less arrogant because there are 
now more saleswomen than customers and goods are 
more available. 


As regards guidance for the implementation of socioeco- 
nomic plans, many deputies said that leadership over 
territorial divisions which we now call a pattern, has not 
been carried out in a timely manner. Many problems, 
such as the payment of mutual debts, have been resolved 
slowly. The measures pointed out by the Council of 
Ministers to accelerate the implementation of socioeco- 
nomic plans from now until the end of the year and to 
create favorable conditions for next year, are in general 
correct. However, the deputies stressed that action 
should be concentrated on dealing with the most crucial 
problems, such as removing the troubles in industrial 
production, as well as distribution and circulation diffi- 
culties, and resolving the problem of capital for produc- 
tion bases. 


Many deputies petitioned that we should base produc- 
tion plans on the sources of capital which could be made 
available. At the same time, we should gather funds for 
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production bases to carry out the three major economic 
programs that are to resolve the problems of grain and 
food products, consumer and export goods. To be more 
specific, many deputies petitioned that the state should 
institute a policy to protect domestic grain and goods 
production, and measures to strictly control imported 
goods. 


We will not close our economic and cultural doors to 
foreign countries but what we can produce we should not 
import and we should levy high taxes on luxury goods. 
Export-import must be planned and guided in a close 
and unified manner in order to gradually eliminate 
widespread imports. 


With respect to the project for renovating the tax system 
in Our country, the deputies agreed with the Council of 
Ministers that there should be a new tax system but 
petitioned that the system must be simple yet able to 
secure all sources of revenues without duplication or 
Omission. Many deputies agreed with the National 
Assembly’s Economy and Budget Committee that there 
should be no distinction between main and secondary 
taxes since taxes either in high or low brackets and any 
types of taxes must be scrupulously collected. The dep- 
uties said that violators of tax policy should be resolutely 
dealt with and once unanimous agreement on the new 
taxation project has been reached, guidance should be 
emphasized and favorable conditions created for locali- 
ties to implement it in a uniform manner to secure this 
important source of revenues. 


As regards the collection of agricultural taxes, three 
different views were presented. Some deputies recom- 
mended that the taxes should be paid in rice, others 
proposed money should be collected instead while others 
suggested that both rice and money should be collected. 
There were also views holding that agricultural taxes 
should be replaced by such other forms of taxation as 
taxes levied on land use, crop harvest, crop cultivation, 
and maritime product business or taxes computed by 
land categories. 


Dear friends: with a sense of responsibility to the people, 
the National Assembly deputies frankly presented many 
analytical views in their group discussions, and made 
many petitions aimed at accelerating the implementa- 
tion of socioeconomic plans from now until the end of 
the year for the National Assembly to consider and 
approve. 


Forestry Minister Issues Investment Incentives 
BK 1407154589 Hanoi VNA in English 1458 GMT 
14 Jul 89 


[Text] Hanoi VNA July 14 (OANA-ECOVNA)—The 
Ministry of Forestry has issued a policy encouraging 
non-governmental economic sectors and foreign compa- 
nies to invest in promoting afforestation, protecting 
forests and expanding forestry. 
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The new policy stipulates that private or joint state- 
private enterprises or fully-invested foreign companies 
may be allocated a forest land area equivalent to a 
forestry farm or a forest managed by a forestry union. A 
cooperative, factory, army unit, school, collective farm 
or a group of private households may receive up to one 
thousand hectares of forest land. 


The time of the allotment may vary from thirty to fifty 
years. The allottee is entitled to dispose of all his produce 
if the land is bare hills or lands 30 percent of the produce 
if investments are made by state up to the end of the 
tending period, 50 percent if the forest is a preserve, and 
70 percent if it receives investments from the govern- 
ment fund derived from the World Food Programme. 
Bidding is offered if it is a major timber forest or a forest 
with valuable special products. 


Party Journal Comments on Path to Socialism 
BK2606 124989 Hanoi TAP CHI CONG SAN in 
Vietnamese May 89 pp 1-6 


{Unattributed article: “On Uncle Ho’s Chosen Path”’] 


[Text] History has repeatedly shown that the path found 
by Uncle Ho during the hard national salvation struggle 
is the only correct path because “only socialism and 
communism can liberate the oppressed nations and the 
laboring people worldwide from slavery.” (Footnote 1) 
(Ho Chi Minh: “Collected Works,” Su That Publishing 
House, Hanoi, 1980 edition, Vol 2, p 176) 


Following Uncle Ho’s chosen path, our people have 
entered a new era, the era of independence and freedom 
closely associated with socialism. To our heroic people, 
who have always displayed “‘deep patriotism” and “‘pro- 
found human compassion,” socialism means hope, aspi- 
ration, and a source of great strength. For this reason, 
socialism has set the trend of development for our 
people. Indeed, the encounters between Uncle Ho and 
Lenin and between the Vietnamese people and socialism 
were “‘so nice and good that it looked like prearrange- 
— had been made for these meetings.” (Pham Van 
ng) 


For many decades now, by combining national strength 
with the strength of the era, Vietnam and its people have 
been valued by public opinion and progressive people 
worldwide as a “great attraction,” and the undertaking 
of the Vietnamese people has been considered “tan epic 
of the world today” and “the pride of mankind.” 


The last decade of the 20th century is about to begin. As 
we look back at the past, we take pride in Uncle Ho’s 
chosen path, which has been followed by people who 
were quick to unlock the “secret of heaven.” A qualita- 
tively new world and new civilization emerged in Russia 
in October 1917. Most of the nearly 60 highly diverse 
revolutions of this century—although they might have 
started off as struggles against imperialism, fascism, or 
colonialism, or as civil wars, and so forth—have entered 
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the orbit of the proletarian revolution. Diverse statistical 
findings can be made. For instance, 37 of these revolu- 
tions were anti-imperialist and 10 purely anticolonialist; 
31 of them were led by the working class; 19 of them 
ended with the establishment of a socialist system in 
nine European countries, five Asian countries, and one 
Latin American country [all figures as received]; the 
forties alone saw the eruption of as many as 15 revolu- 
tions; all of the antifascist, liberation-seeking revolutions 
finally became socialist revolutions and achieved success 
except in the case of Greece in 1944; and so on. Never- 
theless, it is obvious that the world revolution has 
continued to this day, with one-third of the world 
population living under socialism and one-fifth in social- 
ist-oriented countries. Amid these momentous revolu- 
tionary upheavals, our nation ranked itself among the 
vanguard early on. 


However, the road to revolution is not just paved with 
glory. At the turning point on our country’s path toward 
socialism, “a historical irony” has made itself felt. After 
14 years of socialist construction nationwide (nearly 35 
years for the north alone), we are still groping our way 
about in the first stage of the transitional period. What is 
more, the national socioeconomic situation is fraught 
with prolonged, grave difficulties (Footnote 2) (With a 
population growth rate of 1 percent, an increase of 4 
percent in national income is normally needed to ensure 
development; our population was up by 2.07 percent in 
1987, but national income increased by only 2.1 percent. 
In the past almost 10 years, our national income incre- 
mental rate has dropped continuously—from 6.4 percent 
(1981-85) to 2.7 percent (1986-87). Labor productivity is 
very low and has, in recent years, remained at the rate of 
6,700 dong per capita based on 1982 prices, and every 
dong of national income represents a profit of only 6 
cents....), life is unstable, society is in turmoil, and ethics 
are on the decline. Why is it that we have to face such a 
reality? A series of correct questions have been raised, 
for Uncle Ho said: “If the country is independent but the 
people do not have happiness and freedom, indepen- 
dence does not mean anything.” (Footnote 3) (Ho Chi 
Minh: Complete Works, Su That Publishing House, 
Hanoi, 1984, Vol 4, p 35) 


Could it be that the road to socialism is “a historical 
error” as the bourgeoisie claims in its propaganda? No, 
socialism is a development that conforms to the rules, 
and it is the most progressive social system in today’s 
era. Socialism in Vietnam, during the national liberation 
revolution, infused a new content into Vietnamese patnri- 
otism and gave the Vietnamese revolution a new combi- 
nation of forces, a new-style leading party, and great 
international assistance, thus enabling the national lib- 
eration renovation to win the final victory. The north, 
having embarked on socialist transformation and con- 
struction in 1954, provided aid in human and material 
resources to the great southern frontline, and the great 
spring victory of 1975 was only possible thanks to the 
socialist north. In spite of current mounting difficulties, 
the cause of socialist construction in Vietnam has made 
important initial successes. 
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Of course, it is also impossible to blame objectivity for 
everything. Although objective difficulties are enor- 
mous, the problem is that our subjectivity—goals, mea- 
sures, and willpower—must stem from and correctly 
reflect objective realities so it can be controlled and 
rehabilitated. This means that we must discover the 
laws, respect them, and act accordingly. Building the 
country is more difficult than gaining independence 
since, as Uncle Ho taught, “all the duties are new and 
strange.” (Footnote 4) (Ho Chi Minh: “Complete 
Works,” Su That Publishing House, Hanoi, 1984, Vol 4, 
p 13) Even “the organization of a work exchange unit is 
not an easy job. Whoever says so is subjective and will 
fail.” (Footnote 5) (Ho Chi Minh: “Collected Works,” Su 
That Publishing House, Hanoi, 1980, Vol 2, p 26) It is 
regrettable that we have not followed our Uncle’s guiding 
spirit. We have forced objective realities to follow our 
desires. As a result, we have made serious, lasting mis- 
takes in our major guidelines and policies, and errors in 
strategic leadership and organization and implementa- 
tion. The realities of renovation over the past two years 
have all the more firmly corroborated our mistakes that 
originate not only from our sense of ideology but also 
from our incorrect knowledge of socialism. 


Socialism was a great leap forward in history and a new 
qualitative social regime when compared to all other 
regimes of human exploitation thus far. Yet, it remains 
always the continuity of history. We have not paid 
adequate attention to the definiteness and continuous- 
ness of social development as a “natural historic 
process.”’ On the one hand, in the wake of the revolution 
the enthusiastic psycuology of victory inebriated us. We 
became imp *"ient, got ahead of schedule, skipped nec- 
essary lu.en."'’ y steps, inspirationally asserted a 
“totally new” and too simplistically understood society, 
and felt the absolute urge to eliminate all that was “old” 
in the “old, bad society,” including the experiences of 
dynamic, effective management developed by capital- 
ism. We even went so far as not to distinguish between 
the general laws of social development for mankind and 
Capitalism’s special, separate laws. We wanted to quickly 
institute public ownership of all production means, 
eliminate the private economy, expand the scale of 
cooperatives, and so on—regardless of conditions and 
efficiency. We did not accept the economy of goods 
production and market, and bypassed value and its law. 
Some even wanted to consider Marx’s formula C + V + 
M [commodities + value + market] outdated. Too early, 
we dreamed of a life full of facilities without paying 
proper heed to daily needs for food and clothing, and to 
the vital demands and interests of individual workers, 
making the latter lose their enthusiasm in production 
and unable to bring human dynamism into play, and the 
cause of socialist construction lose its own intrinsic 
strength. On the other hand, we usually “look back and 
use yesterday’s methods” “when the situation has 
already changed and we have to solve other types of 
tasks.”’ (Footnote 6) (Lenin: ““Complete Works,” Tien Bo 
Publishing House, Moscow, 1978, Volume 44, page 398) 
The national democratic revolution and the socialist 
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revolution are two different revolutions that evolve 
according to different laws even though our country has 
always been led by a sole party, the Communist Party of 
Vietnam, Uncle Ho’s party. The new mission cannot be 
fulfilled by simply calling on the people to shift their zeal 
in the liberation war to labor in socialist construction. To 
save the country, one can sacrifice everything. As for 
socialist construction, interests and primarily, material 
interests are the most important driving force. In the 
national salvation war, tasks could be fulfilled at any cost 
but in socialist construction, it is necessary to ensure 
productivity, quality, and effectiveness; to discover a 
rational structure for the economy; and to have a 
dynamic, scientific organizational system and a standard 
of contemporary knowledge of socioeconomic manage- 
ment. The highly centralized administrative system of 
subsidies in war is a major obstacle to guiding the 
various socioeconomic processes. In peacetime construc- 
tion, socialism needs another system and other men who 
possess new qualities and abilities suitable to the new 
situation and tasks. The peculiarities that were closely 
associated with socialist construction in the north during 
the liberation war are not the characteristics of socialism 
as a whole in our country...We have paid dearly for 
conservatism in our thinking, have failed to generally 
review all the courses of operation, and have maintained 
intact and mechanically applied our experiences to real- 
ities in the south following liberation. 


In socialism, there are common principles but no cus- 
tom-made or unique models for every country. Today, 
the socialist world has proved that each country must 
advance to socialism under its specific historic condi- 
tions and with its own needs and interests in the socialist 
community. The experience of one country is always 
necessary for all other countries. However, each country 
must decide for itself the policies, steps of advancement, 
and measures that suit its specific conditions. “Our 
greatest characteristic during the period of transition is 
that from a backward agricultural country, we have 
advanced directly to socialism without having to go 
through the stage of capitalist development.” (Footnote 
7) (Ho Chi Minh: “Collected Works,” Su That Publish- 
ing House, Hanoi, 1980, Vol 2, p 150) Therefore, it is 
even more necessary for us to shape a model of socialism 
for ourselves. “Socialism Needs Measures” (Footnote 8) 
(Ho Chi Minh: “Guide Book,” p 194) and not just 
policies. Marx and Engels only argued that socialism 
represents the laboring people’s power in politics, public 
ownership of the means of production without the sys- 
tem of man exploited by man in the economy, and 
collectivism and nobly humanitarian values in relations 
between man and man. Marx and Engels never devised a 
model of socialism. Even if reality permitted that at the 
time, the best Marx and Engels could do was to devise a 
model against a certain specific background in terms of 
time and space. Truth is concreteness and revolution is 
creativity. If we sought to deviate from specific condi- 
tions, the truth could be turned into mistakes. 


Lenin said: ““We do not know and cannot predict what 
socialism will be like when it reaches its perfect form.” 
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(Footnote 9) (Lenin: “Complete Works,” Progressive 
Publishing House, Moscow, 1977, Vol 36, p 82-83) The 
authentic history of socialism is a process of revolution- 
ary changes with many turning points, which cannot be 
fully anticipated by anybody. Socialism is a process of 
research, self-discovery, and self-renovation in order to 
advance and bring in all of its capabilities. We must 
Carry out renovation incessantly in an effort to demon- 
strate the superiority of socialism—as another society in 
terms of principle—over capitalism. Therefore, we 
should not wonder about the fact that the concept and 
model of socialism in each country are not necessarily 
invariable. In 1917, Lenin wrote: “Socialism is nothing 
more than a system of capitalist monopoly that has been 
applied by the state to serve the entire people and, as 
such, is no longer a system of capitalist monopoly.” 
(Footnote 10) (Lenin: “Complete Works,” Progressive 
Publishing House, Moscow, 1977, Vol 34, p 256) Faced 
with new problems in 1923, Lenin again said: ““We are 
compelled to admit that all of our viewpoints on social- 
ism have changed in terms of principle.” (Footnote | 1) 
(Lenin: “Complete Works,” Progressive Publishing 
House, Moscow, 1977, Vol 45, p 428) Lenin changed his 
viewpoints mainly on the method of setting forth issues 
concerning socialism, like the system of cooperation 
among civilized people. Lenin believed in the system of 
cooperation in numerous forms, from low to high levels 
and in a comprehensive manner, considering this 
“essential and complete things for the building of social- 
ism.” 


In fact, no socialist regime could get everything com- 
pletely done or advance without self-adjustment soon 
after it was established. It took capitalism several centu- 
ries from the time it was germinated to the time it 
successfully seized state power for itself. When the 
bourgeoisie established its state, it already enjoyed a 
relatively sufficient number of experiences accumulated 
by itself and its ancestor or, figuratively speaking, it had 
already been provided with a thoroughly tested car and a 
smooth road. As for us, when we started establishing our 
socialist regime, we had nothing and were compelled to 
experiment with everything. We had to advance our 
country at the same time as continuing our exploration 
in the light of Marxism-Leninism and the direction 
outlined by the Communist Party and Uncle Ho. Our 
socialism is a struggle full of difficulties on the path to 
progress. On the one hand, we must not be satisfied with 
the achievements we have recorded. By reviewing these 
achievements, we can see many of socialism’s capabili- 
ties that have not yet been brought into full play due to 
an obsolete, bureaucratic, and subsidy-based administra- 
tive mechanism. We can also see contradictions in terms 
of intellect that must be overcome and serious shortcom- 
ings and mistakes that must be corrected. On the other 
hand, faced with the great challenges of the scientific and 
technological age and the economic war in today’s world, 
we must react quickly and effectively to improve the 
quality of the task of building socialism under the new 
conditions. 
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To us, renovation is an issue of survival and a decisive 
turning point. However, renovation does not mean 
changing our direction and moving toward capitalism. It 
is wrong to think that under the world’s current condi- 
tions, capitalism is forced to lean toward the left and 
socialism toward the right; and that both systems will 
move toward each other and eventually in the same 
direction. 


True enough, today’s capitalism is different from that in 
the early and middle periods of the 20th century. To 
cope with the world’s ever-growing and ever-expanding 
revolutionary currents triggered by the Russian October 
Revolution, capitalism was forced to make readjust- 
ments. By introducing limited partnership companies 
with an ever-increasing number of shareholders to 
replace individual owners, turning the owners of the 
means of production into true profit earners, and 
expanding capitalist production worldwide to ensure 
that world capitalism would function as a complete 
system, capitalism tried to prove its ability to adapt itself 
to the new conditions, renovating technology along with 
applying a flexible and effective social policy. In so 
doing, it succeeded to a certain extent in disarming the 
explosive fuses of the revolutionary forces and prolong- 
ing its existence in history. 


In spite of this, capitalism still suffers from its chronic 
diseases. The depersonalization of ownership can change 
neither the nature of ownership itself nor the deprivation 
of the fruits of labor performed by others. Being true 
profit earners, some 60 percent of the owners of the 
means of production in developed capitalist countries 
such as Great Britain and France cannot eliminate the 
Opposition between the production forces and the capi- 
talist production relations. As the income of the 200 
most important multinational and transnational compa- 
nies that account for one-third of the gross national 
product of the most highly industrialized capitalist coun- 
tries increases, the economic growth rate of most capi- 
talist countries slows down, and the contradiction 
between these international exploitation systems and the 
national interests of many capitalist countries becomes 
more acute. 


In short, although today’s capitalist system is quick to 
take advantage of scientific and technological advances, 
it is not prepared to use the potentials of the new 
revolution of the production forces to remove the oppo- 
sition between labor and capital for the purpose of 
ameliorating the domestic social situation. It can only 
soothe for some time the chronic contradictions which 
flare up periodically. We should be fully aware of both 
sides of the problem. We once seriously underestimated 
the resistance of capitalism, thereby allowing it to be 
prolonged in history. Today, when seeing that the ability 
of capitalism to adapt to new conditions has far exceeded 
what we believed, and that the possibility of developed 
capitalist countries switching over to socialism has been 
relegated to a more distant future, some people became 
carried way. They became one-sided in admiring the 
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dynamism and efficiency of capitalist management, and 
consequently they felt unsure about the road of advance- 
ment to socialism, negating even the actual gains of 
socialism. The correct attitude at present is that instead 
of making firm predictions about the doomsday of 
Capitalism, we should work in a concrete and realistic 
manner to strengthen the forces of socialism so that it 
can quickly adapt itself to the new conditions and 
control the situation. We are totally capable of doing 
this. 


Thus, renovation is being undertaken in the interest of 
socialism. It is aimed at realizing in the best way possible 
our ideal and goal of building a prosperous and powerful 
socialist Vietnam. Renovation is meant to oppose what- 
ever distorts socialism and hinders its development, and 
to select and adopt new formats and fresh, correct steps 
and measures for expanding and consolidating the 
socialist production relations, markedly enhancing the 
efficiency of the national economy, developing socialist 
democracy, and qualitatively improving the people’s life. 
Therefore, renovation must be carried out in the land of 
socialism. Affirming the fundamental principles that 
must be firmly understood to carry out renovation, the 
Sixth Plenum of the party Central Committee (sixth 
term) stressed: ‘Renovation does not mean changing the 
objectives of socialism but ensuring their effective real- 
ization with correct concepts of socialism and with 
suitable formats, steps, an measures.” 


Our party is embarking on renovation along the road 
chosen by Uncle Ho early this century. “On s’engage et 
puis... on voit” (Lenin was fond of quoting this state- 
ment by Napoleon}—One should commit oneself to 
fierce battles and then one will see the way for develop- 
ment. The knowledge and experience we have accumu- 
lated in 2 years of renovation, renovation in the mech- 
anism of economic management, have demonstrated 
this. They are bringing us confidence. In our country, 
after untold difficulties, trials, stumblings, and mistakes, 
the inevitability of history will find for itself the way to 
move forward. 


July Issue of Army Journal Reviewed 
BK0707105189 Hanoi Domestic Service in Vietnamese 
2330 GMT 3 Jul 89 


[Text] The July 1989 issue of TAP CHI QUOC PHONG 
TOAN DAN carries an article by Senior Lieutenant 
General Doan Khue under the title: ‘““Vietnam’s Military 
Realities,” which says: The party and state have decided 
to start researching and compiling Vietnam’s encyclope- 
dic projects, of which military encyclopedic projects are 
part and parcel. After summarizing the knowledge of 
various encyclopedic projects, their origins, and their 
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importance to the country, the author pointed out the 
need to thoroughly understand the practical, historical, 
and developmental viewpoints in order to ensure the 
quality of projects. 


Next is an article on pluralism by Tran Trong Tam, head 
of the party Central Committee Department of Ideology 
and Culture, which was published in the 6 June 1989 
issue of NHAN DAN. 


Then Senior Lt Gen Dang Vu Hiep writes an article 
entitled: “Some Issues Concerning the Policy of Building 
the Army and Consolidating National Defense in the 
New Situation,” which is one of a series of articles that 
aid thorough understanding of the sixth party congress 
resolution. 


Colonel Dang Huu Quyen writes an article entitled: 
‘Local Military Agencies and the Implementation of 
Army Rear Policy,” which is followed by two articles on 
the study and building of defense areas: ““Some Experi- 
ences Drawn From the Defense Area Drill in Kien Giang 
Province” by Comrade Pham Van Minh and “Regular 
Army Corps and the Defense Areas of Provinces and 
Cities” by Col Le Hang. 


On the occasion of the 25th anniversary of air defense 
technical officer school, the journal carries an article 
entitled: “The Air Defense Technical Officer School 
Through 25 Years of Training and Construction” by 
Major General Nguyen Sinh Huy, which is followed by 
an article on preventive maintenance and custody of our 
Army’s weapons and technical equipment by Col Le Kha 
Tho. 


The Research Section carries an article entitled: “The 
Sea and Ocean Viewed From the Economic and Military 
Standpoints” by Comrade Vu Huy Hoang. 


In the Exchange of Views Section regarding the results of 
party and political tasks in the Army, the journal intro- 
duces a debate in the air defense force and Colonel Dao 
Xuan Loc’s opinion. 


The Exchange of Experiences Section publishes two 
articles: “Some Reflections on the Combat Drills by 
Militia of Chan Lua Village, Muong Lai District, Lai 
Chau Province” by Maj Gen Nguyen Phu Chot; and 
‘**565th Group, a Few Experiences of Economic Building 
Troops” by Col Nguyen Van Nham. 


The Military Experiences and Traditions Section carries 
an article entitled: “The Role of Territorial Zones in the 
History of Our National Struggle Against Foreign 
Aggression”’ by Captain Son Dinh Lap. 


Beginning this issue, the journal carries items on military 
matters in the section on renovation of theoretical think- 
ing and information data. This issue introduces an 
article entitled: ““Disarmament and Shifting From the 
Economy of Armament to That of Disarmament” by 
Comrade Gorbachev. 
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Papua, New Guinea 


Parliament Extends Emergency in Bougainville 
BK 1407085489 Melbourne Overseas Service in English 
0800 GMT 14 Jul 89 


[Text] The Papua New Guinea Parliament has over- 
whelmingly agreed to extend the state of emergency on 
the troubled island of Bougainville for another 2 months. 
Today’s vote was 83 to 10 with most of the opposition 
voting with the government and followed the vote yes- 
terday in which the Parliament endorsed the imposition 
of the state of emergency. 


Discussions on Bougainville Unrest Continue 
BK1307100989 Melbourne Overseas Service in English 
0803 GMT 13 Jul 89 


[From the “International Report” program] 


[Excerpts] The state of emergency continues enforced on 
Papua New Guinea’s troubled Bougainville Island and 
discussion of the state of emergency has continued for 
the 4th day in the national Parliament. The death toll in 
the Bougainville conflict has now risen to more than 20, 
after months of terrorist acts by militant tribal landown- 
ers. They are seeking greater compensation for the loss of 
their land to the giant Bougainville Copper Mine—the 
world’s largest. 


The militants, led by Mr Francis Ona, are also demand- 
ing that Bougainville and the rest of Papua New Guin- 
ea’s North Solomons Province be declared an indepen- 
dent republic. 


As security forces continue their operations against the 
militants, national parliamentarians debated the issue, 
laying blame for the Bougainville conflict on all the 
parties involved—the present national government; the 
North Solomons provincial government; the former Aus- 
tralian colonial administration; the disgruntled tradi- 
tional landowners; and the parent company of Bougain- 
ville Copper Limited, Australia’s mining giant, CRA. 


According to our correspondent in Port Moresby, Sean 
Dorney, while most members of parliament have 
expressed support for the state of emergency on Bougain- 
ville, many of them considered CRA—and not the 
militant leader, Mr Francis Ona—to be in the wrong. 


[Begin Dorney recording] Francis Ona is a Papua New 
Guinea hero, according to Mr (Filimon Ambo), a mem- 
ber of the Southern Highland seat of (Nibakutibo). We 
should not condemn him because he has killed people, 
Mr (Ambo) told the parliament, because he has taught 
the foreign companies a lesson that should not be taken 
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lightly. These foreigners will [words indistinct] he said, 
but we do not stand up and fight for our rights. This 
sentiment has echoed around the parliament repeatedly 
in the debate so far. 


The justice minister, Mr Bernard Narakobi, attacked 
Bougainville Copper Limited as a greedy company. His 
attitude was that the future of Papua New Guinea did 
not depend upon the mine, but upon the people, and the 
rule of law was one for economic control of the country. 


[passage omitted] 


The leader of the most overtly socialist party in the 
Parliament, Mr (Ato Samano), claimed Francis Ona was 
fighting for the rights of the landowners, and the govern- 
ment, he said, should be fighting the copper company 
instead of fighting its own people. 


Mr (Samano) also complained about the quality of 
reports from the national intelligence organization, say- 
ing all the spies should be sacked. Mr (Samano) had in 
the past been the subject of intelligence surveillance, and 
the next speaker, the minister for state, Mr Ted Diro, 
told him that if he was being followed that was because 
he—(Samano)—was working against the (?sovereign) 
interests of the state. 


Mr Diro, a former brigadier general, did agree that the 
crisis had, in his words, exposed glaring weaknesses in 
Papua New Guinea’s defense preparedness. It had also 
exposed the grim reality that the effective years of 
neglect of both the security forces and the intelligence 
Organization. [sentence as heard] But, Francis Ona, he 
said, should not be idolized. [passage omitted] 


One of the members for Port Moresby attacked the 
government for trying to negotiate, saying that was not 
the true Melanesian way. [passage omitted] 


The deputy opposition leader, Sir Julius Chan, urged 
members to realize the economic gravity of the contin- 
ued closure of the copper mine. [passage omitted] 


The member for Central Bougainville appealed to other 
members to stop trying to score political points. Mr 
(Rabau Bali) said the problem had been created in 
colonial times by Australia and that CRA and all gov- 
ernments since independence should share the blame. 


The leader of most of those governments, Mr Michael 
Somare, did indeed shoulder some of the blame, but he 
agreed the land laws in Papua New Guinea needed 
overhaul. Mr Somare said he can understand landowners 
were frustrated, but he said government had other 
responsibilities and that people asked for too much. 
Their expectations were too high. [end recording] 
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